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{4 any and all docurnents that have been provided to this (1 entitied to under the Supreme Court decision, when | doubt
12 Committee, whether provided to the Minority of t the R thata questioffis within the scope of the mandate of the

@ Majority, have actually gone to Senator Thompson. 5o if you ™ Committer, what is the connection between that question and
* could- 4 she scope, the Resolution $. 39, and ['ve cited here support

19 MR, BARON: I'm not sure what your point iy That @ for that proposition as well,

{8 there are documents that were not produced pyrsuant 1o " ] want 10 incorporate by reference the

m subpoena? M lester of July 17 that I sent regarding the enormous

] MIIADIGANM : No.As | ynderstand it, there were m docummamgmducno ns of the RNC and the NPF, which Mr.
 subpoenas were requested, that you requested 23 a ™ not had an opportunity to review in entigety or,
0 matter of fact, and then you did not serve then and you no in fact, even a fraction of the overall records.

*1] received documents fom the individuals on what you ssid was  |py)  And lastly, I want to note that there have been a

13 a voluntary basis. 1z series of itregularities in the conduct of the Minority

13 MR. BARON: Right. (131 staff. For example, I'm aware that the Committee has

1) MR. MADIGAN: [ want to make sure that copies of 114] received a letter from Peter Chapmin who was interviewed by
15 those documents have been provided, as they are required to (15 a Minotity investigator named Gerwin. According to the

161 be under the rules, to the majority. t1e) letter, Mr. Gerwin stated that he was "on the offense

71 MA. BARON: Oh, they have been. They wers the {171 looking for anything that might be ysed to discredit the

18} same documents that Mr. Becker produced at his deposition, {19 other side and Haley Barbour in particutar.” If at any time

191 -at Richard Richards' deposition, which he produced 119 during this deposition it becomes apparent that the

« :¥oluntarily, and you had a representative there and you have (20 deposition is being taken in pursuit of these ends, then 1

21§ :the same set of documents [ had. {21} reserve the right to terminate this deposition because we
z3-.  There were also documents that were produced by {2 won't stand for it.

:the National Policy Forum one Friday evening- R3  I'm also concerned about efforts by the Minority

41> MRA. MADIGAN: Right. 4] 1o contact my client and other represented individuals

217 MR, BARON: ~that we're both aware of. You got 28 without going through counsel, which is a violation of the

s Page 7 Page 10
(ti.the same thing I got. (1 ethics rules of this bar.

@' To my knowledge, those are the only documents that 2 So, with that said, I'd like to submit this

@1 ‘were produced without a subpoena, and to my knowledge, [ statement for the record, and we can get on with the
| tiyou've gotten the same thing I have received, as faras | ) deposition,
| gknow. 59 MA.BARON: Well, I'd like to state for the

@~ MR, MADIGAN: All right. Well, ] am glad to have 61 record, first of all, I have not seen a letter from Mr.

{71 ‘that representation. That is the representation for all of (M Chapwmin. So I'm not aware of what he said.

®=the people on the witness list that you provided yesterday. ® [also am not aware of any attempt to contact

& Is that right? @ individuals intentionally by going around counsel. If it

¢}~ MR. HARON: Well, the ones I'm specificaily aware 1 happened inaivertently, it coay have. [ know that you and |

11] of are Becker~ [11) had an exchange abottt that and you said that | knew that you
12) MR, MADIGAN: The NPF witness list relating to (12 represented M. Barbour, and frankly, your name had never

13) witnesses. (19 surfaced. I had no idea you representedd M. Barbour,
114 MA. BARON: 1 understand. The ones I'm aware of {14 I'm certain that no questioning of any substance

15] are the documents that were produced in connection with (1 whatsoever has cver-had taker: place by any member of the
16} Becker and Richards. (@ Minority staff with any witness who was by

171 lunderstand that some issuc was raised concerning ['7] counsed in the absence of their counsel. You're certainly

18] documents that were shown-was it to Reed? 119 free to put thag in the record.
19 MRA. McKEAN: Reed deposition. m  1hepe you're aware of Senstor Thompson’s ruling
"z01  MR. BARON: -at the Reed deposition that we 10 in the Baroody deposition as to the scope becavse, in that
|21 obuined not by subpoena or anything. They were supplied to 9 deposition, Mr. Baroody on instructions from counsel
‘723 us from a member of the media, actuslly, as | underseand it, #3 decdined to answer approximarely 100 questions. Senator
725 but they were produced and used at the deposition. So you 2% Thompson has since then ruled tiat the questions Were-well,
¢ 'would have copies of those. taq that the line that was dexwn with regard 1o sCope Was (00
128 _Is that correct? £51_nasrow and that he vouid be required to answer questions
‘ Page 8 Page 12
(11 A McKEAN: They were supplicd as the deposition. i which relaied to the whole issue of NPE Young Brothers
(@ MR BARON: Okay. S0, as far 23 [ know, you have 3 Development Company guarantecing a loan. So 1 hope you have
mﬂwncwhm:— 1 that in mind in making your judgment as to whether you arc
| MADIGAN: Okay. {4 going to instruct the witness not to answer.
.5 MR BARON: -whether it was supplicd by subpoena 8 Apropas of that, I'ms not quite clear whether
i @ of poL. 18 you're saying you're simply going to object that it's
1 WL MADIGAN: It makes my morning much better. (71 ouuside the scope but permitted to answer or whether it will
' feel better now: m be your position to object and instruct him not to answer.
. @ MR ODONNELL: I've got a couple of preliminary @ Do you want to elaborate on that?
a1 points I'd ke to make as well. o MR.O’'DONNELL:  reserve the right to instruct

19| First, Mr. Barbour is ma};paring here today {t1] him not to answer. Let's go ahcad with the sition.

17] voluntarily, and as he informed the Chairman of the (12t I'd like this marked, if I could, so it’s part o
, 13} Committee, he intends to appear before the Committee (9 the deposition record.

14j voluntarily when he is called this weele (14} MR. BARCN: Do you have a copy for us?

155 Second, the S. Resolution 39 spells out the scope 19 MRA. O'DONNELL: Yes, I do.

18} of!hisdc‘position and the Senate procecdings “for the sofe ve  {Barbour Deposition Exhibit

17] source of conducting an investigation of illegal or improper 11 No. 1 marked for

18} activitica in connection with the 1996 Federal election 18 identification.]

19} campaigns.” (e EXAMINATION BY COUNSEL FOR THE MINORITY

200 I've got a preliminary statement. I won't go into 200 COMMITTEE ON GOVERNMENTAL AFFAIRS

21 the legal mf,m that I put in here, bu I'd like to pus 211 BY MR. BARON:
. 271 this statement in the record so we have it there. Questions P Q: Mr. Barbour, for the record, would you state your

23) that go beyond the scope aren’t proper, and we may rescrve 23) name?
- 24 the right to object to those questions. @4  A: My name is Haley Reeves Barbour.
29 __Thirdly I may ask from time to time, as I'm @25 Q: And where do you live, sir?

t Page 6 - Page 11 (4§) Min-U-Script® Miller Reporting Company, Inc.
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11 A: 648 Dogwood Drive, Yazoo City, Mississippi. i Q: Ypu personally ran?
” Q: And are you employed, sir? & A: Yes sir
: A: I am. ®m Q: Okay.
4  Q: By whom and in what capacity? #  A: -in Mississippi.And when [ fost, I went back to
51 A: I'ma partner in the law firm of Barhour, Griffith {51 the law firm.

5 & Rogers. [ also am the vice-I can't think »f my exact
N tide.
@  MS. CAIN: I can’t hear you, Mr. Barbour.
% THE WITNESS: We have a~we have a public
{10 relations firm, Public Pelicy Impact Communications, that |
{21 also am active in, but my principal occupatiorn. is thatI'm a
[12) pastner in the law firm of Barbour, Griffith & Rogers.
L] BY MR. BARON:
1147 Q: Could you just generaliy state your educational
(151 background and your empioymient history?
ne  A: lattended the public schools of Yazoo City,
{171 Mississippi, except for two years in clementary school [
{18 went to school in Florida, one year in Sarasota and one year
(19 in Bradenton, Other than that, [ attended the public
{201 schools of Yazoo City, Mississippi.

@1 In 1985, I was asked to come to the White House to

M work in the Reagan administration. | came in April of 1985,
(8} and 1 was commissioned to be a special assistant to the

®} President for Political Affairs.

ey Q: Did you leave the law firm at that point?
1t A Ldid.
ta  G: Okay

A: 1 did. I was required to leave the law firm.

Q: I'm sorry. I didn’t mean to interrupt you.

A: That's okay. | want to be suge I tell you

{i® everything,

un  In, 1 think, Juane of 1986, I was made deputy

[18) assistant to the President and the head of the White House
19 Office of Political Affairs. [ stayed at the White House

20 unti] December of 1988.Then 1 went back home and started
=1 practicing law agai

(131
D]

@ 1graduated from high school in 1965.1 went to again,

w2 summer school at Summer Millsaps College and then wenton to |21 Q: Was it with your old frm-

3 the University of Mississippi to undergraduate school where o A: Itwas.

tz¢1 1 went on and off to undergraduate schoaol. f24)  Q: -or did you start up something clse?
res) [ stiouid mention that in the summer of 1966, 1 (25 __A: No.I went back to my family law firm.

Page 12
(v went to summer school at Belhaven College in Jackson,
{4 Mississippi. [ began the law school at Old Miss and the
™ University of Mississippi Law School in 1970, and I received
@ a].D.in 1973.1 don't have a bachelor’s degree from
15} coliege, but [ have & law degree.
® Q: After you graduated from law school, could you
(1 again, in 2 general way, just describe the history of your
a1 employment ta the present?
Az After [ graduated from law school, I went back to
work for the Mississippi Republican Party.
. Q: In what capacity?
(127 A: First as deputy-Mr. Baron, let me correct myself.
(13 Q: Take your time.
iy A: [ had a few hours of law school left, and I went
ns) to work full time for the Mississippi Republican Party in
(+6] the suinmer of 1972 as deputy executive director. I became
pn execwtive director of the Mississippi Republican Pasty early
(18] in 1973, but actually went back and finished law school in
{19 the summer of 1973. So it was incorrect when { said I
20) started after [ graduated. I had to actually go back and
@1 finish faw school the next summer.
zz1 [ was executive director of the Mississippi
23 Republican Party until 1976.At the same time, [ was
124 executive director of the Southern Association of Repubilican
[25)_State Chairmen, purely because my State chairman was the

Page 16
Q: Righs.
@  A: And 1 stayed with my family law firm until "90 or
@ '91. My practce gravitated 1o Washington after 1986, and
) our family firm, Henry, Barbour & DeCell, had a law office
9 here, out of which I worked, and then, ultimately, it just
i became wheye vi everything I did was up here, and it
n was hard to be involved down there. So [ withdrew as a
@ parwer from Henry, Barbour & DeCeil.

m

@  Q: And that was about when?
poy Az It was about "90.
{11  Q: [ don’t want to hold you to an exact date.
va A Right
(13 Q: Ijust want 10 get a sense of the timing

pe Az 1991, 2 man who had been oy deputy at the White

(15 House when [ was there, Ed Rogers, came-left the Bush White
11#) House and came 1o practice 1aw with me, and we named the
(7 Brm Barbour & Rogers, and | practiced there untif January

19 of 1993,

(9 Then,in January of 1993, 1 was elected chairman

@z of the Republican National Committes, at which time I

121 withdeaw from active practice-

Page 14
{1} chairman of the Southern Association of Republican State
12} Chairmen. It gave me duties, but no extra pay.
nt Andin 1976, in August, after the convention,
s} was asked by the President Ford Committee to go to work in
5 che Ford campaign. I left the State Republican Party, ran
& several States for the President Ford Committee in the
m general clection campaign, went back to the State Republican
18} Pacty to sort of clean up until the end of the year and get
w my replacement on board and all.
(e In January of 1977, 1 joined my family law firm in
1y Yazoo City, Mississippi, which was called Henry, Barbour &
113 DeCell. I practiced law there with the family fi=m. I took
{13} off some time in 1978 to run the prifnary canepaign of Charles
¢ Pickering who ran for United Scates Senate that year. |
115) went back to the law firm,
trq  In 1979,1 took off some time from the law firm to
77 work for the John Connolly for President campaign. | went
4 back to the law=-and I never lefk the law fiem, but I
2 stayed-] went back full time about March of "80.
ot [ took off some time i the fall campaign in 1980
{211 10 work for Americans for an Effective Presidency, but
tzn essentially, from Januacy of ‘77 until April of ‘85,1 was 2

2 Q: With the law Srm?
2R A:; With the law 6rm.
4 Q: Okay
25 ___A: -and was chairman of the Republican National
Page 17
1 Comumitcee until January of 1997.

@ G And being chairman of the Republican National
@ Committee is 2 paid position, is it not?

W A: itisa paid, fuittiree job. Sompe chairmen in the

15 past have continued to practice law, Ron Brown, Frank
@ Fahrenkapf. [ chose not to, not to be actively involved in

m practice.
®  Q: Did you withdraw froin the firm, or did you become
@ an inacuve parmner in the Grm? I'm just not clear.
na  A: I continucd to have my equity interest in the law
¢t fem. [ didn’t resign from the Brm. I just became
(12 inactive. I never thought about characterizing it the way
(131 you did, but { withdrew-
P4 Q: Whatever word you are comfortable with,
o5t A: So 1 withdrew from active practice.
11 Now, there are other things that { did along the
(17 way, and I'd be glad to describe-
vsy Q¢ It's haed to see how you'd have time, but why
it don't you tell me.
@0  A: ~any of them to you.
By Q: Are you talking about potitical things or public
[z service?
@zn  A: Professional?

3 partner in our family’s law Grm. During that time, also,
2« {rom late 1981 until November 1982, | ran for United States 24  Q: Or professional.
{25} _Senator- @Sy A: Other things?

e - . st e Vo .
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1] Q: Well, anything else you think would be useful for
@ us, just to ger a sense of who you are.
™  A: ]just want 10 tell you as much as you want to
i know and don’t want to tell you any more.
® Q:Right

| o A Inaddition to the law firm, some friends gf mine

m and [ set up an envivonmental consulting firm we called
) National Environmental Strategics. I own part of it. Two
% of my friends each own part of it.

o Q: When was that? -

i A: I continued~
171 Q: I'msorxy

1 A: '90or 9l
14 Q: Okay.

15 A: "90,I think, but it could have been "91.

19 It continues to exist. ! continue to own an

17} equity interest in it, and again, fike the law firm, {

1M didn't take any active role in it while I was chairman, but
19 am back taking something of a role in it,

::r I didn't tell you that before | graduated from

21: college, I had worked for the Mississippi Republican Party.
qlhzdwrhedfordteUmudSmDepmtofcnm
23 and 1 don't know if you're interested in that or not.
2¢f  Q: This is back when you were still in coliege?
2§ A: Uhhuh, ‘68,69, and '70.

Page 21
% Q: Mr. Barbour, | am going to hand you what has now
@ been markedds Barbour Deposition Exhibit No. 2. Let me
@ firse show it to you and see if you can recognize it.
H}  [Witess perusing document.}

| BY MR.BARON:
& Q: Oc you recognize the document?
M A: Yes, sir,

@ Q: If! may,it's from Scott Reed to you, someone

™ nacaed Mike and somcone named Ken Hill, First of
(10 all, can you identify who Scort Reed is or was?

(1 A: Yes. Scotr Reed was executive director of the

1133 Republican National Committee and worked for me as my top
{13 assistant.

114 Q: Atthe RNC?

iy A: Correct.
g  Q: And ir's addressed to you, of course.
{1 Mr. . What role did he have at that time?

itq  A: [ believe at this date, Mike Baroody was going to
(o be che president of the National Policy Forum,

@y Q: And who was Mr. Ken Hill?

21 A: Again, at this dace, [ believe Ken Hill was going
23 to be the chief administrative officer.

2% Q: He was going to have some administrative role in
4 NPP?

29 A: Yes.

HE Prge 19
. Q: Okay, thank you. Is there anything else? That's

19 a lot to have done,

@ A Well I don’t know, like I say, how much farther

18 you wasit to go.

#  Q: As you know, one of the focal points of the
nmmuganonhube:omcmmlemolmemm

¢ Policy Forum, its relationship with the RNC, and the whole
18 business of Young Brothers Development Hong Kong through
.8 Young Brothers USA guaranteeing a loan by National Policy
fiy Forum.I'd like to turn to that and ask you some questions

{11 about that.

12  Mational Policy Forum. Can you tell us when it

13] was created and what was the idea behind it and what was
{14} your role in it?

05 Az It was created in the late spring of 1995. It

nel was-l was the chairman of it, and its role, its

) goal was to have a participatory policy institute.

ps  Q: Did it have any pacticular ambitions or particular
{tst goals when it was brought into existence?
To gi

] : To give-
'@ MR. O'DONNELL: We would just, for the record,

@2 object to this whole line of questioning betause it really
1231 has nothing to do with the mandate and charter and the
{24 resolution of the Committee, but you may go ahead and answer
(29 _the question and we will answer a reasonable number of

Pan 20

m questions on this front. Go ahead.

THE WITNESS: As | say, the idex was to have a
m punopatorypohcymsntune.mdmutoMapolicy
] msntunonmwhﬁdvt’ average citizens, community lesders,
[&] le away from Washington, legislators, local officials,
I mommuwennmmm
N opportunity to participate in the issues that face out

m Government.
BY MA. BARON:
uc; Q: And am I correct that the money that might be
i1 referred to as the seed money for it came initially from the
11z Republican National Comymittee?
¢ A: The Republican National Committee made a loan.
(4 @ Right. My recouecﬁmuluthue.uwu
1187 about $100,000 to get things started?
119 A: I think that's correct.
. Q: Andam [ correct that thereafter over the years,
s the Republican National Committee made loans to the National
19 Policy Forum to sustain it along the way?
(2 A: Periodically, yes.
21 MR BARON: meluvetlmmrlmduNo 2
22 [Barbour Deposmonl‘.xh:bat

125 or as an objective for the forum?

Page 22
ty  Q: You recal! the memorandup. What was this
R memorandum supposed to be addressing?
B A: To set an agenda, Scott's way of setting an agenda
4 for a meeting that I was going to be going to, issues to
{5 discuss, things 10 make sure got covered.
M Q: What meeting are we talking about that you were
11 going to attend?
m  A: Apparently, it's a meeting with me, Mike, Ken
® Hill, probably Scott, maybe others, in which we were going
(104 to make decisions about National Policy Forum.
{111 Q: Going to set the agenda for the Forum? That's a
P23 question.
{5 A It's to bring up matters that Scott thought were
{4} going to be on the agenda to make sure | had thought about.
1s  Q: Let me direct your attention to the second item in
) the agenda, fund-raising, and firsy of ail, there is
f1in handwriting in the side. It looks to me like "Ken"® is what
{19 is written there. Do you see that?
g A ldo.
pa @ First of ali, do you recognize the handwriting?
@y A: ldon't.
@ O: Olay And thete is a reference o "foreign” in
23 the list under the topic, fund-raising. Can you describe
-2} fwuwmmmampmmtmmofyourdiscusmns

Page 23
M A: Theissue is whether the National Policy Forum,
@ which was legally allowed to accept foreign contributions,
™ would, and that there should be a discussion about whether
) or not NPF would accept foreign contributions.
® Q: Okay.And-
W A: You know, and if so, was there anything to be done
M aboutit.
m O A:ywrmeedngvdmm.auoody.m.lﬁn,m.
(] Mntdomn:lflatwg:mcmdusm? n reached, if any,
(%} regasding foreign
Q)] MR.O'DONNELLI! recail.
g THEWITNESS: We&lmmwm—
0 MR, DARON: All of these questions ate if he

{4 rvecalls.

ng  THE WITNESS: I'm not sure a decision was reached
('8 at this meeting.

un 8Y MRA. BARON:

v Q: Right.

pe Az But the National Policy Forum could accept
=1 contributions from non-domestic sources, foreign
[21) corporations or individuals.

Q: Let me rephrase the queytion. Ultinmately, was
o rcpradndwheﬁundnsmorusomc

2% No. 2 marked for % there a decision
@y identification. ] @0} subsequent mecting tlut the National Policy Forum would seek
s, BY MR. BARON: 1o rajse mon ssibly from

. Special Investigation
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{v) sources? 1 resolul and this investigation, but. Mr. Barbour, you may
T A: Yes. It was determined to look into that, and if (@1 go ahead and answer it. We'll answer a reasonable number of
£ & prospecls were positive, Lo raise money. M questions on this issue.
@y @: Did the National Policy Forum raise money Gom W THE WITNESS: [ had been told titac chere-!
15 foreign sources, in fact; other than seeking it, but in {5 didn’t-l wasn't told the name of it
18 fact, raise i? ] ] - BY MA. BARON:
m At At this time, no, Ultimatefy- n  Q: Righe
1  Q: You mean back ar the date of this memo? W  A: But that | had been told there was going tobe a
®  A: Or during this year. ™ contribution, that there was a pledge from what [ would have
ey @Q: Right. o described as 2 Taiwun think tank.
py A Oras a3 result of this omeeting, it did not. {111 Q: Right. And this represents, as you understand it,
1131 In 1996, the National Policy Forum did reccive a 17 the check that followed up on that pledge?
(131 foreign contribution. 0% A: Yes, which came in pouch later,
(14 Q: From what source was that? ngq  Q: Do you know how it came abwut, who solicited the
s A: The Pacific Cultural Foundation. b5 Pacific Cultural Foundation for the contribution, if there
ng  Q: Can you tell us how that contribution came about? (e was a soiicitation, and who was responsible for getting the
. p1t A [t came in, in August of 1996, ('n contribution?
(15 Q: Had any cffort been made o solicit the Pacific m  A: I do not know who spoke to the Pacific Cultural
g Cultural Foundation for a contribution? ' Foundation or tieir represenutives. [ kmow that John is
;= @o A [had not. | had nat ever heard of them, oy who told me that it was coming and who told me that it
oy Qs 50 the check was a surprise 10 you? f1] hadn't come and it hadn't come and it hadn't come.
v @ A: 1had been told-I'm just going to see if there’s @@  Q: You said that there was correspondence relating to
: (23 a document I'm supposed to look at. {29 this. ! think the record should reflect at this point that
_= Re Q: I'mgoing to &y to find a copy of what we believe R4 we arcn’t aware of such correspondence, although I will show
= S to be the check and I'll show it to you. 129 you one document that we do have, but what is your
La Page 2§ Page 28
T m MR BARON: Let’s have this marked. {4 understanding of what correspondence exists with regard to
: @ [Barbour Deposition Exhibit {3 this contribution?
i P No.3 marked for ™ A | think you've got a thank you note in your hand,
[+ identification.) #  Q: Right. is there anything other than that, that
St BY MR. BAROM: {5 you're aware of?
m  Q: Let me show you what has been marked as Barbour ®m A [ would just hawe to say that whatever-I'm sure
1 Exhibit No. 3. It has a Xerox copy of a check dated August M that the custodian of the documents, who is not me, produced
% 2, 1996, in the amount of $25,000, payable to the National @ whatever there was.
= Policy Forum, drawnm on the international Commercial Bank of m  Q: So, when you refer to correspondence relative to
Zhina Jocated at a branch in New York, and there is also a 11y this donation-and I don't-l mean, I'm holding this out in
.. . deposit icket showing a deposit of $25,000 to the National 1] froat. I'm not trying to hide it from you. [ just want to
(12t Policy Forum account on August 6, 1996, Let me show that to 114 know whether there is anything other than that single
{13 you, and take a look at it. 113 document that you're aware of. [ got the impression it was
pa]  [Witness perusing document.] 14 ore from the way you described it.
itss BY MR. BARON: ns MR, BARON: Let's get that marked, just so we're
n®  Q: Do you sce thar? {18 clear.
A Yes, sir 1 (Barbour Depasition Exhibit
ey Gt Is that the check that you were referring to? & No. £ marked for
(9 A: Of course, I didn't see the check at the time, but 119 identification. ]
{201 in the review of the documents of the National Policy Foruta, @ BY MR. BARON: .
21 this was the check that matched that contribution. @m  G: ' going to hand you, again, a document which
gz Q: What, if any. inowledge do you have concerning how RrZ we've now designated as Batbour Exhibiv No. 4. [t's 2
2% it came about that the Pacific Cultural Foundation sent the 23 letter on National Policy Forum stationery, your National
¢ $25,000 check to the National Policy Forum? 124 Policy Forum stationery, I guess. It has your name up in
9 A: John Bolton-there's correspondence, again, in the 29_the corner, anyway. Is chat persomnal or is that the Forum
Page 26 Page 29
{1 file that | think talks about-but what I know is that | had " stationery, generally?
@ been told for some time there was going to be a contribution 2 A: lbelieve, I wonuld think, it's the Forum
4 from a think tank on Taiwan or a2 foundation and it never did ™ stationery, in genersl I sce it’s got John Bolton's name
t§) come in, and then, uitimately, I found cut that it had, in 4 up there, too.
15 fact, come in, in August. M  Q: Right.August 22, 1996, is the date,and it is
® Q: Who indicated to you that it was going to come? ™ from you 2o the Honorable Jason C. Hu, Hu. Would you look
m  A: john. &1 at that, please?
#  Q: john Bolton? ™  A: Right.That'sright.
™  A: John Bolton. ™  GQ: Do you recognize that document?
v Q: Let’s identify Mr. Boltor. Who is he or who was 1% A: I recognize it from having seen it in the-in the
1 he at the tme? 1) NPF files after the custodian went through them.
s A John Bolton by that time was the president of the ¢ Q: Do yau recall the document independent of that as
{13 National Policy Forum. 13 something you sent down o Ambassadoe Hu?
(g Q: Okay. What- 144 A: No, .
(15 A: President and chicf executive officer. #3  Q: Do you know why you sent a-let tc have it for a
s Q: What was his tenure? '8 moment-a thank you lemer, which I think we could
o  A: From the beginning of '95% thyough 117 characterize this as being-
1 December of '96. pm  A: Lthink that's what it is. .
4 Q: He had told-now, let me make sure | understand. it Q: «to the Honcmable Jason C. Hu as representative .
2 He had told you to anticipate that at some point a check 1201 of the Taipei Economic and Cultural Representative Qffice in
Ry would be coming in from the Pacific Cultural Foundation. s {211 Washington in response to a check from the Pacific Cultural
23 that right? #a Foundation? I guess my question is, what, to your
=z MA C'DONNELL: Mr. Baron, let me object again on {1 knowledge, is the refationship between Mr. Hu and the
4 the grounds that this check and this line of questioni {24 Pacific Cultural Foundation?

tioning has
29 nothing to do with the elections and the scope of the Senate Izs__ A: I am sufe that the fetter is addressed that way
.- . - - VI W O n® 1} Pave Z4-P‘a.ne29
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{11 because that's the way the National Policy Forum staff did
@ it.1 mear, [ don't have any independent recollection of
3} this letter except that | saw it in the files when the
@] custodian was putting them together.
& Q: And [ take it, you have no i
mmconuuonwhymcthankyoulcmlormucw\mbuuon
(7 was addressed to Mr. Hu?
m A T had no-l have no i knowliedge, don't
s recall any contact with him about this.
o Q: Was there any further contact or
{1 with the Pacific Cultural Foundation or with Mr. Hu
1A subsequent to August of ‘967
f1m  A: This is the only document ['m aware of that for
14 me-and [ wouldn't have known about this ¢Xcept that it was
18 in the file.
18 Q: Right. Have you ever talked to Ambassador Hu, 23
{1711 far as you know?
(. A: [ have talked to hin, but I've never talked to him
{159 about Pacific Cultural Foundation or giving to the National
iy, Policy Forum.
#g Q: You started to tell us about foreign
& contributions, and then we went to the Pacific Culftural
@3 Foundation. Any other foreign contributions that you are
24 aware of that came into the National Policy Forum

Page 23
{11 don’t see any relationship between this and the mandate, and
> we arc only gbing to go so far down this line, Mr. Baron,
i3 unless you can get into the 1996 elections, but you can go
# ahead and answer the question.
& THE WITNESS: Senator Bill Brock, Bill Timmons,
™ and Stan Anderson.

T

] a: they 8Y MA. BARON:

m t And are Jobbyists in Washington or attorncys
™ in Washingron?
pa A Yes.

(tn @ One or the other?

(ta  A: Yes, and ! spoke to cich of them and got the sune
113 response over the next few weeks or months from each one of
{19 them.

08 MR.BARON: Lot me have this matked

(|  (Barbour Deposition Extibit

nnNoSmudfor

e 1

1 BY MR. BARON:

@ Q: Mr. Barbour, [ am going to show you what has now
21) been marked as Barbour Exhibit No. 5 and ask you 10 take a
@3 ook at it

22 Do you recognize the document? Please take your

@ time.There is no rush.

Mdnm&wdl,dmwtshl’e? R3] MR. O'DONNELL: Please take your time to read the
Page 31 Page 24

m A: To my knowledge, there were no other contributions 1] entire document, Mr. Barbour,

n_r:omaruugnsom @ [Withess perusing document.]

M  Q: Now,at the time that you and Mr. Barcody and Mr. 1 BY MR BARON:
gmummmmpmmmmm 1 Q: Have vou had a chance to read i¢?

rhepom tyofﬂscusmn who might be " a.zﬁ;roo the document?
‘ ﬁsoumes.w:s any astwo ™ you recognize
| @t solicited among potential foreign donors? m A Yey,sin
}Jg A Yes. @m  Q: It purports to be 2 memo, 2 confidential memo o
Q: Could you tell us who they were? @ you from Mr. Baroody dated june 28, "94, to accompany his

|mn A.MulmnmmlcorpeaneupectedUS {10 June 26th letter of resignation as president of NPEAm |
{11} muftinational corporations to contribute, and the U.S. f11) correct? Is that what you understand it to be?
i {12 subsidiaries of non-domestic muitinational corporations, and 113 A: Yes, sir That's what it says right there.

(t37 we talked zbout nondomestic multinational corporations ny Q Rghtlwwldhhcmgodmﬂtumm,'ou

N4 generally.

s Q: Were there any in that were perceived

. (1§ as potential sources of this kind of contribution?

1173 A: The same sorts of people in other countricy that

' (19 would be the equivalent of the big corporaie America,

(1t Toyota, Fiat, Mercedes Bengz, those types of corporations

{20y which could legally contribute to the National Policy Forum.
21  Q: Do you lmow whether atterapts were muxde to solicit
=2 moncy from those cotporations or others like them, whether
& they were successful or no?

24  A: There were none that were successful.

rs___Q: Okay butam ! correct that there were attempts 1o

Page 32
[ solicit them, but maybe unsuccesaful attepta?
@ A.Idono:hto:ﬂntmyo‘!':zmmm
M specifically asked, but people represented those
# companies in W ashmswnp reached out o and asked about

3 it, and they seported back that thoae multinational
(qcorpoﬂnonsmnwmtmm

M Q: When you say people who ted thetn in

@ Washington, would these be either attorneys or Jobbyists who
® represented those multinational companies in the city?

oy A: That's right.

(1 Q: Andit's your understanding that attempls were

1a mdctosohutconmbutwnsmdtimyoumbuiaﬂy

(13 told they weren't interested?

(e A: Again, I wouldn't characterize it that way.

sy Q: I'm sorry. I don't mean to mischaracterize it

116 Go with your words.

(71 Az 1 reached out to three people who represent a lot

(e} of these big multinationals and told them about the National
{19 Policy Forum and asked them to reach out to their clicnts,

20 and each of the three came back to me and said their clients
B : Can you tell me who the three people

2 H you tell me who people arc you
raxmchcdoutto?

(14 and ask you a few questions about it. Looking 2t the second
{17 paragraph, he says in there, and I'm going o quote-I'm

{18 just going to direct your aktention to it-"We also

{171 discussed your belief that considerable money could be
] rmedmmmndfonmmmmuulwuyw

= right about the possibility forcign money could be raised,
@21 but theught it would be wrong to 9o 30.The idea,

123 nonetheless, scemed to hold some fascination and continued
m to be discussed uatil weil afker Denning came on the scene.”

i

referring to because [ don’t know, but | know that [ did
talk to him about the fact that NPF could raise foreign
funds as we discussed carlier.

Q: Do you recall him taking the position that he
oﬁwnkuMpumummtntwouMbewmgtodo
S0
m  A: No,sir.

@0 @: Soit's your testimony that in the discussions

(111 conceming the possibility of raising forcign moncy with Mr.
2 Bamdylwddmtmmeposnmnthathebehcmdhc
{3 was wrong 10 do 50, for whatever reason?

(4  A: Idon't recall him doing so.

ns 2

g A: 1 don’t doubt it, but [ don’t recall him doing so.

pn  Q: Fair enough, He goes on to say, "The idea,

(s nonethelesy, seemed to hold some and continued
] tobe(hscussadundlweuzmrl)mm\gmmeonmescene
2 Was this an ongoing topic, that is, the possibility of

@1 raising foreign oo

e | A.A.slmdtoyoumher,lmdwdoutwm
mpcop!eanddndnthmbackfromtheml‘otsomumebut

§333x33

4 A Y (¢ you know, if that's ongoing, I'm not-you know, I don't know
29 umomunsu_uzmemmml i25]_that I would-how long is gmgmwdld.wcdld
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{:* ~=ach out to these people to try to see if it worked.
' Q: He refers as a time frame-he says until well
3, .«ter Denning came on the scene. Who is Mr. Denning?
# Az Dan Denning was ultitnatefy Mike’s successor s the
15 chief aperating officer. chmctoworkatNPthnle\lxke
18 was still there.
n Doyoureallaboutwhm:hatuwecmsehe
) talks about until well after Denning came on the scene. Can
@ you give m¢ a iigne frame for thar?
nop  A: In'93 sometitne, but 1 can't tell you a date.
pn @ Let's go to the second page of the memorandum, if
121 we could. Mr. Baroody says at the second full paragraph on
(131 the page, and I'm quoting, 'T believe that what has happened
{14} owmymnduhsmﬁamnedmyeﬂom distorted our
(15 purpose, blutred the of RNC and NPF in such a way
118 as conceivably to jeopardize our 501(c)(4) application and

+= (17 has occasioned the inexcusable heavy-landed treatment of

‘1) volunteers with the NPE® Do you see that?
e A: Yes.
20t O Did you have discussions with M. Baroody dusing
2y his tenure while you were both involved with the National
==tz Policy Forum about these issues that are raised in that
* @3 paragraph?
o F (zq Let me focus the question a little more. He
" (29)_refers specifically to blugring *...the separation of the

i July 19, 1997
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(1! becausgforeign money comes into the NPF, or whut we belicve
) arguably is forcign money, and ends up at the RNC, and |

™ think that the relationship berween the two is important.

{4  ME.O'DONMELL: [ don’t see how these cvents

(s} involving Mr. Baroody who departed the NPF prior to the '94
i@ elections could have any relevance to the *96 clections,

7 bug, Mr. Barbour, you go ahead and answer that question.

™  THE WITNESS: ! received 2 complaint that other

M candidates for this congressional seut were upset that

ita Congressman Dooley was allowed-was going to be allowed to
111 be on the listening panel and they weren't.

13 Ithought it was great to have 2 Democrat

113 Congressman appear af one of our forums. At the same tirue,
14 I thought it was only fir to let other peopie running for

18 the same office appear, particularty since no electioneering
8 by anybody is cver allowed at these forums and never was, or
{¢7 sort of that was our policy that it never was.

1| 8Y MR, BARON:
d  Qr Well, ] guess oy Qquestion is, what happened? Did

ra Dooley get off, or did tiie Republican candidates come on?

@21 MR O'DONNEL!L: If you know.
Za THEWITNESS: Yeah.I could tell you my
=z recollection.

BY MRA. BARON:

&4
28 Q: Well if you would

m RNCmdNPFhsuchamyasco:mblywpopadmow
3 501(cX4) application " Do you recall discussing that as
4 an issuc between you and Mr. Baroody?
.  A: The only occasion that I recall discussing it with
{3 him, | disagreed with his concern. He never said to me that
&9 h< thought we had violated. He did on one ocrasion express
11 his concern, that I recall
®  Q: What was his concern? Can you articulate it for
me?

A: Yes, that at 2 policy forum at which 2 Democratic
(11} member of Congress had been invited and agreed to serve on
[12 what we called a listening panel-we had 6)-something of
(131 these policy forums~that he was worried that letting
114} Republican candidates for that seat also be partof the
118 listening panel was inappropriate.
9 Q: Do you recall any particulars as to what forum
N we're talking about?
181 A: Fresno, California.
151 Q: That's the one he refers to a little bit Iater
120 down the page,
21 ﬁnA:CongressmnDoolcyhadagteedtoappar.whmh‘ was
27 fine.
23 Q: He was 3 Democrat?
R¢ A Yes.And | had said that the other-the other
29_candidates fot the same office should also get 10 be on the

Page 37 Page 40
[} Mymﬂccﬂunnwcmnuddnhpubhan
@A and Dooley suid he wouldn't come if they did
™ that
W Q: And 50 what did—
m  A: He didn't come.
™  Q: He didn"t come.And did the Republican candidates
A come?
m  A: [ don’e-f don't recall
™ Q: When was-
oo A 1dikin't astend.
1 & Olay. When was this? Do you remember? The
(3 Fresno forum?
13 A Ican only tell you that it was between November
(4 of '93 and June of "84, but | think we've provided you a
115 list of when all of the forums were, and so you can get it
(8 off of that fist.
{7 My instinct-maybe | shouldn’t say what my
(| instinct is.
p® MR O’'DONNELL: Don't speculate, Don't speculate.
@y THE WITNESS: It cught to be on that list.
21 BY MRA. BARON:
22 Q: Tunderscand. ! just wanted to get some sense of
31 the titoe frame.
@4  Let me go to the next page, if we could. At the
25 _top of the document, there is a drafi-there is a quote by
Page 38 Page 41

M listening panel.
@  Q: He refers to the Fresno forum specifically in the
M memorandurg. Let's go to that if we may, 2 linde
) bit further down the page, and I'm going 1o read again to
U] mkcmwemanboﬁn;aﬂnmcm’nm}‘m
 forum was a case in point. My view that our
M 501(c)4) application required that we not respond to
L] pmmMpnqowmmwmmemr
™ or remove an invited 'listener’ from the panel were
1o uncquivocally shared by outside counsei to the NPF and
;nl comumcanedbyboﬂxotusdirecuymyw'fhacm
m&von(andbyomol‘yoursuﬂ'nsomuch
p:ly 'legﬂBS')lnd here were directed to to
{4} pasty prasurulnawayltlm;hl put our "(cX4) status
ne m;‘e; Let:::ot:gm&ompanymunm
(8 :spmmrc
-1 either 10 cancel the event or remove an invited listener
s ““hin, &'DONNELL:
£ ot e R
29 and ask you to
21 cvembackbdoetxtp the "94 election to the 1996 clections and
[z the mandate of the Commitree.
23 MRA. BARON: Well, I'm trying to understand the
24 relationship of NPF to the RNC, and Mr. Baroody’s memorandum
oes into detail concerning some of those probiems

1 Mr. Baroody from a draft letter concerning the Fresno event.

@A Do you see thar?

™ A Yes, sir.

@  Q: In the second paragraph of this quote from the

= draft, it says, “In order to prevent the forum fom becoming

{5 a political event, Haley directs that Dooley be retnoved as a

[yl membcroﬂhehsmn;pmdmdbe inviced to participate

m as a member of the audience.”

™ Do you recall that as being, in fact, what

] happenedor-dnwayyoudescnbedlt.l)oolcydtsmmcd

L) tumse.lfas understood your testimony.

naa  A: Of course, [ have never seen this document.

i Q: The one ['ve shown, the Barcody memo?

{144  A: The one he refers to.

s Q: Oh,olay.

rst  A: But my recollection is what I've told you, that

(7 the forum invited or was to invite the other candidates for

] dmmmmomceﬁmwddrmbybangonme

(9 listening s my recoliection-

o Q: That's all I'mo asking for.

r=1 A.-oht.l'v:onn::msemtm;‘domma ar
.Movmg N Ppage, . Moodys:ys.an m

rzf? quoting, “Other les underscore miy concern that

R %s’rdeNCuaﬁcnon " Did he ever

[25_state that o you mﬁmewrdsmxg_u_rd:scussmmmth

O Wnne BL Waven 41
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{1 hime- {1} and stretch, g

@ A: No. @ MRA.BAROR: Whatever. Let me sce. Hold on one

)  Q: -concerning your refationship? ™ second. [ want to put something on the record

# A No. W MR O'DONMELL: Sure.

@ Q: He goes on.There is an example. He says the 51 MR BARON: [ should have said this at the outset,

& interim health care report was not released beause it was
n thought that doing so would interfere with GOP advertising
® you had undertaken. Do you recall that incident? What is
15} he referring 0?

g  A: | have a2 general recollection. | don’t recall 2

11} conversation with Mike about it.

1 Q: Right. Well, what is your recollection? Was the

13 interim health care report held back, a3 he describes here?
v4)  A: That there was~the initial report of our Health

15 Policy Council was very broad. It was all health care, and
14 it came up at a time there was some legislation in Congress
17) that was pencding, and I 1old him to wait before the put cut
‘1o the health care report because I thought it would confuse
;w1 the health care report and the legisiation because it would
w201- have been apples and oranges.

a1 If you read Listening to America or Agenda for

23 America and you look at the proposals the Nationa] Policy -
120 Forum made on health care, you'll see why it would have been
124, confusi

@%___Q: Mr. Baroody goes on to say down toward the bottom,

e Mr. Barbour. Any diine You want 2 break-there is a moen’s
71 room right down the hall-to get something to drink or

M whatever you need, please just let me know and we will be
m happy to accetamodate you.

por  [Recess.)

(t1] BY MR. BARON:

{r3 O Mr Farbour, let me show you what has been marked
(13 a8 Barbour Exhibit No. 6. Just 30 you know, it is a check
(14 thuat was produced to us by the Signet Bank drawn on the
05 account of Panda Industries, Inc., pay to the order of the
(e Nadonal Policy Forum, dated July 18, 1995, in the amount of
(1n $50,000.

ns  A: Yes, sir.

i Q: Do you recall receiving that check or that the

201 National Policy Forum received that check?

2]  A: 1don’t personally recall its being received.

221 Q: Did there come 2 time when you became aware that
23 it had been received?

g  A: Yes,sir

27 O: When was thai?

EE

i} "The sentiment of much of the staff here is that we are

1a operated like a division of the RNC. Was that ever

M expressed to you by Mr. Baroody?

4y A: No.Not accurate, it was never expressed 10 me.

®  Q: Would it have been accurate to characterize the

m relationship between the RNC-well, let me came back. Let
& me come at it a different way, How would you characterize
“wj the relationship between the RNC and the National Policy
{9 Forum in your 2

{15 MR. O'DONNELL: What time frame are you tatking

111} about?

17z MR. BARON: If it changed, I'd ask Mr. Barbour to

{9 indicate. ] assumed it was pretty much the same throughout
{14) the existence of both, but if there is a time frame that's

{451 significant, | would jusg ask Mr. Barbour to indicate it.

g THE WITNESS: The National Policy Forum and the

{111 Republican National Comumittee were two separate

1% organizations, but they were like-minded in tetms of policy
pg issues, but the biggest relativnship was that of debtor and

Page 43

=0y creditor.

R4 8Y MR. BARON:

2z Q: Were affiliatesi

=3 A: No,siv. { would not characierize them as
r24 affiliates.

Page 46
(1 A: This year.
@ Q: What,if anything, do you know about Panda
™ Incustries?
M A: ] have no firsthand knowledge at all. | had never
M heazd of Panda Industries untif-

m  Q: Recently?
m  A: Undl I found out that they had made 2
m contributjon.

@ - Q: Do you know how this check or this contribution of
{19 $50,000 catne to be sent o the Nationat Policy Forum, for
i1} exampie, who solicited dw: moncy?

1z A: Notof my personal knowledge, but-

ta & Wl;atisyomundamndmg.m ifit's not

(14§ 2

i1si  A: That Steve Kinney, who is a fund-raiser in
s California-

wn Q: is ik Kd or Ke?

oM A: [helieve it's Kinney.

pe  Q: Okay.

o A -soficited the contribution.

RN Q: And he is 2 professional fund-raises?

[z A: Yes,sir

Ry Q: And by that, { take it, he would get a commission
24 relative to the amount of money he raises? 13 that the way

25 it works, if you know?

@S] Q: Just so we are ail tatking about the same thing,
Page 44

1] what do you mean when you use the word "affiliate” that you
@ say were not an affiliage?

m  A: That because they were two separate urganizations,
{4} legally and operationally, that they were not alfiliaces.
9  The rulcs of the Republican National i

11 while [ was chairman listed our affiliates.

m  Q: And NPF was not one of thern?

i  A: No,sir

® Q: Do you find the fact that you wete chairman of
(1) both entities a factor in determining whether they were
{1y affiliated?

1171 A: No.

p3)  Q: Can you explain that?

19y A: [don't find i¢ a factor in whether they were

{151 affiliated.

(19 Q: We were tatking earlier about foreign

{111 contributions.

e A: Are we through with this?

e Q: Yes.

29 MR. BARON: Lot me have this marked, please.

=Y ion Exhibit

23 identification.]
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i Az That would typically be the case.
@  Q: When you say professional fund-raisct, was he paid
53 by the MNationai Policy Forum? Did he have a particular
@ celationship with the National Policy Forum, or is that just
{51 sort of his general business and, if he raises money for an
® entity, he gets it to them and gets paid for it? s that
M question clear?
@  A: It was more of the later that his firm helped one
™ of NPF's consultants raise moncy.
1 Q: And who would the NPF consultant be who would have
{11) had 3 connection with Mr. Kinney?
it4  A: That he helped him raise the money?
1wy Q: Correct.
pef Az Joe Gaylord.
18 Q: Gaylord, olay. And what's Mr. Gaylord's
{18 relationship with the NPF, so I understand iv?
nn A He was a consultant to NPF for 2 couple years to
'8 help raise moncy.
ua : What's the distinction, if 1 ;ay, between a .
@ consultant 1o the NPF who helps raise money and Mr. Kinney
rn who you described as someone who worked withaconsultant to
e helxraisemomy?mtheymcwpe.bnmlly?
@4 A Are Joe Gaylord and Steve Kinney the same?
@4 O In the sense of their function, as they are paid a

4 MR O’'DONNELL: Mr. Baron, we have been going

251 almost an hour now. I would suggest a short break to get up

124 _certain amount of commiission Of retaines Or SoME sort of

Thara 47 Dans AT £10)
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{1 remuncration in return for raising money for the National (n  A: jo just not aware of whether there was or wasn't.,
olicy Forum. @ [Pause.)
A: If I'm taking your question right, Gaylord was 2 B BY MR. BARON:

] consultant to NPE and he subcontracted to Kinney who
{5) raised-who raised the money or Kinney's frmt raised the
8] moncy. ’
m  Q: Okay, but they are basically trying to do the same
{a} thing, raise money for National Policy Forum, and in return
w) for deing that, they get paid on some basis?
po) A Yes, sir.
(11 Q: s it your understanding that Mr. Kinncy raised
133} this particular contributior as a subcontractor, as you put

13} it, on behatf of Mr. Gaylord?

e A: Yes, sir.

05 Q: Do you know a Mr.Ted Sicong, Sicon-g?
116 A: No,sir.

1 Q: Do you know a Jessica-1'm going to try to speil

f18) this-E-le-ni-a-rt-a? [ believe it's Eleniarta, who [

(9 understand is his daughter.

@ A: No, sir.To my-no, sir. To my knowledge, I have

{21 never met either one of them.

fz1  Q: Did you have any discussion either with Mr.

{23 Gaylord or Mr. Kinney about this check ar about paying the
r¢) industries?

@5t A: While I was at the RNC, I didn't ¢ven know this

W Q: Mr. Barbour, let me show you a document that we'll
{8 mark as Barbour Deposition Exhibit No. 7.1 will show it to
®m you first. -

M I'm going to show you another docurnent in

® conjunction with this.

™  A; Shail I look at it?

fin  Q: Please, go ahead.

1 MR. O'DONNELL: Take your tiroe and read the
(13 docuiment.

ity MR. BARON: Let’s mark that.

(4 {Barbour Deposition Exhibit

113 No. 7 marked for

(19 identification.]

11 BY MR. BARON:

it  Q: I'm going to give you another document that you
{1s can look at in conjunction with it. They do go together
207 sort of.

Ry  [Barbour Deposition Exhibit

2y No. 8 marked for

2y identification.)

24 BY MR. BARON:

rS __ Q: This is Barbour No. 8.

Page 49

it check had come int.
@ Q: How about since then, more recently when Fanda
™ Industries had become in the news?
) A [ have not aiked to cither one of them.
= Q: Have you talked-just to be clear, if the answer
) to my queston involves a conversation with counsel, do not
M answer, okay, but have you talked to anyone other than your
® counsel concetning this contribution, that is, the Panda
=~ Industrics contribution?

A: The only reason I'm aware of this is 2
. .1 called my office to ask if we had received a contribution
(21 fron: and [ did not talk to the reporter. That's the only

31 reasun 1 knew that the contribution had becn raised.
t4  Q: In July of '95=-

s A: Butl haven't talked-

pg  Q: Oh, I'm sorry.

1 A: ~to Joe or Steve.

1181  MS. CAIN: Pardon?

(te  THE WITNESS: [ had not talked to Joe or Steve

{201 about it.

21 BY MR. BARCN:

2z Q: InJuly of '95 when this check cate in, your've
23 said it didn't come to your attention at that time.To
{2¢) whose attention wouid it have come in the novmal course of

(5) the operations of the National Policy Forum?

Page 50

() A: Either to the Fimince director-

@ Q: Who would that have been at that time?

o  A: Either Diane Harrison-but | can't think of her

{4 married name-or-she was the Finance director, but I can't
5] remember exactly when she started. I think by then that
8 Kelly Guesiner had left.

m  &: By this time?

#  A: Yes, sir, 1 think so, but it could have come to

® the Finance director. It could have come 1o the controller.
tref  Q: Who would that have been? Do you reczll?
{11  A: Probably, by that time, Steve Walker. It could
(121 have gone straight to John Bolton. It could have gone to
1¢3) somebody in John's office. I mean-
{199 Q: So you're not suse?
pst Az Ldidn't try to get involved in the day-today
{181 operations of the Policy Forum, sir. I don't know exacily
17y who it would have bezn sent to.

8  Q: Let me ask you this. Did the Policy Forum at any
.19) time have some process for-1'l use 2 term | assime you're
20y familiar with-vetting checks to determine eicher legality
i1} or propricty of the source of the money?
22 A: I'm not aware. The RNC has 2 very extensive-] am
{23 not aware.

29 Q: So you don’t know of any such process in place ac
25 _the NPF?
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MR. O’DONNELL: Mr. Baron, which one do you want
him 10 read fiesi?

MR. BARON: Well, in a sense, it might make more
sense to read No. 8 and then go back to 7. Eight isa
ruling by the IRS, and 7 is an appeal from that ruling. So
¥ it might oxake sense to do it that way.
tn  [Witness perusing document.}

s THE WITNESS: Do you want to ask about 8 befyre we

® do 7, or do you want me to read 7?

1oy BY MR. BARON:

(ty  Q: Well, you might want to look at 7, also, and kind
p2 of put them altogether.

f1ay  [Witnesy perusing document.]

(a4} MR. MADIGAN: Do you have some page of the

115} document that you want [0 refer him to?

] BY MR. BARON:

. €Q: My questions will be relatively brief, but |

(18] thought in fairness, if he hasn't seén the document and his
(19) counsel hasn't seen it or are unfamiliar with it, they ought
Rq o have a chance fo read it. | don’t want to shortcut the
=1} amount of time that they want to spend on it.

22 MR. MADIGAN: It's your time.

zn  MR. BARON: Unfortunately, I'm not getting paid by

24 the hour. I just want to be fair about it.

29 [Witness perusing document. ]

e
-
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(4} BY MRA. BARON:
%  Q: Have you a chance to look at it?
™ A Yes,sir
#  Q: I think e record should reflect that these are

5 fwo fairly lengthy documents, and that both M. Barbour and
m his counse! have had, I would guess, around 20 minutes or
M so. If you want any more time, you certainly ¢an have it

m Do you feet you have had adequate time to look at

™ them?
1o A: Yes,sir
1wy Q: Okay, thank you.
12 MR. MADIGAN: More like 10 minutes, I'd say.
"1 MR.BARON: I'm sorry?

114 MR MADIGAN: It's more like 10 tinutes.

ps MR, BARON: Oh, well, whatever it was. [t felt
119 like 20.

on BY MR. BARON:

t1e}  Q: Mr. Barbour, I know you are a lawyer, but T am not
19 asking for your legal conclusions on any of these matters.
(x% it is really just some factual things I'm concerned about.
71  Would You look at what's been as Barbour

122 Exhibit No. §?

@1 A: Yes,sir .

@l O: Now, we can agree that that is an IRS rejection of

29 _the application of the National Policy Forum for recognition

we g "
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SCHAE COMMIMIICT GG WO VCTAALRCIG: Alliity

1 2% a 501(c)(4) entity. Is that correct?

@ A: Correct.

m Q: On page 12 of that document, down in the
4} lines, and I'm quoting, “You have not indicated

tast five

15 whether™-after reciting that many Republican political

] ﬁgumwmspukcrsatfommofﬂmNa

licy

m Forum, it goes on to say, "You have not indicated whether
1) individuals affiliated with other political parties were

# invited to be speakers at your forums.”
st I'mjust asking you as a factual matter. We
[17) discussed earlier the situation concerning Co:

ngressman
112) Dooley.Are you aware of any other instance in which people
{13 were invited to speak at NPF forums who were not members of

114) the Republican party, just as a factual matter?
115)  A: Yes, sir, there were other instances.
116  Q: Do you recail what they were?

7 A 1 recall that Congressman Tauzin spoke at a forum.
114, 1 belicve while he was 2 Democratic member of Congress.

(1 [ recall that Gerald Levin, the CEO of Time

@0, Warner, spoke at a forum-~actually at a big conference, and
Democrat,

@1 | understand him to be a

@ AndI'm confident that many of the ather people
29 who spoke or participated that are Democrats, those are just

lzthot!utcomenomd.

Q: There is also a reference in here that there was

Page 57
i Az That's what it says, Yes, sir.
@  G: Okay, tfank you.
(3 Mr. Barbour, I'd like to turn to-oh, I'm sorry.
{4 Let me ask you one more question before 1 turn to another
 subject.
& A Sure.
@ Q: Are you aware of any other paid fund-raisers or
™ consultants who Worked for the NPF? You mentioned Me.
™ Gayiord and Mr. Kmneywho wotked with him in some capacity.
119 Anybody tise you're aware of?
tv1  As Whoever was paid for fundraising?
a3 Q: Right
(A Yes,sir
(et & Can you tell us who that is?
1s  A: FredVolcansek, and 1 beficve there was a time
(18] after Dan Denning left his fulltime job that he may have
("1 been paid on a consultant basis.
{§ Q: By the NPP?
1e A Yes, sit. That's his full-time job at the
{201 National Policy Forum. Yes, sir.
21 Q: Right. Let me show you a document which [ think
22 we marked as No. 9.
= A. Am § through with this, sir?

[

noshomtlmﬂuatuys—lmloohngnowon
meﬁ:stﬁxupmsnph.begmmn;'vontﬁmnml
f support,” et cetera. Do you see thar?

A: Yes, sic.

B factually, ag far as you know?

Page 55
page 11,

Q: There is a reference in there, and I am going o
! quate, “The Republican National Committee ient you,” you
1 being the National Policy Forum, "more than $2.5 million
| since your formation.” [s that an accurate statemenz,

mi A: As of this time-at the tme they were doing this
[11] work, that may have been right. 1 believe the Bgure was

117 larger.
p3 G Ultimately?

14 A: Yes, sir, but that perhaps 2.5 million is right at

1t5) the-it’s not tight at the time this letter is dated,

(e  Q: Right, but at the Lime they were evajuating the

1t7] National Policy Forum?

it A: Maybe 50.That would have been in 1995, 1 guess.

1%y Q: The paragraph goes on to s2y, “Alithough the

{29 financial support was in the form of loans,” I'm quoting
21 nom'maemnoindiamthummonhem

27 refiect commercial market rates.”

3  To your knowledge-again, I'm asking as a factual
R4 matter-do you know whether the loans were what were then

ps the commercial market rate?

A: The protest letter says the loans were at
prme-pms-om-andc-lnlt

that's what the protest letter says, the loans were
rime-plusoneand-a-half,
P Do you want me to find it for you?

m  A: No,no.lsaw it on page 11 of the appeal.
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m

B

m Qs

W Al antm-lfyuutot'mymmwtedge.but
]

=

|

™ Let's check that. It's page 11, [ think, of the appeal.

por  A: I chink that's right. | think it's acruzlly

{1 called a protest, somebady told me.

pzr Qs Yes.I'm sorry. It is a protest. I'm not a tax
(13 lawyer.

(] At But yes, sir, it is on page 11 where the protest

(15] letter notes that the loans were at

9 prime-plusoneanda-half, which I do not know of my own

171 knowledge, but assume is correct.

18 Q: There is a verification at the back of the
119 protest.The Bates number is NPF003281. Do you
pa  A: Yes,sir.

@1 Q: Andis tlntyou:umnneﬂme!

2 A: Yes, sir.

see that?

23 Q: I says that the factual information contained in
124 the protest is, to the best of{::ur knowledge and belief,

{25)_true, cotgect, and complete. Is that correct?

Page 58

fr.| mu&mon.
] s‘vmmon

™  A: Yes,sir.
pny  Q: It's a memorancum for you from Mr. Denning dated
{r17 March 25, 1994, is that correct?

1z A Yes,sir

13  Q: Do you recall receiving this memorandum as we sit
14 here?

9  A: No,sir.

08 G: You hawe read it?

nn A: Yes,sir,

(g Q: [ know the document spezks for itself. Would you

(% agree with me that it talks about the maturation date of 2

21 loan agreement between the RNC, NPF, coming up at the end of
1] April, and they are asking foc an extension? Is that

2 correct?

zn A Yes, sic

R4 Q: Did there come a time therealter when an effort

(25 was made to arrange for a loan by the National Policy Forum

Page 59
(1 from some banking institution or some cther financial
2 entity? Let me stop there,
A: Yes, sit,
Q: There did come 2 tine. When was that?
A lt carae 1o in
n.mmmmcﬂgr‘gﬂmbegnnmdoﬂnﬂ
A: In the late spring or early summer.
Q: Of '94?
A: Yes, sic, It was 1994,
poy  Q: Is it f2ir to say that given the financial
11} circumstances of the National Policy Forum that the Forum
171 itself did not have sufficient assets to go to a bank and
(13 txake a substantial, shall we say, seven-figure loant? Is
{t& that a fair something?
19  A: You would have to ask a banker, but that's what
uqacmaﬂy pened.
(L] mnh::';:ely.wlm it rurned out is you were {coking
W] forsomcanctogmmteealmbmatmnm?
9 A To make a loan or guarantee 2 loan.
.3 anmﬁmeerVolﬂnxkuathmd-m
mt’oriheﬂauomll’ohcy e own]
2z [Nodding head up and down.
e ] n-Youhavetonylr.Wecantgetmehadnods
(24 A: Yes.ldid mention Mr. Volcansek.

EHIZEHER

pg___Q: Fuston_l_,whendnerVolcansekbecomcaﬂd
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in fund-raiser for the National Policy Forum, if you know, in point
pproximately? i@ A: U'm not sure every item in there, but 1 recall his
. A: My recollection is he was a volunteer for 2 long M talking to me to prepase for my calling Dick Richards,
141 time before he was ever paid, and 1 don’t recall when he #  Q: And Dick Richards, can you identify Mr. Dick
5) saarted getting paid, but it was-he had helped a long time {5 Richards?
(6 as 2 volunteer. ] ®  As Heis a former chairman of the Republican National
m Q@ There comies 3 time when he does get paid? M Committee, He's from Utah,
i  A: Yes,sir, and [ can’t recall when that was. . ™ Q: Was it Mr. Volcansek’s idea that you should
™ Q: We may be abie to Ggure thar out as we go. - ™ <ontact Mr. Richaxds?
1o Who is Mr. Volcansek? How do you know him? a4 A Yes.
(3 A: He was a friend of Dan Denning is how 1 met him. g G: ‘Why did you understand or why were you led to
121 1 had never known him before. {12 balieve that it was relevant for you to contact M. Richards
(13  Q: Do you recall approximately when you first met (+3 in conjunction with Mr. Volcansel's efforts at fund-raising?
{14 him? f14y  A: Because Mr. Richards was president of Young
pne  A: Spring or summer of 1994. 9 Brothers Development USA andbecause he represented Ambrous
g Q: "94, olay. And~ e Young, the head of the family that was Young Brothers or
(171 A: This is the firse time I ever recall meeting him. 1 that [ believed to own Young Brothers USA.
7 py Q: Was Mr. Volcansck given the assignment of trying ng  Q: If you Jook at paragraph five of che talking
25 (9 (o generate cither 2 Joan or a loan guarantee for the 19 points, it says-and it's one of the proposed talking
201 National Policy Forum around this time? Ro) points~it says, and I'm quoting, "We'd [ike to propose a
@i A: Oftrying to help locate a prospect,be it 2 @11 loan from Ambrous Young's famity to the NPF which will allow
{27 lender or guarantor. R4 us to free up the money previous advanced to the NPF and
2% Q: Who engaged him to do that? Was it you or Mr. 23 make it available for the elections. Pledges are coming in
24 Denning or some combination? R4 steadily, but not in the amounts or in the time necessary to
£5 ___A: Dan really recruited hicn. 251 accomplish the goals we have set which would appear to be
Page 81 Page 64
% g1 Q: Did you have any discussions with Mr. Volcansck as ) truly attainable.”
@ to what you were looking for him to do? @ Without sticking to the literal text, was that one
. @ A: Yes sir m of the proposals that you wanted to make to Dick Richards
=5 W O: Can you just describe that to me generally? “; and, in fact, did make 10 Dick Richards refative to Ambrous
i A: 1don't have a specific recollection of a meeting 1 Young and his family?
{91 on a certain date, but- ®  A: For Young Brothers Development, it says here 2
@ Q: No,I'm not asking for that. just ynur best (N loan to NPE
1 recollection. m Q: Right
- A: But the National Policy Forum needed to ™  A: And ] cannot teil you whether at that poinit we
restructure, and we were looking for somebody who wouldbea {1 were talking about a foan or 2 loan guarsatee, but we did
1} donor-I'tn sorry-a lender or a guarantor of a substantial 111} talk about a loan from Young Brothers Development-
117 loan. 12 G Okay.
1y Q: Did Mr.Volcansek have or was he given a list of 13 A: -to the National Policy Forum so it could
{14 prospects whom he would solicit or might solicit to fill 114 restructure its debt.
15 that role? s Q: Well, the debt that we are talking about to be
p1ef Az Not to my knowledge, he was not given a list of (18 restructured was from the ANC 1o NPE cosrect?
{17 prospects. 1171 A: That's right. The National Policy Forum had
(18§  Q: Let me hand you a document that we are going to 1@ borrowed some $2 million. 'm not sure what the number
{191 make as Barbour Exhibit 10.1 ask you to take 2 ivok at (' would have been on this date-
{20 that, g Q: I understand that.
@21 [Barbour Deposition Exhibit 21 A <but some $2 million from the Republican National
=3 No. 10 earked for 22 Commitice,
24 identification.] = Q Andmeida::?pluse.ldon'tmianmput
=4 [Witness perusing document.} 24 words in your mouth. I'm going to state it.
£5_THE WITNESS: Okay. e A: 1inow you don't.
Page 82 Page 65
m BY MR. BARON: M Q: I'm sure you won't let me put words in your mouth,
@  Q: Have you seen this document defore today? /@ and neither will your lawyers, but let me see if I've got it
™m  A: Have [ seen it before today? 1 do not know if | ™ right. The idea was that for the National Policy Forum
@ saw this docurnent at the time. I's dated July 28, 1994? M} cither 1o borrow the money directly from Ambrous Young or
® Q: Right 5 somcbody else or to have a loan guarantee which would permit
@  A: I'm not sure I saw it at the time. ® the National Policy Forum to make 2 loan, say from a bank,
m MR O'DOMNELL: Mr. Baron, we would object, of M to pay back all or part of the money that it owed, it being
{8 course,as you noted carlier, to any discussions or @ the National Policy Forum, to the RNC. I that a fair
@ presentation of documents to Mr. Barbous by counsel in the @ statetnent? .
(10t course of preparing for his testimony today. pr® Az For Young Brothers Development to either loan
1y BY MR. BARON: (11 or-to either fend ot guarantee a loan.
g Q: Oh.m.l'mnotammmmwimg? 13 ©: So that the money could go would be
e th “"‘?:“\’.‘:Emvmd‘g' 21994, 0n D 0 B0 o NPF omed 1o the R ig-brdinl il
14} the statio Mr. (14 the money owed ., ?
R g s ey St |13 oo o o Flly o = aper
('8 H it's i ints for y . L] year.
#n A Yes, st 171 MR, BARON: Let's get this marked.
a8 Q: Even if you haven't scen this ific document, g [Barbour ition Exhibit
(19 do you recall any conversation with Mr. Volcansek along the 1191 No. 11 marked
=9 lines of talking points for you in anticipation of sote @0 identification.]
@211 event? @1l [Withess perusing document.)
o S‘mm thag you recall, whether = BYGM%‘M%?::;.M seen not the first sheet,
[ 3 i ints it was e ] : First you
f2¢4 inits wriumformp::ninamby:l"converuﬁonmur. 4 but the document arrached to it which reads at the top,
Volcantzk of an else, did they prexty much foliow these National Policy Forum for Ambrous Young, Monday,
Wm
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i1l August 15, 1994? Have you seen that before? Now, I don't
1 neean in terms of being shown by your counsel, but [ mean on
@ or about August L5, 1994.
&  A: I have no recollection, of ever having seen this at
5 that time. There's a-never mind.
m @ If you look down toward the next-0-thedgst
M panagraph, it reads as follows, “What the NPF needs from you
] u:u\ree-yurlo:ngumntccmumamuntofﬂimdhon
™ to either Chase Bank or Citibank.*
pna At that time, do you recall that what was sought
(11} Fom Ambrous Young was-or the Young family or some
(121 Young-related entity was that much money, §3.5 million, or
(13 guatantee of that money?
(tq  A: { think when the idea started that that figure was
19 spoken of, even before Young Brothers Development had been
(f6 suggested to me as 2 prospect.
(7 Q: Going on down further in the paragraph, it says,
19, "Chairman Barbour is committed to continuing his
119 fund-raising efforts on behalf of the NPF's work and fully
o7 intends for the NPF to repay the loan. Howeves, if there is
@t} any default in loan payments by the NPE he will authorize
#m the guarantee of the RNC and ask for the Republican National
123 Committee's ratification. As chairman of the RNC and the
2¢] NPE he intends te be certain that neither organization

=2 defaults on its obligations.”

i Isthat 2 fair statement? Even if you haven't

‘m seen this document, is that a fair statement of your

@1 position regarding 2 possible default?

w# A No.

8 Q: Howis it incorrect?

¥ A The RNC was never going to guarantee a loan,
@ Q: Well, it says if there is 2 defaulr.

;@  A: It says, . .he will authorize the guarantee of

| @ the RNC *That's not accurate.

| s Q: If there is a Gefault in loan payments by NPE
{11 It’s one sentence.

" g A Well, chat’s not-

{4  Q: That's not accurate?

14 A: That's not accurate.

18 Q: Okay.And it's your testimony that you have not

g8} scen this document before, 25 bese you recall?

nn A I dom't recall seeing this document at the time,

ua  Q: Is it your testimony that the only tioae you fecall

ng sceing it is very recently in conjunction with roeeting with

{20
v

MR. O'DONNELL: I'd object to that. | will not go
22 into state whether or not Mr. Barbour saw it in preparation
1% for his testimony-
24 MR. BARON: Fair cnough. Fair enough.
=5 __WMR. O'DONNELL: -but he told you he did not see

Page 88

f1 it at the relevant period of time.
@ BY MR. BARON;

M Q: Have you scen it at any tirne other than on or

¢ about August 15, 1994, when it was not being shown to you by
(5 your counsel?

@ A:ldon’trecall

M  MR.BARON: Let's have this one marked.

m [Barbour Deposition Exhibit

@ No. 12 marked for

(1o identification.]

(11 BY MR. BARON:

(2 Q: You have been handed-I'm sofry. Are you ready?
115 A Yes,sir,

(t¢ ©: You have been handed what has been macked as

(15} Barbour ition Exhibit No. 12.Why don't you take your
6 time and a look at that.

1 [Wimess ing document.}

'8 THE : Yes, sit.

9 BY MP. BARON:
m Q: First of all, that is a letter from you dated

t21] Auguse 30, 1994, toMrAmbrousYoung.lstlnlconect?
23  A: That's correct.

% Q: Do you recall sending that letter? Well, let me

Page 58

(1 A: Actually it's autopen, but it’s my letter.

@ Q: Okay And there is an artachment to it thae's

9 referred to in the body of the lettar. It says, “Finally, 1

t3) am enclosing a fact sheet about the National Policy Forum,
5 its work, and its financial situation,” and amn ! correct

@ that the folfowing two pages are the fact sheet that is

71 referred {0 in your ctter?

o A: Yes, sir

% Q: Now, had you met Mr. Young prior to July of '94?
(1 A: No,sie.

o @ It secens from this letter that by the time you

3 write this letter on August 30, 1994, you have met him. Is
{4 that correct?

4 A: Yes, sir Yes, sir.

s Q: Whas wa: ths occasion in which you met fim?

nst  A: We had dinner.

o7 Q: Where was that? Which city? | don’t care which
19 restaurant.

(w  A: Sam & Hasty's. Washington, D.C.

#9  Q: Do you recall about when that was, relative to
f21; this August 30th letter?

22 A Afew days before this letter was written.
@t Q: Do you recall who was at the dinner? Best you can

-]
25, A: 1 may not be able 10 recall everyone, but Ambrous

Page 70
111 Young, his wiie, his son Steve, Dick Richards, Steve
1 Richards.
M Q: That's his nephew?
#  A: Uh-huh, and apparentiy, his business partner of
9 works in his business.
™  Fred Volcansek, me, inaybe Dan Denning.
m G Oy
M A And I can't say to you that that's everybody that
M was there, and [ can't even say to you I'm sure each of
0o those wag there, but that's who 1 think was probably there.
vy @ Your recollection squares pretty much with other
'12 people’s recollection of who was there.
'3 mwmmmmmnmwm

place, and in the second, [ just would remind you ofice again
that these ‘94 comrrunications really have nothing 1o do with
the '96 campaign, but, Mr. Barbour, if you can recall the

[25)_question, you can go ahead and answer it.

m MRA. BARON: I'Ik replmsae vll"lgl'f'; conﬁmng
n Q: 1 don’t care how was your flight, that sort of

14 question. I'd just like 1o know whether there was any

& discussion of 2 substantive aature that you recall

= mnc&ninsmepm:bm:yofm%mmmycnﬁq
M connected with him either making 2 loan guarantee of
% a loan to the National Policy Forum.

®  A: Yes. It was discussed about Young Brothers

119y Development USA (o consider guarantecing or making the loan
{1) to the National Policy Forum.

113 Q: Now, there is a reference here to Mr. Yt
maueenuownmmm&tdnmml”sedmonof
(v Commonsense, the NPFRepnblianiommlolmahtand
{19 opinion on trade, economic, defense,
nqnhmmhﬁmthel’n&nbowumn colmnsup
(17 as part of the discussion at the dinner?

{1  A: 1don't specifically recall, but I did ask him if

{19 he would lile to write an articie. [ don't specificaily

12 recail it was at this dinner, but | did ask hima to write

1 such an article.

3 Q: Do you know whether, in fact, he did submit an
=% articie or two articles in that regard?

Page T

back up.Is that signature on the nd ? Let’ A: He did.
B‘@l start :!n,th that, yous o second paee” * m@ Q: Now | want to show vou anothet document which I'm
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(n going to identify as Barbour No. 13. m G by Volcansek?
(Barbour Deposition Exhibit m A Exhibit 13 is my letter.

. 0. 13 marked for M Q: Well, that leads to the question. Did Mr.

) identification.) 19 Volcansek have any input in the content of your letier of

155 BY MR. BARON: 5 August 30th, which is Exhibit-

51 Q: Why don’t You take a look at that docusment. ™ A: Thicteen.

m [Witness perusing document. m Q137

) THE WITNESS: Okay.
8Y MR, BARON:

&
nop  Q: This is a letter dated August 30, 1994, the same
{11 day as the letter that we just looked at to Ambrous Young,
21 to Mr. Benton Becker. Would you look on the second page?
1131 There is a signature. Is that your signature?
pg  A: i thinkit’s an autopen.
115 Q: Okay, but this is your letter, is it not?
ne  A: Yes, sir.
pn Q: Am 1 correct that Mr. Becker, you understood, was
[i8] seeving as counsel to Mr, Young or the Young Brothers
(19 Development in connection with this transaction? [s that
{2 correct?

™  A: He may have been, instead of Dick Richards. He

M may have been who asked me to write Becker. As I said, [
15y don't have a spexific recoliection who asked me to write,
ity Q: Apropos of that, did Mr. Volcansek-was he paid a

(13 fee in connextion: with the obtaining of a loan guacantee

'3 from Ambrcus Young-I'm sorry-from Young Brothers

(14 Development USA?

s A My recollection is at this time he was sull

(t4 working as a volunteer. Ultimately, he was compensated on a
1'n monthly basis for a period of time, but my recollection is
% that at this point, that was prior to his becoming on a
1 basis.

2y Q: When he was paid co ultimately, was it
Y] connected to the fact that he was ultimately successful in

21)  A: That's correct.

2a  Q: How did this letter come about? Let me rephrase 2 having Young Brothers USA guarantee the National Policy
{23 it, What prompted you to write the letter? [s thata =y Forum [oan?

(24} better question? @24 A You mean was it a per se commission?

rs___A: I'm tying to remiember. Well, [ don't have 2 s Q: Yes.

Page 73

{1} specific recoliection. I belicve it fo be the product of
(71 cither Dick Richards or somebody saying to write their
@ lawyer, Benton Becker, to tell him what we're proposing so
{4 he could review it for them.
%  Q: Let's look at the content of the letter.
@ A: [don't remember a person telling me that, but
A that's-
m O Was this letter requested of you?
-1 A: That's my recollection. -

Q: And do you recall who askad you to send it?
.+ A: 1don't recall specifically who asked me to send
{t2 it, but it appears that it came out of that tneeting, but {
(13 just don't have a specific recollection who asked me to
{+4] write the letter.
51 Q: The meeting, do you mean the dinner meeting you
(18 described carlier?
pn A: Right »
(st Q: ltsays in here-I am now looking at the third
(s full paragraph on the first page-"Because NPF is separate
120 from the Republican Nationa! Comumittee, the RNC is not
{21 automatically responsible for its debts. Nevertheless, l am
22 committed to making sure NPF raises sufficient funds to
3 cover its operations and to pay off any and all its debts.”
{24 1 think it looks like a word I dropped there. “Morecover, 2s
25 chairman of the RNC. in the event NPF defaults on any debt,

Page 76
i A it wasn't a per se commission. It was-1 mean, he
2 hag worked hard and done well and wanted to be compensated
® some. So we compensated him some.
W Q: Weil, let’s talk about that What was the
% compensation arrangement thatr was entered into with Mr.
@ Volcansek at some point, when you say he stopped being a
1 volunteer?
™ A: My recollection is he got paid $5,000 a month for
™ a relatively brief period of time, 2 few mwonths.
(i Q: Was that to be paid to him regardiess of whether
11 he generated any contributions? Was a refainer to be paid
(ra not based on what he raised, but he got it cach month?
'8  A: There was no commission. Are you saying there was
{4 a commission?
11§  Q: Let me rephrase it. Was the $5,000 2 month
(&) contingent upon him raixing a certain amount of moncey to get
i the §$5,000 or he got it regardiess of whether he raised any
{18} money?
tm  A: It was not contingent.
Pn  Q: Mr. Barbour, who is Henry Barbour?
Ri]  A: Henry LeFlore Barbour is my nephew, if it's the
P2 same Henry Barbour, Henry Barbour-I have a nephew named
23 Henry Barbour.
24  Q: And docs he work for the-or did he work for the
=53 RNC?
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1 1 will ask the Republican National Commitres to authorize me
t2 to guarantee and pay off any NPF dzbts. I'm confident the
3 RNC would grant me such authority at its next meeting

9 provided there is valid ow debt of NPF 10 2 U.S.
% bank or other lending institution teed by 2 U.S.
{& citizen or domestic corporation.” Do you see thae?

m A: Yes.

@ & Does that connect up with the language you looked

® at earlier where you talked about-maybe we cught to go back
(#9110 that exhibit. The National Policy Forum proposal for

{11 Ambrous Young that we looked at earfier is part of Exhibit

+2 11, in which the language there is-the language Owere is,

113 and 'm quoting, “However, if theve is any default in loan

{14] payments by the NPE, he,” meaning-creferring to you, Mr.
(151 Barbour, "will authorize the guarantee of the RNC and ask
(18 for the Repyblican National Committee’s ratification. As
17 chairman of the RNC and NPE he intends to be cettain that
'8 neither organization on its Ad

09 The language is somewhat similar. Are they

{29 connecicd in some wWay?

@1 MR O'DONNELL: If you know.

22 MR, BARON: Always if he knows.

@ THE WITNESS: The ianguage is somewhat similar
2¢] This is~Exhjbit 11 is something so else wrote,
@ BY MR, BARON:
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{1 A: He worked for the Republican National Committee
5 for about two years.
3 Q: Was that a titne when you were chairman?
W  A: Itwas.
s Q: What was his job?
@  A: Director of the Team 100 program.
m @ In a nuishell, the Team 100 program was an
™ organization that if you gave a certain amount of money to
@ the Republican party, you became 2-or coukd become a member
10y of Team 100? Is that a fair statement?
e 3‘ 3::’ your working relationship with Hi
1 H £ was i ip with Henry
'3 Barbour? How did you interact on a day-to-day basis?
e Az Friendly.
1 MR O'DOMNELL: Again, I'm going to-you have to
{t& be more specific, Mr. Baron. I mean, ] don't-
nn BY MFA. BARON:
'8 O: No,Idon't mean it in terms of whether you were
(19 hostile or friendly. | mean in terms of did interact in
{20 your capacilies as chairman and head of Team 100 at the RNC.
1211 A: Henry reported to Albert Mitchier who was the
za Finance director. Albert reported to Scott Reed who was the
m executive director, and Scott Reed reported to me-was
4] the~was the organization chart, and it's possible that Mary
51 Hiteman, who was a deputy to Albett Mitchler-Henry may have

B e WY el adv

(18) Paoe 72 . Pace 77



Deposition 0i Haley K. Barbour
July 19, 1997

CONFIDENTIAL

Senate Comumitiee on GGoverngmentat Atfairs -

:‘ - Special Investigation

L

{11 actually reported to her instead of directly to Aibert. 'm
2] not sure, but-

Page 78

@  Q: Did you and he-

A Goahexd.

s Q: ~work together directly at times?

i A When there were Team 100 events or something like

{71 that, a lot of times he would talk directly to my staff or
(s} to me.
m QO: Okay
1 MR.O'DONNELL: Mr. Baron, it's been about an hour
{111 and 10 minutes since our last break,
1z MA.BARON: Take a break.
113 (Recess.]
4] MR, BARON: Why don't we mark this as Exhibit 14.
ps  [Barbour Deposition Exhibit
18] No. 14 marked for
117 identification.)
(1@ BY MR. BARON:
(%  Q: Mr. Barbour, you have been handed what has been
poi marked as Barbour Deposition Exhibit 14. Take your time and
@y take a look at it to see if you recognize the document.
23 [(Witness perusing document.]
g BY MR. BARON:
@4  Q: Mr. Barbour, | think you were Jooking at No. 14.

Page 81
Y] sim:dby.\:urioung. and iz shows copies to Richards and
(2 Becker.So t | assumed the fax was, was sending them
@1 their copies, but it appears that an original of ths
4 letter, at least on its face, seems to have been directed to
{5} Mr. Barbouwr. If he says he didn't receive it or he doesn't
19 recall receiving it, e doesn't cecail receiving it.
M MR. MADIGAN: 1 don't know what it appears to be.
® I'm concerned that you took pains to take off the fax sheet
™ of it, and this is 2 copy. Do we have the original in any
1o place? Have you ever seen the original?
vt  MA. BARON: The original what?
(1  MR. MADIGAN: The original letzer. You took Mr.
113 Young's deposition and-
(14 MRA. BARON: Well, nc, the original letter,
115 presumnably, would have gone to Mr, Barbour. That's what I'm
(14 trying to find out, whether he ever received the original.
01 MR. MADIGAN: Weli, that's why I say we have
(18 gotten our RNC production. I've never seen the original
(1o letter. So I don't know; but in any event, ! think it's
20y much less confusing with the fax sheet on the thing. It
(21 also says by hand” on the second page, as if the intention
23 was to deliver the letrer by hand, if that's something
23 counsel wanss to take vp.

25_Do you recall receiving that lerter? It's addressed to you
i Page 79
] from Mr. Ambrous Young.

‘@M A No,sit,1do not.

m Q: Looking at it now, does it refresh any

4 recollection?

751  A: 1don't believe that I ever saw this letter. [

| M don't have any recollection of it.

m O It'saddressed to you, and it appears to be
.14 signed. Even if you don't recall it, is there something

. “m) about the letter that maices you believe that you've never

(¥ seen it, or You just don't recall?
(1] A: I don't helieve | ever saw it.
pa Q: Olay.

- pm  MR.O'DONNELL: Mr. Baron, I believe that, if I'm

RS BARON: No.The letter itself if I may, is

{14) not mistaken, there is a fax cover sheet that accompanies
1s) this letter addressed to~
ve MR, BARON: Right.
171 MR. O'DONNELL: -Benton Becker and Dick Richards,
‘s} but not addressed to Mr. Barbour. I think that should be
® part of this exhibit,
% MR, BARON: Oh, sir, | did not mean to suggest
1 that, but since that didn’t seem to be addressed to Mr.
Barbour, I was going to put a-] knew he didn’t have any
reason to see the cover sheet. [ was just wondering
he ever got the letrer.
MR, O'DONNELL: No, but | think that's just the

(24 BY MA. BARON:
25 ___Q: My question is a real simple one. Did you ever
Page 82
{1 get a letter from Mr. Young dated September 9, 1994, such as

@ this, and-

™ MR MADIGAN: I didn’t have problems with that.]

9 had a problem with your prior question and the assunaptions
% that were in it.

M MR BARON: And Mr. Barbour has made it clear he

m has no recollection of ever seceiving the lerter.

™ BY MR. BARON:
m Q: Correct?

o A: That is correct,

1 Q: Olay.

1q  MA. BARON: Let me have this marked.

0 [Barbour Deposition Exhibit

114) No. 1% marked for

15l identificatios.}

(19 BY MR. BARON:

111 Q: Mr. Barbour, let me show you what has been marked
' as Barbour Exhibit No. 15.

i [Witness perusing document. ]

Pa BY MR. BARON:

R4 Q: Have you had a chance to review that?

2 A: Yes,sir,

=R Q: it purports to be a letter from E. Mark Braden, an

(24 attorney at Baker & Hostetler to Benton Becker, who has been

23 identified previously, and it appears to be an opinion

Page 50
20int that it's not addressed to Mr, Barbour. [ think it
hould be part of the exhibit, but that's up Lo you.

MR, BARON: I have no problem with that.
MS, PICKERSGILL: Let's make that the last page of
ulis =xhibit.
MA, BARON: Olay. Just so the record is clear,
the document addressed to Mr. Barbour, it appears o bea
J letter that was sent by Mr. Young to Mr. Barbour.Therce is
@ a fax transmission cover sheet to Mr. Becker and Mr.
10y Richards dated September 10, 1994, from Mr. Young.
¢ Since the fax transmission cover sheet doesn’t
{121 show that it would have gone to Mr. Batbour, I didn't expect
{13 him to know anything about that. | was just wondering
(s} whether he had ever received the letter, I take it his
s ltesﬁmonyisﬂmhehamrecoﬁneﬁonofcvamm
(se} letter.
1 THE WITNESS: That's correct.
ng MK MADIGAN: Well, let me look at the fax.
pe MR, BARON: Do you have it?
Pot MR MADIGAN: Just so the record is clear, you
21} said chat the exhibit to have been sent to Mr.
2 Barbous. If it's artached to this sheet, it appears that it
29 was faxed to Mr. Becker and Mr. Richards perhaps for the
24 p of determining whether it should go to Me. Barbour.

Page 83
(1 letter regarding the legality of the loan guarantee-a loan
@ guarantee from Young Brothets USA to National Policy Forum.
t» [s that correct?
4  A: That's what it appears 1o be. Yes, sir.
M  Q: Let me direct your attention to the frst
{8 paragiaph which says the bank-down 1o the next-to-the-last
™ line of the first h. [t says that the bank will
1 agree to loan 2.1 million to NPE et cetera.
™ My question is, al one point, we were looking at a
(1 number of 3.5, 1 recall, a loan or a loan guarantee of 3.5,
(11] and now it's 2.1. How did it move from 3.5 to 2.1? Do you
{2 recall?
1133 A: That's what-I don’t-I can’t tell you how the
{14} process, but ultimately, Young Brothers Development decided
19 they would guarantee 2.1.
ne : Let me make sure | understand it. In effect, you
P would have liked the 3.5, but that's as far as Young
(19 Brothers Development was willing to g0 in a guarantee?
s A: [ don't want to characterize their state of mind,
29 but, you imow, we'd have liked 10,
ri} @ Right, willing
2% A: But said they were wiiling to give
3t g:.{ loan in:dY for Young Brothers Development USA
24) to put up the collateral for a loan of 2.1.

28 ___Q: Did you personally engage in what I'll call the
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1 negotiation of the amount that Young Brothers was willing to
uarantee?
A: Not that [ recall, and [ don't know exactly what
4] the negotiation consisted of.
15 Q: Do you know who acted on behall of INPF to do the
15 negotiating other than yourself? Assuming you had any role,
[ but was there anybody?
#  A: FredVolcansek was talking to Steve and Dick and
1 Young Brothers Development.
prgf  Q: Who is Mr. Braden, if you know him?
{11 A: Mark Braden is an actorney at Baker & Hostetler
113 who is a Federal efection lawyer.
113 Q: And did he have any affiliation with either NPF or
{14] the RNC?

s A: He was outside-he was hired to be outside

116 counsel.

o @ For?

u®  A: For NPE

ps Q: Not for the RNC?

R A: No,sir. solici

@n  Q: Did you or-do you know who solicited the opinion
22 letter from Mr. Bradezg

=y A: No,sir

24 Q: Now,did there come a time when the Young Brothers

2s1_USA, in fact, did guarantee a loan of 2.1 million from., 1

a7
M A éoum be used for a vaviety of non-Federal Foe
[2) purpoSes as ailowed by the FEC, could not be used for any
i Federal purposes.
#1 Q2 This is just veally betraying ouy own ignotance.
51 Does this-
o  A: Dor’t betray mine.
m  Q: Wouid it go, like, to a State clection comamittee,
M or does it get paid out directly by the RNSEC to vendors?
@ WA, O’'DONNELL: Let me object. Mr. Baron, I'm not
('9 clear on whether you are tatking about, hypothetically,
{11} would money in general go o a State election committee. Is
(+2 that your question?
(51 MR BARON: I'm just Irying to understand what the
141 RINSEC-what it does with the money it receives. I'm just
1S trying to understand that. It is not a trick question. It
(16 porirays my ignorance.
07 THE WITRESS: Well, the Federal Election
19 Commission recaognizes that national parties are not Federal
09 partics, and they recognize fational parties incuz-incur
(70 expenses that are not related to Federal campaigns,
1 nonFederal expenses.
=2 BY MA. BARON:

= Q: Isee.
22 A: And RNSEC funds can be used for non-Federal

S expenses only.

Page 8S

i1 belicve it was, Signet Bank to the National Policy Forum?
@ A Yes.
& [Barbour Deposition Exhibit
] No. 16 marked for
15) identification. ]
) BY MR. BARON:
Mm  G: I'dlike 0 show you Bagbour 16.1t is 2 copy of
® two checks drawn on the account of National Policy Forum,
= payable to RNSEC. One check is in the amount of §1,525,000.
One check is in the amount of $75,000. Let me show those to
.-+ You, picase.
3 [Witness perusing document.]
(+3y BY MR. BARON:
{141  Q: Do you recall-weil, RNSEC stands for what?
(151 A: Republican National State Election Commiktec.
pe) Qs chac different from the RMNC?
pn Az ftis the non-Federal componern: or the non-Federal
(st account of the Republican National Cotamittee.
e Q: This went into the RNSEC account?
9 A: That's correct.
Ry Q: Do you recall receiving-that these monics came
=7 in?
=n  A: ldidn't sec the checks or anything, but [ know
24 that $1.6 million was repaid.
@5 Q: This is dated October 20, '94. So We can assume

N\ Pagess
11 Q: Is that what is called 2 soft money account?
& A Thatis the socalled soft money account,
M  Q: The RNSEC? .
9  A: Yes. Hard money is Federal money. Soft money is
® non-Federai moncy.
®  Q: Docs this kind of money, RNSEC-type money, go to
[ State parties?
®m  A: It can only for non-Federal-
m Q: Non-Federal
it A: -purposes.
vy Q: Yow've made that clear,
113  {Barbour ition Exhibit
('3 No. 17 marked
114) identification_]
i*st BY MR. BARON:
1 Q: Let me show yuu what's been marked as Barbour 17.
itn November 29, '94.

(18  [Witness perusing document.]
s BY MR. BARON:
@2 Q: Do you recognize that document, Mr. Barbour?

211 A: Yes.It's a ieiter to Ambrous Young.

22 Q: Dated November 29, "94. Is that your signatuge on
(29 the second page?

24  A: Yes, sir, [ believe it is.

Q: And there is 2 handwrinen note at the boftom.

Paga 88

1 safely that the loan was immedistely prior o that, wichin a
@ shortlimepnor;hartodm.’
™ A:lthink 3 a safe assumption.
¢ @ Do you know how that moner was dispersed from the
15 RNSEC?
i A: [ don't know what you mean.
M O [ guess, once it went into the RNSEC account, $1.6
 million, where did it go, if you know?
®m A lmean-
i1 Q: What docs the RNSEC do with its money? What is
e iBA. ‘Ith.’NSEC ¢ Federal
i : may not pay foc any cagopaign
13 activitics. It can-and don'?:anttoholdmysdlwtm
{14} be too much of an expert.
st Q: 1 understand that,
(15§ A: But essentially, it can pay the non-Federal
(7 portion of cotumittee expenses as determined by the Federal
18] Election Comenission, and it can be used 1o make non-Federal
(19 <contributions in States where non-Federal contributions are
20y affowed.
®i] Q: If you can, explain to me where would this money
@z go if a piece of it were distribuied to 2 given State.
t23 Az [t would go into the bank account, and that funds
124 ﬁoglmeltNSEc-
: Right.

Page 89
i Could you read that and make sure [ got it right?
@ A [t says you're a champ, many, many thanks for
M everything.
#]  Q: Would thar have been written by you personally ay
5] opposed 10 an autopen?
N A Yes.
M AR BARON: Next exhibit.
m  [Barbour Depositi i
™ No. 13 marked for
110y identification. ]
{111 BY MR. BARON:
03 0: Ler me show you what has now been marked as
{15 Bagbour Exhibir 18.
iy [Witness ing document.}
it THE s M Y.
e BY MA. BARON:
¢n & Do you recognize that as 2 letter from you to Mr.
(19 Asobrous Young?

e A: Yes.
2  Q: Dated January 31, '95?
7] A: Yes.

R3  O: Could you read the handwritten note at the bottom?
@ It's kind of cut off on some of these other copies. [ want

2] {0 make suze knows what it is.
A: Great visi thanks help.

| WME3m BT Ranladn
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n Q: Okay. | want to ask you something about it. It
7 says, “Dear Ambrous, It was a pleasure 10 see you aglin
@ during youz recent visit to Washington. I'm delighted you
] were able to meet with both Senator Dole and Speaker
9 Gingrich." When you say “again,” had you scen Mr. Young at
(6 any time priof to the visit you are referring to ip this
{1 letter, other than the dinner that you refarred to caslier?
i  A: No,sir.
@  Q: Sothe visit you are refetring to hereisthe
110y first time you had seen Mr. Young since that dinner back in,
ni [ belicve, August?
1z A: That's my recollection.
(3 Q: What was the occasion of Mr. Young being here, if
1141 you know? Did you invite him to come, or he was just there
118 formitously?
18 A: [ don't imow if he was here on business or what
{171 caused him to be here.

Page 33
i1 A: There's a waiting room out front where we met, and
@ therc's, a lotBf times, traffic through there.
@ @ Inthe summer of 1995, did you have occasion to
(4 visit with Mr.Young in Hong Kong?

5 A ldid

®m  Q: Do you recall abouz when that oas?

m A August, [ would say.

m  Q: What was the occasion for thar visie?
@  A: [t was part of a trip 1o Asia for an IDU
1o} conference.

Q@ Whatis [DU?

13  A: The International Democratic Union.

13 O Just so we know what we are talking about, what is
p4} that?

09 A: It's the organization that's Center-Right Parties

e of the world.

17 Q: And you were going there in what capacity?

nn. G How did it come about that he met with Senator 8 A: Leader of the Republican pacty and our party as 2
119 Dole and Speaker Gingrich? 19 member party.
goy  A: I found out that he was going to be here, and [ 7a O You met with Mr.~where was the mecting being
@i took him by to meet widy them. @21 held?
st Q: Do you recall how you learned that he was going to 23  A: Seoul
&4 be here? 2 O Korea?
4  A: 1don’t have a specific recollection. 24 A Seoul, Korea, yes, sir.
@S Q: Can you describe for us what was the occasions for 25___Q: Where did you meet Mr. Young?
Page $1 Page 94
in meeting with Senator Dole and Speaker Gingrich? Were these Az Hong Kong.

] political events, or were these visits 1o their offices, or @ Q: Was that before or after you went to the meeting
™ what? m in Korea?

i A They were courtesy calls. @  A: Before.

M Q: Totheir offices?

v A: Yeah.[ took him by, took him by their offices.

™ We just walked over to the Capitol. Well, we may have
B @: Was it just you and Mr. Young, or was anybody else
1oy there?

A: In the meetings?

pa QO Well, who came with you?

ux  A: Iam confident that Kirk Blalock, who traveled

i14) with me, went. I don't knhow that for a fact, but that

i 5 would-

8

Q: Just your best recollection.

i1 A: ~typically be the case.

g O: How long was the mecting with Sepator Dole?
(19 A: A few rninutes, courtesy cail.

@ Q: Was anything of substance discussed?

@13 A: lcannot i remember, but it's obvious

. (24 from the letters about Hong Kong, transfer of Hong Kong.

' @R You can see from here, while I dori’t have any specific

24 recoliection, | don't take issue about developments of Asia.
psl,. 1 do think Hong Kong came up in one of the

| Q: Where did you meet with him?

%  A: We had dinner. He hkad a dinner ori his boat.

Mm Q: Who was there, ag best you recall?

®  A: Marsha and I-my wife and [, Kirk Blalock who

™ waveled with me, Ambrous Young, three of the Young

(& brothers, three of his sons, two or three guys who worked
{11] for the company, Americans whose names I don't recatl, Dick
{17 Richard.

m  O: Dick Richards?

114t A: Dick, Fred Valcansek. | don't recall if Steve was

{15} there-Steve Richards was there or not.

s  &: Had Dick Richards or Volcansek of Steve

p7 Richards-had they come with you or were you-

e A They were acrually there when I got there.

gt Q: They were already there. They weren't there-

2 A: That's ovy-

1 Q: -as part of you-

21  A: That's my recollection.

27 Q: Okzy. Bid you have any discussions with Mr. Young

@4 relating to the locan guarantee at that time?
79 A ldid

Page 92
7] meetngs. L
2 Q: Howabout the meeting with Speaker Gingrich? Do
@ you recall where it took place?
1) aliA.' Over in the Speaker’s office; again, a courtesy

=

®  Q: Do you recall about how long you and Mr. Young and

M whoever else was there were there?

&t A: Two minutes,

®m  Q: And again, does the second paragraph reflact your

(107 best sense of what might have been discussed bricfly with

{11} the Speaker?

(121 A: ! mean, I think that's a fair representation. The

113 Speaker and Senator Dole are always polite, and my-yeah, I

(14j think that's 2 fair jon.

ns  Q: And what's your best recollection as to how long

(167 these visits lasted?

nn A Two minutes, 15 minutes maybe, or just a few

(18] minutes,

pa  Q: Did you ar:d Mr. Young tneet with any other metobers

201 of Commerce, as best you recali?

@11  A: Unless we bumped into somebody in the hall. My

[ recollection, we met with Dole in his waiting room and, you

2y know, some other people may have milled through there. You

24 know that waziting room out in front?
Q: [ don't think I've been but-

Page 95
{1 Q: Can you describe those for us?
P  A: We talked about the conversations that were going
@™ on about forgiveness of all or part of the loan.
)  G: Okay. Can vou help me with that? What
{5 conversations are you referring to concerning forgiveness?
{8 Who was taiking o whom about that topic?
7  A: Fred had talked to Young Brothers Development.
m Q: Some representative of Young Brothers?
™ A 1 had tlked to Steve Young and Dick Richards-
g Q: What was-
] A -and [ may have taliced to Ambrous personaily on
(12) the telephone.
(1% Q: What was the substance of the conversation, of
(14 these conversatons?
15 A: That they were considering pa‘yinc off all or part
118 of the loan and that NPF would like for them to do it.
un  Q: Was this idea of forgiveness sompcthing that was
(| initiated on behalf of NPE or was it something that Mr.
(9 Young was volunteering without having been asked to do so by
29 someone on behalf of NPF?
@1  A: It had been talked about previously, and I cannot
22 tetl you who was the first person to bring it up.
@3 Q: Welf, we arc in August of '95. When do you-when

(4] you had the visit, when do you recall the subject of
25_possible foregiveness arising?
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A: The first time?
@Q: As far a8 you know, yes,
4 A Prior to the loan being made.
w1  Q: So that, even before the loan was being made,
5 there was a suggestion that it would be forgiven afterward?
® { just wang o understand. {'m not trying %o put words in
@ your motuith. Is that what you're saying?
iy  A: There was discussion that day that Young Brothers
» Development would consider favorably paving off, because
o “forgiving™ is not exactly the right word, but paying off
(+11 all or past of the loan.
12 Q: Under the circumstances of what the financial
113 arrangement was, | guess by forgiving, what we're reaily
(14 talking about is that NPF wouldn't pay the loan and that the
(15 collateral dhat had been pasted through Young Brothers USA
18y would be forfcited to pay off the loan. lsn't that-
im  A: I mean, that-that's one way, or Young Brothers
{sf could simply pay off the loan.
va  Q: Okay, fair enough. With who did these predoan
20 guarantee discussions take place?
A: They took place, a3 far a3 | know, 2s00ng several

I“l

= people.
@ Q: Who would they be?
ey A: Fred-

=51 Q: Volcansek?
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1 Whatgrs the process whereby that was done? How did that
@ wori?

P A: The National Policy Forum would request a loan.

i % And 1o whom would that be put? To you?

5 A: It would not be typically put to me. It wouid be

® done at the stalf level, like this is Steve Walker the

M comptrolier-

™M Q: And then it would-

®  A: ~but ultimately, someone would ask me.
it Q: Youd have to be the final say on whether it would
(11 be-the {oan would be given?
pa  A: 1'would think normally that would be the case. 1
{13 cannot say that in every instance that was the case, buc [
(14 would think that ] was-
118 Q: I'm just asking for the normal process, as best
{*®) you recall.
it77 Az That would be it, but I don't kaow that 1 ever-1
P& don't think [ saw this fetter.
(M  Q: By the fetter, you're talking about Barbour 19,
P29 just so the record is clear.
211  Again, just so the record is clear, there is a
122] check attached to the letter on the account of the
23 Republican National State Elections Committee corporate
24} opcrating account dated July 28, 1995, payable to the
25t National Policy Fonun in the amount of $200,000. 1 just
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1 A -Volcansek is who discussed it with me. [ can’t
[z tell you who he had discussed it with, with Young Brothers,
o but Steve Young discussed it with me.

¢  Q: What, in essence, did they say?
s A: That they were very-Steve said that they were
o very Eavorably toward forgiving all or part of the

11 loan and would look at it at the end of the year.
m Q@ And this is before the loan guarzntee had actually
9 been made?
1 A Yes, sir
ot @ Now, when you had the discussion with Mr.Younz on
(12 his boat in August of '95, I thirk you indicaied the topic
"y cameupaqain.
(t¢f A Yes, sir.
s Q: What, if anything, did Mr. Young say to you with
(1e reference to the possibility of forgiveness of all or 3
i1 portion of the loan?
e At That they were favorably disposed toward doing it,
{19 and [ can't remember-he spoke optimistically of their doing
te0y it. of Young Brothers Develcpment forgiving the loan, |
r2y] think was the term.
zn  Q: Was the way it was put?
23 A Uh-huh. (Nodding head up and down. |
et Q: Okay. Was there any discussion that you recall as
129_to why he would be willing to do that? 1 mean, it's a fot
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(% BY MR. BARON:

& G: Let me show you what has been marked as Barbour
m Exhibit 20.

® A Is this supposed to be three pages long?

™ Q: Yes.
ng  A: Okay.
(1t Q: Two pages appear to be an attachment to the front
(12 C.
13 m[\vimw perusing document.}
(1 THE WITNESS: Olay.
s 8Y MR. BARON:
118 Q: Have you had a chance to look at that?
0 A Yes,sin

'  Q: The cover jerter is not addressed to you. So [

{19 suspect you have probably never seen that, but it says

o) artached is 2 copy of HB.'s proposed itinerary, and I'm

f21) assuming H.B. refers to you.

22 Turning to those next two pages, there appears to

(23 be an itinerary for your upcoming trip from Kirk Blalock,
t24 who is an individual you have mentioned a couple of times,
A: Kirk traveled with me.
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{1 of money. .
@ A: Aslsay, it had been discussed from the very
m .

@)  Q: Ler me show you 2 document.

%  [Barbour ition Exhibit

81 Neo. 19 marked

o identification.)

i BY MR.BARON;

m Q: Would you take a look at that, please.
10y (Witness perusing document.|

ity BY MR. BARON:

itz Q: Okay, sir. Have you seen that?

11w A: Yes,sir.

141 Q: Do you recall this ransaction?

5] A: No, sie.

(64 Q: Did you have any role in Rag‘pmvms the loan? It's

{171 borrowing $200,000 from the RNC by thx NPF in order to pay

18] the interest and principal due to Signet on July 31.
119t A: 1am sure | signed off on any time that the
Re; Republican National Committee loaned moncy to the National
21 Policy Forum and any time the National Policy Forum borrowed
22 money because I'm sure I was made aware of it.
Q: Could I elaborate on that for a moment? As [
24 understand it, over the years, money was borrowed by the NPF

125, from the RNC until it accumulated a pretty substantial debt.
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tn  Q: Okay. For Mr. Young, Ambrous Young, and it
3 indicates that you are going to be in Hong Kong and
@ thereafier in Beijing. Do you recall this trip taking
“l place?
& A [tdidn'c happen.

M & This one did not happen?

m  A: No,sir.

o Q: What happened to the trip?

M A: Got busy, but it didn't happen. [ don't

19 specifically recall why it never materialized,

1#9 @ All right. Did there come a time when you did

112 take a trip to Beijing with Mr. Ambrous Young?

1R A: Yes, sir. Well, where [ went to Beijing and he

{14] was there,

15 Q: First of all, about when did that take place?

1M ‘This one was scheduled for sometime-it looks like the end
17 of November, around Thanksgiving of '9$. Given that

(16} reference point, what is your recollection as to when a trip
119 actually took place where you and Mr. Ambrous Young met in
20 Deijing?

1 A: Either January or February of '96.

® Q: Can you describe the circumstances as to how they
231 came about?

R4  A: It was part of a trip that included appearances at

[251._the World Economic Forum in Davoes, Switzerland.

10} Dane OA _ Bacea T01
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M @ Swizerland?

@ A Switzerland. So [ left the U.S,, went to China,

@ went to Switzerland, came back. I was gone about 2 week.
w  Q: Is it your recolfection that you met up with Mr.

151 Young in Beijing, or did you rendezvous with him in Hong
i Konig? Do you recalf? "

@M A: I'm not certain. He may have been on the sams

# plane from Hong Konig to Beijing, but I am not certain of
9 that. [ was-he was in Beijing. .-

' @ Do you recall who else was with you and Mr. Young
1] in Beijing?

171 A: My wife and his wife, his son Steve, Dick

13 Richards, Fred Volcansek, and then there was a group of
14) people who were with us alf the time from the Center for
15§ World Economic Development or the Institute for World
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16y Economic Progress or something, the host organization who

17] hosted the trip.
;G Was Mr. Richards there a3 part of your group, or

191_was he there on his own, or was he there with Mr. Young, if

267 you know?

af: A 1 mean-

2z, Q: Did he come with youw?

A7 A: 1don't believe he came with me. Again, he could
24) have been on the same plane from Hong Kong.
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{1 Q: Had thege been any meeting with PRC officials in
2 advance of by you in advance of going on your trip?
[ A: No, sir.Well, you know, [ told you that very
9 much carlier, I had met with the PRC ambassador when [
(91 thought | was going to go through the PRC during this IDU
i8] trip. -
m  Alier that, [ don't recall any such miceting.
@  Q: You said also that it was an opportunity to have a
® discussion with Ambrous Young. What was that about?
o A: To follow up on the loan guarantee situation, the
11 forgiveness situation, 1o give hitm-let him know the
(121 situation at NPE
3 Q: What was Mr. Young's-I take it, you were asking
(14} whether they were willing to forgive all or part of the
(1) loan? I mean, that's what, I take it, you were trying to
ive} accomplish.
07 A: And1 was giving himn the situation with the NPF
i financially.
e Q; What was the situation with NPF financially?
a3 A: That they were not going to be able to make the
@4 next loan payment.
2 @: What was hiz response 1o that?
= A: Faverable, hut siot committed.
R4 Q: Is that the way you left it as of the end of the
@9 _trip?

2f: Q: No, I guess when | say come with you, i'm not

13- literally talking about being on the plane. I mean, were
ia you kind of as a group traveling together, or he just ended
o up in Beijing from some other trip?

1§ A: No,I1 mean,I think he-was he in Beijing because
o | was going to be in Beijing?

i Q: Right.

7 A Yes.

i Q: If you know, why was that? Why was he there since
M you were going to be there? Was there some particular

, 16f purpose?

m] Az When we had previously, twice, talked about going
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12 to Beijing and not gone, he had planned on being a part of

g that. 50, wvhen we actually went, we invited him.

(4 Q: What was the purpase of the trip as such, if there
15 was one?

ng  A: Well, onc was that I had previously told the PRC

- un that when I went to Asia before and went 1o these other

119 countries that I would go there, but | had not. So this was
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i A: [Nodding head up and down. |
1 Q: You have to say, You can't get the head nod.
m MA: I think that’s a fair representation of where we
i it
& Q: Was any business discussed in terms of potential
1 entreprencurial ventures in China or in Asia as part of this
M getting together in that part of the world?
m A: No,notin my presence. | mean, | can’t tell
o you-
po Q: Weli, I can only ask you what you know abour,
i A: No,
1z  Q: Did anybody report to you of any such-

w3 A: No.
4 Q: -discussions or-
g A: No.

p#5  Q: Am I correct that there came a time when the April
(171 payment was due on the loan by NPF and they were not able to
(19 make the payment and the payment was deferred to the back

(o fulfifling that. 19 end of the loan? Do you recall thar?
20 Q: Fulfilling 3 commitment that you wouid be in @o  A: 1 don’t believe that's accurate.
#1] Beijing? 21 Q: Okay. Weil, let me show you a document relating
=2 A: Fulfilling that, yes, but also, it was a chance 22 to that.
23 for me to talk to Ambrous Young. 2%  {Barbour Deposition Exhibit
rq O What- R4 No. 21 marked for
25 A: And ] have to admit, it was a chance 1o go 28 _idenaiSication. ]
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{1} sightseeing and see the Great Wall and the Forbidden City i [Witness perusing document.]

@ and all of those things.

» Q: Surc. Now, on this irip, you, as I understand it

{4 had a meeting with the foreign minister of the PRC, am 1
M correct?

@  A: Had a courtesy call with ths foreign otinister.

7 Q: Was that set up in advance of your ing? I

@ toean, I would assume so, but | don't imow.

™  A: I would assume 30, ton.

pat Q: Who set it up?

my A 1don't-you'll have to ask Kirk about who invited
117 me. [ guess the foreign minister, but who set it up, Rirk
e Q: Did . with the foreign minister?

14 : Di meet i inister?

{15} A:ch.ﬁi'd.

pg  Q: Did you have 2 conversation with him?

pn A: It was a very plessant couttesy call, similar 1o
o whmrcoylewouldmmeb!myom

@2  A:r He asked what Republican viev's were and what was

21 going on in Congress,

@ O Did Mr. Young participate in any of this
2% conversation?

24  A: He was present. | don't recall his saying

2g_anything, but I can't say that he didn't.

BY MR. BARON:

™ Q: You have been shown 2 document dated June 6, 1996
)] Wyou,ﬁomnkhaxdmmwusemﬂmdocmt
{5 before

- —

M : ins by saying, Mr. Chai :

® understand that you have simply postponed the April

™ payment-put it on the end of the contract,” et cetera, Do

116t you have a different recollection as 1o what occurred with

(111 regard to the April paymeni?

2 3- ‘I-gsmmmum is incorrect.

on H pened?

{1 A: It was not postponed. It was defaulted.

08 Q: Was there an eadier payment that had been

(i8] postponed?

1n  A: Yes, therz was,

(1 Q: Is that the Janwary payment?

pm A: Yes, sir, it was.

20 Q: All right So am 1 correct that the January

1) payment on the loan was-1 think it’s called an allonge,

=g allong-e,in banking terms. You've just exhausted my

3 French banking, though, but it would move-the Jaquary

24 paymentm:;smrdmﬂmhckmdolmlm.hmatyom
under: 2

Dana 107 . Dane 10T (700)

Min-U.Scrint® Miller Reporting Company, Inc.




Senate Committee on G Afairs Deposition f Haley R. Barbour
Special Investigation CONFIDENTIAL . July 19, 1997
Page 108 Page 111

A: Yes, sir, that is my recollection.
Q: In April, NPF, in effect, didn’t pay, and there
o 'Was a default ultimacely. Isn't that correct?
@  A: That is correct.
15 Q: There is a reference in here, this letter of June
& 6th, where Mr. Richards says, “Ambrous hits contacted me, and
(1 Benton Becker, his attorney, has instructed us to tell you
w that he expected the committee to make payments on this noie
® when due, In the meantime, he is still atctempting to find a
(1@ way to accommodate you with some degree of forgiveness, but
{:1) until he sees 2 way to do 30, he expects you to be making
{ta payments in accordance with the contract,” and then he asks
{13 you to give him a call if you want to discuss it further.
9  Did you cail him subsequent to this?
rs A No.
1y MR. BARON: Let’s go to the nexy exhibit, if 1
{7; may. This is Barhour Exhibic No. 22.
9 [Batbour Deposition Exhibit
f*# No. 22 marked for
Pa identification.)
1) (Withess perusing Jocument.}
2n BY MR. BARON:
25 Q: Do you recall seeing that lester before it went
s} out?

m a BY MA. SARON:

@ Q@ AmIcorrect that a decision was made that the

m Naticnal Policy Forum was not going to make the April 1996
4 payment?

5 A Yes.

m  Q: Who made that decision?

m A: Boltcnand .

m  Q: [ thought that is what [ said, bux if | misstated

o it, I'ma sorry.

o MR, O'DONNELL: Mr. Baron, we have gone another

(+1] hour-plus. I would suggest we ¢ake a break here,

113 MR. BARON: Sure, no problem.

1% {Recess ]

(' [Barbour Deposition Exhibit

1155 No. 23 marked for

('% identification. ]

1 BY MR. BARON:

(et Q: Mr. Barbour, let me show you what has been marked
e as Exhibit 23,

o [Wimess perusing document.§

@] BY MR. BARON:

rz  Q: This lenter is to David Norcross from Mr. Becker

7 dated June 25, 1996. By this time, there has been a defauit
rej on the loan. Is that correct?

@s]___A: I don’t recail seeing it before it went out. 25 A: Yes sir
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M Q: Mr. Balton says in the opening sentence that i  Q: Who is Mr. Norcross?
(74 Haley, veferring to you, | assume, has asked him to respond @ A The general counsel to the Republican National
3 to Mr. Richards’ letter of June 6th. Do you recall asking M Cotmmiteee.
M} Mr. Bolton to respond to it? M  Q: Did he have any role with the National Policy
& Az Again, I don't recall, but I'm sure [ did. @& Forum, aiso, to your knowlcdge?
w Q: In there, it says the Republican National ®m  A: Not really. His-not really.
m Committee is not a party to that loan agreement, has no m  Q: That leaves a littje room in there. Did he have
i payment obligations under that agreement, and does ot @ some role, but not a really big role, or what?

- intend to make such payments. How do you square that with
. the representation that was made in the August 30, 1994,

(11} lewter to Mr. Becker that you sent?

a3 MR. O'DONNELL: Lzt me just object to that. It's

[»3 not his writing, but, Mr. Barbour, to the ¢xtent yocu can

{14} answer the question, please go ahead and do it.

ns  THE WITNESS: The scatemaents in that sentence are

18 all correct. Every statetnent in that sentence is cotrect,

on BY MR. BARON:

ny  Q: The sentence that is in the June 10th lefter?

no  A: Yes, sir.

oy  Q: Who made the decision contained in the second

t21} paragraph which begins, “Contrary to the 'understanding’ in

2 your letter, NPF as borrower has informaed Signet to use the

2 collateral certificate of deposit associated with the Apni

24 1996 payment to satisly that obligation. Unlike the

125 handling of the January 1996 payment, NPF has made it piain

™ A Hedidnot.

o Q: Did his law firm have any role? I'm not sure what
(16} you're saying.

A: His [aw firm~a member of his law firm was the
(v3) counsel to the National Policy Forum.

4 Q Who wag thar?

19 A Lindalong.

1g  Q: So Norcross and Long are merabzecs of the same hrm.
(11 Long represented National Policy Forum. Norcross

ua} represented the RNC. Is that cotrect?

s A: Thatis correct.

=3 Q: Now-

@y A: That is correct, to the best of my inowledge.

@3 Q: I understand Did this letter ever come to your
@ attention?

9 Az The letter itself did not, to oy knowledge.

g5 _O: Did some aspect of the letter come 1o your
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{11 to Signet that the April payment is not a deferral. In 50
@ doing, NPF has followed the terms of the loan agreement.”
®  Who decided to advise Signet to use this
“ cglghsteml cmgiateotdepodtamchwd with the April
151 1996 paymen
@  A: John Bolton or someone advised them. John Bolton
{1 and [ had 2 number of conversations about this before, and
(% both agreed that it was a default; that there wasn't 2 way
% to describe it any other way; that what~what Dick said in
11 his letter is just wrong,
g1 Q: T understand that. You have made that clear, but
{121 ! just want 1o go back to the decision process whereby the
{12 NPF advised Signet that they weren't going to make the April
14 payment and they should look to the collaterat to satisfy
{15 it. Was that a decision thag h
184  A: And we had missed the payment, and it was-
7 @: Well, P'm sure the bank wouldn't have tucned it
8l down if you had given them the money. [ mean, it wasa
(19} decision made not to pay it, and somebody had to decide
e} thal..l‘mjust ing to find out who made the decision.
ry  MA.ODO : Let me object to that
23 characterization as going beyond his testitaony, if that was
@5 intended to sumemarize his testimony.
4  WR. BARON: Well, let me rephrase it as question,

1251 and I will just ask Mr. Bagbour to answer it.
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[1) atention, although not the letter itself?
A lwas
o  Q: { dow’c want a2 conversation with your lawyer. So
@ [ want to caution you if you're about to launch into that,
5 unless for some reason you want to tell me about it. but you
s have enough lawyers here to-
M Az 1did not see this lerter, to my recollection.
@  Q: Okay Did some aspect of the letier come to your
™ attesidon, or did its contents come 10 your attention?
ng  A: 1simply cannot recall it what came to my
(11} attention came from my attorney or not.

(13  Q: There is a reference in here in the third
| itness
( 'o about a privileged
(s MA. BARON: Well, I way
8Y MA. BARON:
24 that you feelina to tell me about that woukdn't

('3 paragraph. It says, “I wish to cxpress the unambiguous
conferring

(15 MR.O'DONNELL: We're talking

about'm.mdﬂnmlsaw

119 you wanted to tilk $o 1

mn

Ra  Q: Well, ier me go back Was there any aspect of

25 be privileged cr that you don’t want tg assert the

114 concern of*-I'm sorry.
ing with counsel.}
nn issue. Is there a question i
.- m.omumu;comﬁtmequﬂmn
5 this Jetter that was brought to your attention by someone

- — . -
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ege?

in privilege:
*.] O'DONNELL: If there is

MR.

] than a lawyer
{1 you can go

m recoliection, brought to my atention.

11 concern of YBD,”

13) its principals cannot and will

an aspect of the
™ leter that is brought to your attention by someone other
providing advice to you of assisting you,
and answer the question.
&  THE WITNESS: The letter itself was never, to my
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then

0] BY MR BARON:
™ o:nmeisapmgnphmdmlmmmirdﬁm
0 pmgﬂph.ltuys.'lwishtoupmdummbiguous

which [ take to refer to Young Beathers
13 Developmen, “and its principals and to advisc that YBD and
not aliow these defaults to
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] 2 8Y MR. BARON:
A Q: Let me put it this way. I'm representing to you
<] mybutreconccﬁonwm\outhavingummtinmwtm.
“ butmyqucsﬁcntoyouis.daywmuhaﬂnga
i conversation to that cffect with Mr. Young on his boat when
[} yonﬁsitedhimmﬂongmmuwnmcf’%?
m A:ldon'thavemymﬂecﬁonoﬂﬁmmsam
™ myminxlomezboutﬂou!cm;zumm,m.
w @ Oby.chiﬂae!thepapeofmedepasiﬁonso
| youcanacanlly-lﬂnquoteitdim:ﬂy.
L] Soyondomtknowwim.\k."(oun;ismﬁnsm
na mnewmm:hxof}m%l”é.‘numml
| lnvemtedmyouthnthcmecdlmnd\ouldbedared

14} occur without recourse.” (4 for various reasons™
151 Was that seatiroent conveyed 0 you, that is to 13 WA O'DONNELL: lsynurquuﬁondoeshemowwlm
] say.ﬁu:me‘roungnrommnevdopmmtmi;htmkmourse nn Mr. Ambrous Young means by that word?
17 if the default were not somechow cured? Y| BY MA. BARON:
LE A:Iwasnotadvisedmazmmismmw ] Q: He's referring to for the various seasons. He
y-some threat to sue, it} said he discussed it with you.
a3 O:Didyounkzdu:-lmn.ifyonmracﬁng ] A:Areyouasldngmedolmwmmcmm?
2iifmv°uw0u!dt=k=mmammm.aslm @ Q: Well, he says, "...I've scated to you that the
247:most people would? . =2 wmmouldbcdmdformusmsom.'l‘m
2= A: [ took it that's what yot took it to be. muﬁuyouwh:umywimwwhichmummiousmmm
26 Q: That's true. Olay. [- T} that he says he communicated to you, which would be required
: Let me have this lease. g_gggglbancouldbedwed.
=# " . Page 115 Pags 118
fr: [Barbour Deposition Exhibit m A: 1 took this sentence 1o mean that he had stated to
.-No. 24 marked for nmmmmumrmmmmmmwm
mﬁi#ﬁﬁmﬁoﬂ-l ) mg:uldbedured.'ltisn-uelmmudwyonm
# [Witness perusing documen “ agreed foan should be cleared. * that is, that they
: g;mm:mlmﬂuthuone?vleu.m. ® should pay it off.
muuc.‘fmhugo:one.om ] d:\'ounhenuttomundmheis-dmhem
a 8Y MR. BARON: mMnmmthmmDﬂdopmtmonm.m
m: Q:Wouldyo\luh:zlookanhuku:r,plﬂn? i effect, pay off the loan?
;‘gj[\ﬁmwperusmgdocummt.] A: Unvhuh. [Nodding head up and dovm.}
110 “THE WITNESS: Olcay. ] Q: That is what you took it to mean?
il BYMR. BARON: {1 A: Yes, sis.
ua O:mﬁght.noyoumllmodvina—thlsisa L] m.BMON:Weanmrormmeofm
U lemdaedjunczs.lwﬁ.ltappursmhzvcbemhxed ht) deposiﬁonwbcbmugmin.orweemmalndmdm
) myou.anditissignedbﬂ\mbronsYoung.Doyourecan {4} come back to it [ will do it either way.
oS § i ) MA. O'DONNELL: We can move ahexd.
| e A Irecall seeing it e MR BARON: Okay.
o & Welt, but more or Jess at the time that- N BY MR BARON:
| 18 A: 1 recall secing it at the relevant time. L] Q:hm;oingtomdtommdhﬁngiveyoua
l g Q Oby.Novmhesaysinnusecondpmmph."n KL | cupyofm.mis&ommuﬂandssohapoﬁﬁon
mumumyouhaveexprusedtomemedimmmfm mdAmbmqunsnmﬁnjmu.l”Tbymwnhm.m
| p the Forum to repay the loan to us.” Let me stop there. @1 of the Majority present.
: You indicated that in an eazlier with zq Question: "What was your responise to Mr.
= Mx.YomgwhmyouwmwimhimmHongKongmtyoum = mwspmpodmndn!mm&mﬁm&.amm
muﬁm&ﬁeﬁmwaﬂdhwalmdmcpammdebu -]
Is that correct? [ tha thit was ; ] Answer: " said"-
Page 116 Page 119
M A: Lhad advised him. ™m MR MADIGAN: Let me ask, first, are you
@ O:Wmmmmbseqmtmmnﬁomwnhhimin mmmmi'mmmmwtbntmm
mwhichyouexpmsednohim:hedﬂaﬂﬁafoﬂtmfommm mteprammdmﬂmhammnﬁononmebuﬂ
(@ repay the loan? W MR BARON: Yes. That is the context.
1] A:ldonotyeanmysubsquentmﬂmwim 5 MR MADIGAN: Go ahesd.
1 Ambrous Young. [ ] BY MR. BARON:
n @ Noqinmesecondpano(mummhcuw. m 0:1nidncmmemnwotanapohsy.l
m 'Anditisﬂwme.lhausﬂﬂdmmdmdnw ™ enphimdtohimumwelundimmumdom
mmsimuldbedmrﬂtormio\um'boyoumﬂ mmusmmMMm under the
o Mmumuu;mwordlwmaamut,wyou? (: Iomotwﬂﬁmu,depoﬁ:cuﬁﬁwehtmemm
11 A:l'mnotencdysurewhamutmmemm m;wualounframﬂb—ﬂm;&on;.andﬂn—ﬂqns_xong_.wm
pa  Q: Okay.mhudeposiﬁon.andlwin;et 1 ﬁdn;gwunmraﬁtmyarwm
it ; depoﬁﬂonfmthmumMnYmsuwdmtn E] medim:mrsatmebon:dmappmmdlmncugﬂﬁce
4 the meeting with u on his boas in Hong Kong that you (4 pmmnhmtaphinmm
115 raised the issue fo@vmmdﬂutherepmwdm 1S be done.” )
e wumvomammusﬂmmwnmdomm ¢ Quaeation: "Did Mr. Barbour at that time
(17 because he had Byﬁmstohubwdmdtodn on mympﬁseorcomwhmmmdlﬁmnmmmmy
(18 shareholders of the company also because it was L YB hadposwdascouam'ﬁththebankfmma
{19 to auditb meHon;Konsauthonﬁu.Doyoummn pm Nati i Fommm:_xwummcyum y had
ot MR.O' NNEu;Letmeobiecttnmcqusﬁon.Mm @y come from YBD-Hong Konig?™
1 Baron. We haven't seen the- RY  Anewer "1 did not notice whether he was
e MR.BARON:IMMMLAMI‘“;Q!K. 2] ﬂscdorwimtmryinlonan«mlcpnmsaﬁm'
Mﬂ.O‘DONNELh-mnscip&u\dm'nukcm - wﬂigjnyoumegmboyoumuhamg ) ]
@) up on the pormﬁtytomizwmmmcﬁptmma manysuchexdunsewmsm.mmus%mnmsbm:mmc
ssible. Subject to that i can o ahead, pg_summer of 19957
e 29k Wmmn 190 YN Mint . Serint® Mmakeoortlm(‘.omomv.l .
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n; Az 1do not recall him saying, and 1 did not i MRMMADIGAN: | have it as 26. Is that right?
understand him to say, anything like that. @ MR BARON: Twentyseven. You missed one.

4 Q: Olkay. Why don’t you kesp that.

@ MR, BARON: Terry, can we make a copy of that?

15 Let's make a couple of copies of it and make it an exhibit
& o the deposition. r

m MR O'DONNELL: Is that conversation discussed

) anywhere eise in the deposition, the conversation that you
o referred to?

pe MR, BARON: It starts a little bit earlier, but-

¢ MS, PICKERSGILL: 1 think it continues on a little
1z bit farther.

vn MR, O'DONNELL: For the purposes of context-
9 MR, BARON: [ will give you the-

1t5 MR, O'DONNELL: -1'd like to see the whole

118 deposition, 30 we know what-

tn MR, BARON: Welil, ] don't know if I'm at leave to

n& give you the whole depositon because | am not talking about
119 the whole deposition, but I would give you the context in

120 which that Q&A takes place.

2y BY MR. BARON:

fz1  Q: Let me hand you what has been marked as Basbour
@5 25, please.

4 [Barbour Deposition Exhibit

25} No. 25 marked for

) [Discussion off the record.}

4 MR. MADIGAN: While he's looking at that, [ think

{5 you nced to put in an additional page in the record here.
@ This conversation appears to me to be continuing. The
™ bortom of it, the witness says, "No, but [ also told him

I® that 2s 2 covrtesy or politeness, the loan must be repaid.”
™ MR. BARON: I'm happy to add.

(10 BY MA. BARON:
1111 Q: All right. These-

113 MR. MADIGAN: Well, then it goes on to the next

113 page. [t siys, "Did he have any suggestion at the time as

{t4) to how that might be accomplished as an alternative to

(15 forgiving the loan?”

iy Anawer: " think he misunderstood me. He said

{17 are you meaning you give me the money to pay back the loan.”
11 1 think this is all in the same context.

(m MR, BARON: That's fine. I have no objection,

=2 BY MR. BARON:
Yy  Q: These are-

za  MA MADIGAN: Well, you asked a bunch of questions
R® about one page.

™ MR, BARON: The record will show what [ asked
@9 _and-

Page 121

11 identification.}
ta MR. BARON: Off the record for a second.
m [Discussion off the record.}
1) MR.MADIGAN: Have we got a new document?
5, MRA.O'DONNELL: Twenty-five.
@ MR BARON: Yes, 25. Right
M BY MR. BARON:
@  Q: I've shown you Barbour Exhibit 25. It's a letter
o dated July 15, 1996, from Mr. Becker to Mr. Norcross. It
) doesn’t show a copy to you. So I'm not asking whether you
a1 have seen it, but | want to ask you about the content of
1z} what's stated in the fetter.
ba It suggests that a request was made that at the
it scheduled mid-August "96 meeting of the RNC that you seek
{15] and obtain committee authorization to serve as the sole
116} guarantor for the outstanding balance of approximately a
P Do l:::gtbeingmquﬂtd being conveyed
(i1 you of bei to
19 you that Mr. Becker was requesting that you seek such
2o} authority?
gy A Yes.
2z  [Barbour tion Exhibit
# No. 26 marked
t24) identification.}
@9_BY MR. BAROMN:

Page 124
1 MR O'DONNELL: For the record, we're atl 2 great
3 disadvantage here because we haven't seen any of the
™ transcript and still haven't. So ! can't comment on what
9 Anobrous Young said, and-
M MR BARON: Weil-
m MR.C'DONMELL: -1 don't think it's fair to ask
1 Mr. Barbour what he said based on an incomplete part of the
W transcript, but that having been said, we were atready past
& it LeC's move on.
vt MR, BARON: Well, let me give you-these are two
{tn pages of Min-U-Script transcript, meaning they 4re six pages
171 of normal full-sized transcript on each of these pages. [t
('n picks up several pages before the pottion of the transcript
14y that ! asked Mr. Barbour to comment on, and it goes on for
[+5) six pages thereafter. | think that's adequate context.
If there’s any dspect of my question that you
7 think-
#R. O'DONNELL: That’s fair enough.
1 AL BARON: ~was i in light of the
2 additionai text, I'll be happy to review it.
Ry MR. O'DONNELL: Mr. Baron, I'd ask you whether
23 there is any other place in the Ambrous Young deposition
29 transcript where this conversation was discussed, and if so,
e we would like to see that as well,
29 MR. BARON: Not to my recollection, as [ sit here.

Page 122

i  G: Let me show you what has been marked as 26. Have
@ you had a chance to look at that?

m A Yes.

m  Q: Iris a letrer from Mr. Norcross back o Mr.

{5 Becker saying that they do intend to suggest to Mr. Bolton
[ in his capacity as executive director of the NFF that he

(M raise the issue with the Budget Committee at the conventjon,
@ correct?

m  A: That's correct.

g Q: Were you aware of that, of this?
pn  A: Again, not specifically of the letter.
pz @: No,.but [ mean of the sentiment expressed-
A Yes.
4 Q: -in the tetter?
ps A Yes.
18  {Barbour ition Exhibit
171 No. 27 marked
19) identification.)
¢1©} BY MR. BARCN:

0 Q: Let e show you what has been macked now as
v} Barbour Exhibit 27.

A MR, MADIGAN: This is what? Twenty-

=y MR, BARON: -scven.

Page 125
11 but we will check, and if it is, then 1 will make it

= availabile to you.

[ ] mmemm : Did you give that a nutaber now, or

] are you just-

1  MR.BARON: I think we ought to give it 2 number.

® THE COURT REPORTER: That will be No. 28.

M  [Barbour D ition Exhibit

{8 No. 28 marked

™ identification.]
trg MR. MADIGAN: Why does it say No. 24?
g MR, O'DONNELL: Scratch that out,
(1 {Withess document,)

{13 BY MR. BARON:

(4 O Mr. Barbour, you have had a chance with your

(15 counsel to review two Min-UScript pages with perhaps sort
(161 of in the middle of it the part of the Q&A with Mr. Ambrous
#71 Young that | asked you about. | was not intending to

20} misiead you.

(@ s there anything now that you have read, what

(207 essentially amounts to 12 pages of transcript, that you will
@ want to change in your answer to my carlier question?

za A: Your question was about 57 and 58?

@8 Q: 1 sort of marked up-right.

24 BY MR. BARON: 24 A: Bid he mention to me that Hong Kong would have to
28 __ Q: Thisis- % _approve forgiving the toan or paying it off? And 1 did not

-~ L I

92N Do 170 | Dans 178
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(11 understand him to ever say anything about Hong Kong. 1 A: No.
_ @ Q: I'm just pointing to that because that was the @ G Did yoﬁcver talk to Mr. Richards about it
{3] TEXt, a8 you see it. My question was, do you remember ever ) verbaily?
. |4 having any such discussion with him, and I take it your W A: No.

IS} answer is no.
& A: 1don’t recall, and | did not understand him to

i say anything about Hong Kong.

i Q: Let's go to No. 27. Is that what you have in your
® hand? .
wp A Yes, sir. ’

1) Q: This is a letter from Mr. Becker to Mr. Norcross
12 dated August 29, 1996, and it does show 3 carbon copy to
13} you, as well as to Mr. Young and to Mr. Richards. Do you
14 recall receiving this document?
s A: 1 do not recall receiving this document.
16} Q: In the second paragraph of the document, Mr.
. 111 _Becker, and I'm going to quote, states the following, “To
18); pur <ollective surprise and disappointment, Messrs. Young,
. 19y Richards, and I were informed that the RNC Budget Committee
2’ 'tabled Mr. Bolton's request until ater the Navember 1996
- ziyelection.”
oy Were you at the proceedings of the RNC Budget
| 23 .Comemittee?
24 A: No,sir, [ was not.

@ @ 1 want to dicect your attention to the bottom

% paragraph on the first page, and this is where Mr. Richards

m is reciting the history as he sees it of the entire

{6 transaction. He says, "Funds were transferred from Hong

= Kong to Young Brothers USA, a Florida corporation of which [
{1 am the president.” Let me stop there.

111 When did you become aware of the fact that the

{t3) funds which were put up to collateralize the National Policy
{131 Forum loan came from Young Brothers Hong Kong to Young
tt4f Brothers USA?

18 A: This year.

it Q: I'm sorry?

ttn  A: This year.

st Q: And when was that? This year, 19972
nst  A: Yes, sir.

e Q: Well, | assume you received Mr. Richards’ letter
@1} in Sepiember '96.

Rz A:ldid

2R Q: Well, ke says it int there. Did you understand
R4} that he was wrong or-

28 Q: Were you aware that what is described here as the RS ___A: It was my beiief.
S Page 127 Page 130
g1 tabling of the issue, which refers back o the earlier 1m  Q: That he was incorrect?
| (1.exhibits we just looked to about raising the question of the @ A: (Nodding head up and down.
@i _RNC paying off the loan, that it had been tabled? Did that m O What was your-
@l come to your attention? @ THE COURT REPORTER:Is that a yes?
gi:  A: 1 was advised of that. ©  THE WITNESS: That was my belief.
. #&, Q: Did you play any role in the decision to table Mr. " BY MR. BARON:
{1 Bolton's request? @ _ Q: What was your understanding concerning the

. M A: | was not at the Budget Committee meeting, but [

™ thought this was the right decision.
s Q: To table it?
11 A: Yes, sir.
42 Q: Why was that?
13 A: The Republican National Committee was nota

14} guarantor, had not been, and before looking at anything like
4§) this, there needs to be-see where you are at the end of the
ae year.
an  Q: There is a paragraph at the bottom of that page in
181 which Mr. Becker represents, and I'm quoting, "Since the

119 close of the Republican National Convention, Dick Richards
71 has anempted to make telephone contact with Mr. Boiton on

5 the loan guarantee was made?
g MR, O'DONMNELL: Cani you explain what you mean by
{11} the inancial position?
] BY MR. BARON:
ta]  Q: What did you understand Young Brothers USA had in
[ta) assets in its own pame?
s A: [ had no specific undetrstanding.
g  Q: Andit's your testimiony that you had no idea at
(in that time and, indeed, not until 1997 that the funding which
{ta) was posted as collateral for the guarantee of the National
L] thmc:?l?orum {oan in 1994 came from Young Brothers Hong
e Ko

 him?

@ A: [ don't-l don’t know whether that's true or not.

m  O: Did it coroe to your attention from anyone?

@ A [Shaking head from side (o side.]

51 Q: You have to say it

&1  A: [ am not aware of whether this is accurate as

7] stated or not.

s Q: At the end of the [etter, Mr. Becker asks for an

{® in-person meeting with you and Mr. Norcross that discussed
0 the matter before September 20, 1996. Did any such mecting
{111 take place, to the best of your recollection?
13 A No, not in which [ participated,

t131 MR BARON: Let's mark this, please.

114 [Barbour Deposition Exhibit

1153 No. 29 marked for

| (18] identification. |

| 171 [Witness pefusing document.]

| {8 BY MR. BARON:

| ney Qs This is a letter dated September 17, 1996,
Bl addressed to you by Mr. Richard Richards, zm I correct?

| @1 A Yes.
' za  Q: Do you recall receiving this letver?
@ A: Yes.

rq  Q: My first question is, did you ever respond (o this

(21 10 separate occasions,” and he underscores it 10 times, (21 That was as long seni¢nce-a long question.
2 exclamation. 727  A: I am going to ask you to repeat it again.
31 Were you aware that Mr. Richards was trying to get tzy O [ chink that's fir.
24} a hold of Mr. Bolton, and at Jeast according to this, on 10 e A: Torepeatit
125 _scparate occasions, Mr. Bolton was unavailable t. spesk to RS Q: Okay. [s it your testimony that the fiest time
Page 128 Page 131

1 you learned that the funds which collateralized the ican

3 that the National Policy Forum made in 1994, that the first

) time youo learned that those funds originated in Hong Konig
@ fom Young Brothers Development Hong Kong was in 19972
®  A: Thatis correct that the first time | received

i informacion that [ considered critical was then,

m  Q: What was that occasion?

s  A: The rettieval of documents from the NPF warchouse.
™ As they were reviewed, there was in the loan documents some
1oy sart of record.

() WO: Can you help me with that? What are you referring

{1 io?

(13 A: [ don't recall exactly what it is, but there wasa
4} reference in the loan documents.

s @ With Signet Bank?

g Az Right Thene was a-the first time | ever

(71 received any information that 1 considered credible, any
g information other than this lewer, was in the review of the
tig loan documents,

R Q: That NPR.the loan documents where NPF borrowed
R the money from Signet?

za A Right

=3 Q: Do you recall what document it was?

Ry A: ]just remnember being told what was ia the loan

s documents.

281 letter in writing?

Dane 174 - Dagoe 131 (24)
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+ @ You were told it was ini the loan docusments, tic
“it* being that this money was originating in Hong Kong?

~ A In the NPF Signet Bank loan documents file was
1 some reference to the fact that Hong Kong YBD owned YBD USA.
= Q: You say that is the first time you realize that,
{8 and my question was, when is the first tisae you realized
{1 that the money that was posted as the collateral for the
iy guarantee on the NPF loan originated in Hong Konig?
®  MR. O'DONNELL: Let me object on the grounds of
iso) privilege. Obviously, if you learn from counsel in
1] preparation for these proceedings mare than you knew
13 previously about this, then | direct you not to disclose
113 discussions with counsel in preparation for this proceeding.

it Q: Alll asked is 2 “when.” | didn't ask for any

{+®] substance.

un  A: This year, 1997,

(tn  Q: And you said that it was the first tiroe that you

119 learned it from a credible source?

@ A: [Nodding head up and down.)

2y Q: You have to answer. You can't get the head nod.
zn A Yes.

@y Q: What other indications which you may not have
@4 regarded as credible had you had prior to this year that the
j25) money which was used to collateralize the NPF loan had

Page 135
t11 Didgny such discussion zke place as described in
2 those sentences I have just quoted?
m  A: That sentence is full of inaccuracies, too.
7] , Q: Well, that's my question. What's inaccurate about
™ it
™ A: Again, this idea that we were 21l {0 go to China,
1 think this conversation he’s talking about where we had a
% conversation about forgiveness was in Hong Kong on the trip
@ to Hong Kong, not the trip to China,
trey  Q: The trip to Hong Kong being the meeting you had on
f11] the board that you described?
3 A In1995.
par Q: Okay.
(14 A: And never was there any discussion with e of
115 helping them with any business anywhere of any kind, ever.
e Q: Quite apart of helping them, [ mean, working
{17 together o accomplish sotne sort of a business deal which
{18 might lead Mr. Young to forgive the debt, any discussions
(1% along thosc Lines?
ret  A: There was never any discussion of foregiveness
21 contingent on Mr. Young getting something in return. There
22 was just no such discussion.
{79  G: He says later in the letter-1 am now skipping
244 down to the next-well, the fast full ph. Do you see

25]_that beginning, "During our last personal discussion...”?

Page 133
1) originated in Hong Kong?
2 A: Richards’ letter.
™ Q: Scpember 17, 19967
A 1996,
t9  Q: Is it your testimony that you didn’t regard Mr.
% Richards’ letter of September 1996 as 2 credible source
m regarding the funding of the loan?

M  A: That's correct.
»  @: To collateralize the loan?
A: That's carrect.
(11 Q: Why is that®
1z A: There are so many things that are inaccurate.

¢y O Did it lead you to at least question whether he

(14 might be right about that?

i1s At The facts that I knew of my own knowledge, he was
11§ so wrong about that I didn'r _ive it any credibility.

nn @ I take it you have testified you didet't

{'q] write back to him to say that he was wrong, and you didn't
{5 talk to him to discuss the accuracy of the representation in
20 his letter? .

Ry A: Cofrect.

= Q: Now,let’s go to the record page. He describes in

@3 the top first full paragraph, and I am quoting, "Mr. Young
29 began discussions with you about a trip to China. Cne was

Page 128

A Yes, sir.
@ Q: He quotes you as follows. He says, those
4 discussions, you made the statement to me in words to the
W effect,” and now he purpoarts to quote you, *I will not
{8 spend hard dollars to pay off this loan.™ Did you ever
(& make such a statzment 1o Mr. Richards?

M A: Well, let me read it

m G I'm sorry. Take your time.

m [Witness perusing document.}
110 THE WITINESS: What was the ion?
[y BY MRA. BARON:
13  Q: Let me put the question on the table. Mr.
123 Richards quotes you in the letter, and he literally puts the
(141 words in quotation marks, “1 will not spend hard dollars to
(15] pay off this loan,” and he's purporting to say that you said
(ve1 that. Did you ever say that, or words to that effect, to
(vn Mr. Richards?
t'a  A: This is another reason the letter has no
(1%t credibility.
2oy Q: 1 take it your answer is no?
®1)  A: I would never-l wonld never say that because it’s
{21 so inaccurate.

(25)_scheduled, then canceled,” and I think you indicatzd earlier

{v that that was accurate that there had been a China trip that
1 was scheduled and then canceled?
3 A: That's correct.
@  Q: "A second trip scheduled in which you, Mr. Young
& snd I were all to go to China for the purpose of secing i
18y we could facilitate some business in China that Mr. Young
 had in mind.” Let me stop theve.
@1 I that an accurate or inaccurate statement?
®  A; It's not accurate,

o Q: Itis totaily inaccurate or is there some wuth to

{11 it but you just don't agree with it entirely?

11z3  A: It is inaccurate about facilitating some business.

113 They never asked me to facilitate any business. It's

m  Q: So your testimony is you did not say that-

@4  A: That's correct.

@5 ___Q: -or words to that effect?

124 Page 137
t1 A: That's correct
@ G You indicated that in discussions with Mr. Ambrous
) Young that he might forgive the loan. Did he ever indicate
@ to you why he might be willing to forgive the loan, what
F 4 (51 would lead him to forgive the loan?

® MR.O'DONNELL: That's asked and answered. You
M <an go ahead and answer it again, if you want.
™  THE WITNESS: {'m sorry. Why?
[ BY MR. BARON:

poy Q@ Yes. I might forgive the loan because-

1y A: The discussion of forgivencss began before I ever

12 iziked to Mr. Young, before I ever met him or talked to him.

113 Q: I'll accept that, but assuming that, in the course

t1e) of any discussions you subsequently had with Mr. Young about

{14} inaccurate-go

{155 Q: No,1I'm sorry. Go zhead.
pg  A: It's inaccurate.
' @ Inaccurate.
5 A Itis inaccurate. [t was not accurate.

t9]  Q: Let me go on. He goes on to say, "It was during

200 those discussions that the guestion of forgiveness became
fz1] seriously considered. Mr. Young indicated to both you and
fzz) me, and you and I also discussed, the possibility of

{z3) forgiveness if." underscored, "Mr. Young could get some
12¢] business opportunities that would justfy forgivencss of
29 such a large indebtedness.”

(15 forgiveness, did he ever indicate to you why he might be so
(4 inclined? _

1 A: 1 don't-i don't recall us ever having a

(19 conversation about why-about why.

g Q: Let's nurn to the last page of the letter. In the

720y fourth line from the top, reading from the letter, Mr.

1) Richards says, “In our [ast discussions, Mr. Young was still

22 trying to make some economic sense out of your trip so that
24 he could be generous with you.” Is that an accurate or an
4 inaccurate statement as far as your testimony?

|25l _ MR. O’'DONNELL: Are you asking him what Mr, Young

TSN W - N
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(1] was trying (o 1 8 2
® BY MR, BASON: @ Q: Mr. BarBour, { have no further questions. 1
| @ Q: Well,in the discussions, was Mr. Young frying to [ apprectale your coming in and making yourself availabie, and
' make economic sense out of the trip 3o he could be generous 9 1 appreciate your counsel's cocperation. We will see you at
@ Wigl. you? Eid you have discussions n&ng those lines? f; "@m I would anticipate probably on Thursday.
] : I 100k this sentence to mean in Dick Richgrds’ and it S .
™ Ambrous Young's discussions. g mg‘f,[i:'-'fm o“fll:::m with your counsel. As 7{,’"
. m  Q: That this does not rcfer to a discussion that you o mw;vmlmmmxwmmﬁk:lmgﬂ
™ were involved in? : : by .
b A: | idn't-] didn't take it 0 be that way. 1y Thiesday as maticss now soand We wal by i e
1111 Q: Have you evet been involved in a discussion with pa  A: The sooner, the better. )
{171 Mr. Young and Mr. Richards in which what Mr. Richards is '3  O: Good.Thank you for coming in.
113) stating here, that is, that Mr. Young was trying to make (4 MR WEINSTEIN: Mr. Baron, can [ put one thing on
~ {14t economic sense out of your trip so he could be generaus with {151 the recond relating 1o another individual? | understand you
' (15 you? Did that kind of conversation take place? {t all are considering serving a subpoena on Mr. Reed. He has
| t& MR.O'DONNELL: I just would object to that and N stated under oath in his depasition that he will appear
| i say it's, | think, an uninteiligible question, Mr. Bason. 18 voluntarily.
| 16 MR BARON: l‘!lgi;eiunodmru-y. g: &Bﬂﬂoﬂ: Thaxs fine. not nee
e 'DONNELL: it again. i WEINSTEIN: is ,
| gm&:‘aom ELL: You can answer it again, if you . .thI::.BAﬂON:WeI!.t_dwnmbpmwem't m&ml'“ N
| @if MR. BARON: Well, let hrase it. t2 it happens because it’s already in process, he will not
E” ell, m;y BM;ON: ) mmquuhnmcmmmqypmuto oena.
| @  Q: As!understand Mr. Barbour's testimony, he didn’t B e O DONNELL: The same is, of course, true with
| @4 ke that sentence tomfcma_discussionwtﬁchh.e 9 ¥r Zaroour. P—yn
@ pacticipated My question is, did you ever have, quie o] ) (MR BARON: Thacsgood
5 [Whereupon, at 5:40 p.m., the taking
| {1 apart from what he says here in this sentence, 2 discussion g WI::’:-” adgou?nﬁl ¢
. @ inwhich you did participate with Mr. Young and Mr. Richards to [Signature Not Waived.}
' 3% in which there was such 2 discussion, as defincated here, - e
14 that is-

' 49 A: He never-Mr. Young never expressed this 1o me.
@ That he was rying to make sote economic sense?
4 Q: Out of your trip.
“m A: No,sir. He never~that's why | took it that this
o) ‘was some discussion that [ was not a part of.
10y Q: Now, did there come a time when the matter was
' 1] resolved between the National Policy Forum and Young
. (12) Brothers USA,Young Brothers Development USA?
13 A: There did-come to a resolution.
I pap Q: And the resolution was approximately half of the
t (15] money was paid back to Young Brothers Developmentroughlyin
' 1161 the area of 750- to $800,000?
i un  &: 700 and something.
© m Q: And was that a decision in which you participated?
- Yem”ése in it with you?
| @0 Qt An pacticipate in it you!
| @1 A: The board of the National Policy Forum.
| @ Q: Did anybody at the RNC-where did the money come
| 3% fom to pay it back?
" @ A: The KNC Joaned the money to the National Policy
25y Forum.

{y  ©O: Who participated in that decision?

21 A: My saff and [ and a couple of the lawyers.

B O Since the default by the National Policy Forum on

{4} the loan, have you had any conversations with Ambrous Young?
9 A: Not that [ recall.

@ Q: Did you ever send him any correspondence since

A that time?

 defaulk dat? Are you taling Aot the e

) ult date? Are you talki t i

vy 8Y MR, BARON:

1y Q: Well, it would have been sometime between April,

13 MaK:Jun: of 1995, wouldn’t it? No, ‘96.

b 0. go; grmnlol partici discussions with

{14 : Di . Bolton i in i i

s you-lminkyoumwuudtgi:n:ne.l‘orsivemeirl'

fi§j repeating a question. Do you recadl, did Me. Bolton

{7 participate with you in the determination that the NPF was
{19 2oing to default on the bank loan? I thought your answer
e was

oy kyﬁ'yncouecuonhdmmmm

@Y canversations,

21 MR. BARON: Can we take rnaybe a - or 10-minute
23 break, and [ may be Gnished.

29  [Recess.]
23 MR. BARON: Let's go back on the record.
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CERTIFICATE OF DEPONENT

I have read the foregoing 142 pages which contain

the correct transcript of the answers made by me to the

questions therein recorded.

Haley R. Barbour

Subscribed and sworn before me this

day of , 19

Notary Public in and for

My commission expires
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' CERTIFICATE OF NOTARY PUBLIC

I, THOMAS C, BITSKO, the officer before whom the foregoing deposition was
o taken, do hereby testify that the witness whose testimony appears in tae foregoing
L deposition was duly sworn by me; that the testimony of said witness was taken by me

stenographically and thereafter reduced to typewriting under my direction; that said

".  deposition is a true record of the testimony given by said witness; that I am neither
= counse] for, related to, nor employed by and of the parties to the action in which
tbis deposition was taken; and further, that I an not a relative or employee of any

- . attorney or counsel emiployed by the parties hereto nor financially or otherwise

interested in the outcome of the action.

L=

THOMAS C. BITSKO

Notary Public in and for

the District of Columbia

My commission expires: June 30, 1998
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‘ " DEPOSITION OF HALEY BARBOUR
| PRELIMINARY STATEMENT OF TERRENCE O'DONNELL
| JULY 19. 1997

Z2)

| (2o

As counsel for Mr. Haley Barbour concerning the Senate Governmental Affairs
Committee’s investigation of illegal or improper activities in connection with 1996 Federal
election campaigns, [ wish to clarify several points at the outset of this deposition in an effort
to make it as useful and efficient as possible.

J First, Mr. Barhour is appearing here today voluntarily and, as he informed the
Chairman, Senator Thompson some time ago, he will appear voluntarily before the Committee
i {next week) when called. No subpoena is necessary.

Second, pursuant to S. Res. 39, the Senate, after considerable debate,
P authorized the Committee to expend funds "for the sole purpose of conducting an
o investigation of illegal or improper activities in connection with 1996 Federal election
campaigns.” S. Res. 39 (emphasis added); see also S. Res. 54 (as amended, Mar. 13, 1997).
A congressional committee does not. however, "possess{] the power to examine private
citizens indiscriminately in the mere hope of stumbling upon valuable information.” United
States v. Orman, 207 F.2d 148, 154-35 (3d Cir. 1953). I intend to enforce this important

limitation today.

The limits of a congressional Committee’s investigatory jurisdiction "are
embodied in the authorizing resolution. That document is the committee’s charter.” Watkins
v. United States, 354 U.S. 178, 200 {1957); United States v, Cuesta, 208 F. Supp. 401, 406
(D.P.R. 1962). In the case of S. Res. 39, there is no ambiguity as to the scope of the inquiry,
and the Resolution’s plain language circun scribes the Committee’s authority.! According to
the unvarnished text of S. Res. 39, the Committee’s jurisdiction extends "solefly]” to issues in
connection with the 1996 Federal election campaigns. Such is the only reasonable
construction that can be given to the words of the Rzsolution which emphasize that the "sole
purpose” of the inquiry is to investigate "illegal or improper activities in connection with 1996
Federal election campaigns.” S. Res. 39 (emphasis added).

¥ See Darby v. Cisnerns, 509 U.S. 137, 147 (1993)("Recourse 1o the legislative history .

. . is unnecessary in light of the plain meaning of the statutory text."); Unired States v.
Wilthurger, 18 U.S. (5 Wheat.) 76, 95-96 (1820)(Marshall, C.J.)("Where there is no
ambiguity in the words. there is no rootn for construction. The case must be a strong
one indeed, which would justify a court in departing from the plain meaning of words
. . . in search of an intention which the words themselves did not suggest."); Bourjaily

. v. United States, 483 U.S. 171, 178 (1987)Rehnquist, C.J.); Garcia v. United States,

" 469 U.S. 70, 75 (1984)(Rehnquist, J.)("only the most extraordinary showing of
contrary intentions from [the iegislative history] would justify a limitation on the 'plain

meaning’ of the statutory language").
0001



vichael Madigan, Esquire
- July 2, 1997

-

Even if it were necessary to resort to the legislative history to illuminate S.
Res. 39 -- and I contend that it is not -- the entirety of that history confirms the plain
language of the Resolution: the Commitiee’s investigation is limited exclusively to issues in
connection with the 1996 Federal election campaigns. The restricted natire of the
Committee’s mandate appears throughout the Senate’s deliberative process leading up to the
enactment of S. Res. 39. See. e.g.. S. Res. 39 (as reported bv Committee on Rules and
Administration, Mar. 6, 1997); Amend. 21 to S. Res. 39 (offered by Sen. Glenn); Amend. 21
to S. Res. 39 (committee substitute, offered by Sen. Lott). In addition, the remarks of
numerous Senators during debate on the Resolution -- including several members of this
Committee -- remove any doubt as to the very limited contours of the Committee’s

jurisdiction.

I point out that where an investigatory committee exceeds its jurisdiction, a
witness has no duty to respond to the comminee’s questions, Russell v. United States, 369
U.S. 749, 768 (1962); Deutch, 367 U.S. at 469-70; Cuesta, 208 F. Supp. at 406; Sacher v.
United States, 356 U.S. 576, 577 (1958); Warkins, 354 U.S. at 214-15; United States v,
Jeardi, 140 F. Supp. 383, 387 (D.D.C. 1936). and if the questions asked are not pertinent, [
may instruct Mr. Barbour not to answer.

. Third, I may insist that counsel provide an appropriate explanation when asked
how their deposition questions are pertinent to the Committee’s mandate. The Supreme Court
has clearly held that a witness has a right to such information. See Watkins v. United States.
354 U.S. 178, 214-15 (1957)("“it is the duty of the investigative body, upon objection of the
witness on grounds of pertinency, to state for the record the subject under inquiry at that time
and the manner in which the propounded questions are pertinent thereto™).

¢ See, e.g., 143 Cong. Rec. S2119 (daily ed. Mar. 11, 1997)(statement of Sen.

Thompson)("[TJhe prelude . . . savs that we should look into illegal or improper
activities or practices in the 1996 campaigns, 'including but not limited to * * *.” So{
think the original scope kind of spzaks for itself there."(emphasis added; omission in
original)); 143 Cong. Rec. S2101 (daily ed. Mar. 11, 1997)(statement of Sen.
Torricelli}{"For several weeks, while we differed on the timing and the expense, we
operated in a general belief that we had defined the parameters of a review of the 1996
Federal elections in the United States."(emphasis added)); 143 Cong. Rec. $2075-76
(daily ed. Mar. 10, 1997)(statement ¢f Ser.. Feingold)("The resolution before us todzy
provides about $4.3 million for the Governmental Affairs Committee to conduct an
investigation into reported illegalities stemming from just the 1996 elections. . . . | am
concerned, however, that this resolution is confined to the 1996 elections. "(emphasis

. added)): 143 Cong. Rec. S2067 (daily ed. Mar. 10, 1997)(statement of Sen.
Cochran)("The Governmental Affairs Committee is charged under this resolution with
responsibility of conducting an investigyartion into . . . activities swrounding the 1996

election campaigns.”).
0002
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-

Fourth, I incorporate by reference my letter of July 17, 1997 (attached)
regarding the enormous document productions of the RNC and the NPF which Mr. Barbour

has not had an opportunity to review.

Fifih, there has been a .e¢ries of irregularities in the conduct of Minority staff.
For example, I am aware that the Committee has received a letter from Peter Chapman, who
*.  was interviewed by Minority investigator named Gurwin. According to the letter, Mr.
% Gurwin stated that he was "on the offense looking for anything that might be used to discredit
= the other side and Haley Barbour in particular.” If at any time during this deposition it
becomes apparent that the deposition is being taken in pursuit of these ends, I reserve the
right to terminate this deposition. [ am also concerned about efforts by the Minority to
contact my client and other represented individuals, without going through counsel, and thus

in violation of the ethics rules of the bar.
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July 17, 1997

BY FACSIMILE

Michael Madigan, Esquire Alan . Baron, Esquire
Chief Counsel Minority Counsel
United States Senate United States Sepate
Committee on Governmental Affairs Committee on Governmental Affairs
Washington, D.C. 20510 Washington. D.C. 20510
. re: Haley Barbour
Gentlemen:

I write on behalf of Mr. Haley Barbour in connection with his upcoming
deposition by the Committee. As you are aware, Mr. Barbour served as Chairman of the
Republican National Committee ("RNC”) during the period relevant to the Committee’s
inquiry into the 1996 Federal election campaigns. In addition to his present employment with
Barbour Griffith & Rogers, Mr. Barbour also serves as Chairman of the Board of the National
Policy Forum (the "Forum”), a non-profit corporation, and has served in that capacity since

the Forum was founded.

It is my understanding that Mr. Barbour’s deposition is expected to cover
activities concerning both his tenure at the RNC and at the Forum. Each of these
organizations has produced or made public an enormous quantity of documents and other
materials — some 60,000 to 80,000 pages of records from the RNC, and over 30 boxes of
materials from the Forum. Mr. Barbour has not, of course, had the time to review such an
immense volume of materials in preparztion for his deposition, and 1 doubt very much that he
will have the chance to review more than a2 small fraction of these materials by the time he is
deposed. The sheer volume of materials about which Mr. Barbour may be asked makes it
unlikely that Mr. Barbour will be familiar with any given exhibit that may be used at his

- . deposition. More imporiantly, without sufficient time 10 view and reflect on the subset of

materials that interest the Committee, Mr. Barbour will be unable to discuss authoritatively
many of the events and circurustances surrounding deposition exhibits. His job at the RNC
alone involved the direct and indirect supervision of up to 280 employees and required
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meetings with countless other individuals. It often demanded seven work days per week, and
a morning-to-night schedule. This is, course, in addition to Mr. Barbour's responsibilities to
the Forum. Without an opportunity to review the relevant materials and reflect on the
circumstances surrounding them, Mr. Barbour simply cannot be expected to have
comprehensive, accurate recall of events and situations that interest the Committee as it
pursues its inquiry into the 1996 Federal election campaigns.

Mr. Barbour desires to be as heipful to the Committee as possible. To
maximize the usefulness of Mr. Barbour’s deposition to the Commitiee and to expedite the
deposition, I ask that we be provided with a copy of all exhibits and testimony of other
witnesses about which Mr. Barbour mayv be questioned. [ also ask that the Committee provide
a description of the areas on which Mr. Barbour may be questioned. in order that he may
have a chance to reflect on those areas and thus be in a position to give the fullest possible

testimony.

Finally. as you are aware. the Rules of the Committee require that Mr. Barbour
be provided with a copy of his deposition transcript for his review and correction. Mr.
Barbour’s deposition transcript will undoubtedly be used by the Commitntee during Mr.
Barbour’s testimony next week, as well as the testimony and depositions of other witnesses.
Because of this schedule, I ask the Committee today to commit to provide Mr. Barbour with
his review copy no later than twenty-four hours after the deposition concludes in order that he
may read the deposition and make any necessary corrections in a timely manner. The Rules
of the Committee ordinarily afford a witness five days in which 10 review deposition
transcript; however, if the Committee will commit to providing -- and provide -- transcript
within twenty-four hours of the conclusion of Mr. Barbour’s deposition, he will endeavor to
make any required corrections prior to his appearance before the Committee.

Sincerely,” T\

/‘—“—. J
Jeupdu g A
Terrence O'Doanell
Counse! for Halev Barbour
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FROM:.

' DATE:

SUBJECT:

Haley Barbour
Mike Baroody
Ken Hill

Scott Reed
June 2, 1993

NPF Action

MEMORANDUM

1. Survey Research Mailing
= Sample needs to drop July 1 (1,000 dignitaries)

- Need appraval on letter and questionnaire
- John Grotta has mechanical lead

2. Fundraising
' - Need to develop target list to approach

_ - Finalize business plan to present
* - Apree on endowments
- Lauder, Krieble, Fischer, Chambers, Forestman |

- Steve Bell - Solomon Bros.

" - Foreign
- Develop budget/cash needs

3. Develaep Policy Councils
~ Titles

- Appoint leadership
- Senate and House staff assistance

4. Appoint Board of Directors/Executive Cormmtte
- Financial commitment? ‘
- Brack?

o

- July 8-10
- Include positive press clips
- Need HB approval wrly

5. Prepare Documents for Chicago RNC Meeting

. = Questionnaire bas been slow in developing and needs i gdxat attention

GA(K""_’J M ﬁ#ﬁ
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6. Persounnel !

- Update organfzational chart
- Fill key paositions - communications
- Appoint Blake Hall - Genera] Counsel

. _

: :

- .
%
L

0007



23 I ’. : [ J $
P I R R A I S -
!g §‘ i : : | lai , | . . 8 S-3148
A g 13 HEEE 8] mom
& AL | 1 Lo | meus| L
> N f - ot O |mease an sume ae e
3 g |5 | N B -
< & |§iZisE — {3 P |
Do, 5 EEEC P P 25¢ |¢
s 88Tz M., elolelaleliinls oia) g oomem SO REOS,
H 55 w R LA L AR S VI EE A L SR S AR AR 2! 21 R Aon saemiare wmomana
s
: M=% 3 NATIONAL POLICY FORUM
S ng zzsv.vawuswr';}r.\gté@ve.sa —
; WASHINGTON. 0.C. 20063 EXHIBIT
.»/f»r)g
G AnD OFwiA 11Emt ar] HCLO SGH CIFONT INSHCT T Nwe L] Cpoms COUEGE 4%F A/MCaRY COULCTION oLATTRVCS g

3194.80

‘-.-.q

. .

—  rem

", - LTINS
=,

- e

‘ '*"“';;“ -National Pohcx Forum

Ioojrmes
SrEiams SuM20 000

-—. -
-

.
N -

" AZRAN TATERNATIONAL COMMERCIAL ' :
22 " BANK OF CHINA : : )
- . aTeer :

[§1 - g
NEW YOAR, NY 10008

F



1 1

s,

LA

®

229 U2 Pennsylvonia fbemue, s, Wat w2003

. .

—

John R. Bolton
President

August 22, 1996

The Hooorable Jason C. Hu
Representative of the Taipei Economic
atd Cultural Represeatative Office
4201 Wisconsin Avenue, N.W.
Washington, DC 20016

-

Dear A_mba.ssador Hu:

Iwant to thank you personally for the Pacific Cultural Foundation’s most generous contribution
i support of the National Policy Forum (NPF).

“As you knaw, financial support is necessary to fund our series of conferences addressing issues

that are important to all of us. The Foundation’s willingness to help underwrite our Member
Trade Briefing is greatly appreciated and enables NPF to continue to develop and advocate good

international policy.
- Agéin, I deeply appreciate your assistance in our receipt of this contribution.

. Sinceraly,

NPF 003203

__ Fax 202 544029 Phane 202 544.2500
_-——*mA‘_-M . .. .. P R
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- ¢ A Republican Carer for the Exchange of Idex:

HALEY SARECLR
n

{8 s asccor
=, Frowceen
i : June 28, 1994
= MEMORANDUM FOR CHAIRMAN BARSQUR
. FROM: ~ MICHAEL a;moonﬁ@g
- SUBJECT: SOME REASONS FOR RESIGNATION
o o A Canfideatial Memarandum ta Accompany my fune 26 Leder
feoo - of Resigrartion as President of NPF

. nou Tust days more than a year agq, ‘you and [ announced pu&ﬁciy the formation of the

- National Palicy Forum. [n an accompanying letter of resignaticn. [ have recalled what
thought was our agreement about its high purpese and achievable abjectives — ot listen-
ing to America and develaping palicy an dhe basis of whac we heard and what members -

af the NPF's policy councils thoughc

We knew this effort would be difficult. Logistcally. pelidcally. administratively.
the effort was to be a complex one. Financially tco, it was dauating, though it was sug-
gested to me in exxly, pre-July conversations with you and athers, that substantial pledges
were already assured and even that two prospective danors wese each expected ta
- contribute S1 million. We also discussed your belief thaz.cansiderable maney could be

raised for this effart from foreign sourc=s. [ wld yAu, agaid"even before starting at NPF.
thal [ THGUEHE You were right atour tie posstbility forcign money could be raised, bur
thought it would be wrong to do sa. The idea, nonegheless, sested to hold some fasci-
natop end continued to be discussed unti] well after DEGHINE came on the scene. My
recofiection is that the apposition to fureign sowcss expressed by dhe then new valuntesr
finance chair finally put an end to such speculatioa sometime after the first of this vear.

4

Even concsptuaiiy A dew, much work remained to be done at the starc. o
<aacspt. I thaughe was agreement on this latter point — that there
onceptual thinking still tabe doae: but found aur son after starting on July
¢k agreement. [t became increasingly apparent that
you egvisione T be one of implementing a design alrsady thought-through und
complete while [ envisioned my initial @sk to be refining what { thaugre to be less than At
well and fully thought-out. { believe the serious cancemn you sxpressed o me about the QQ %
agenda for the 1st forum provides a case in point. Before the event you expressed grave

-2 e that insufficient Gme was allowed for prasentaticns by Repeblicans on Repub-
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lican salutions. After the event. you were critical of the legislators we invited for the nd

pane! because they were "toa partisan.” Subsequearly, your seaif twld me yau thought we

ought ta avoid invidng legislators for that ml}-ﬂﬂiﬁﬁm example of the lack of
canceptual clarity { thought a problem. EvewSa the issue 8f attendance there was a
similar prablem. You were quick to lab 's nurn-ofir “taacczztable.” 1 canfess to

being disappointed myself but am min we had gever defined what
"acceprable” tum-out mesnt. I3 aftendance of 175 over the course of 2 day in Odando
unacceptable? [s a mors recent turn-out in San Antonic of twa dozen ~ produced with a
much mare elaborate events management seaff than NPF enjoyad [ast November — OK?

As [ tald Denning at ane peint, the NPF ncéd:d twa things done well ta succe=d.
Gaod implementaticn, to be sure, and gaod canceptualization.

I believe that w pened over many moaths has undermined my effarts.
distacted @ dse, blurred the separadion af RNC and NPF in such a way as con- ‘
reeivably t§ jeopardize our 301(<)(4 T, 40d Das occasioned the inexcusable.
ha.i :tmcm of yolumte®

heavy- %75 with the NPF.

Virtually from the start, it became clear there were mzjor differences between us

in approach. We bad very litfe dirsct contact. Instead, [ met routinely with your RNC

g
.

staff.

[ had understaod at the outser this would be an orgznization separate from the
RNC. Though bath would be chaired by you, they would aperate distinetly. I had this
understanding not only because you aud others wld me sa, but because the deliberate
decision had besn made to organize the NPF under section 501(c)(4) of the federal tax
cade. That pravision requires separate aperation. Especially in recent months, it bas
become inereasingly difficult to maintain the fictian of scparation, -

: The Fresno Forum was a case in point. My strong view thar our 501({c)(4)
application required that we not respond to pressure fram party organizatians either to
cance! the event or remave an invited "listener” GOMthe pane! were unequivacally shared
by curside caunsel to the NPF and communicated by both of us directly to you. These
concerns were dismissed by you (and by one of your staff. as so much "legal b.s.") and
Staff here were directed to raspond to party pressures in a way [ caought put aur *(<)(4)”
stams in jeopardy. Upon lcaming of this after the fact — not frem me but from aur
Washingtoa-based counsel — NPF's General Counsel, alsa a member of the RINC, agreed
that the response ta party pressure wes inapprapriate and could put NPF's applicatioa for
tax status at risk. He stared his agreement on this in a phone conversation with me after
he had learned of the maner and after be had lewrned of its disposition. ™

From aur conversation eactier today, I know you sec and recall the marter differ-
ently. [ have, bowever. a distinct rzeallection of conversations with the lawyers. Even
- <=~ hald thev remained concemued. [ checked the file alse and it

a0\t
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temirnded me that qur Washingtan-based counsel had shaced with me a deaft leger abaut
the issues raised by the Fresno event. The draft began: -

[ spoke with Haley last aight with regard to the Dooley situation
in Fresno. His wishes and directions are as follows.

[a1 order to preveat the forum from becoming a poligea! even,
Haley dirxcts that Dooley be removed as a2 memkber of the Listening
Panel and be invited to participate as a member of the andiencs.

It was clear, first, that she was oot drafting a legal apicion on Fresno but memat-
falizing your "wishes and dirscdons.” Second, out of a canczra for your pasition in this
matter, [ asked whether the explicit reference to Fresno and specifically to your decision-

King in the matter was prudent. She agreed, on reflection, that it was not prudent and
finalized a draft that sec policy far the fumre with no referencs t Fresna or yaur involve-

;mén‘ with i!.

-

Other examples underscore my concern WMES

¢ a fiction. The interim health care report was got released because it was thonght that

doitig 5o would interfere with GOP advertising you had undertaken. This, { believe nat

d only inappropriare, given NPF's 501(c)(4) application, but also counter-praductive, given

that the intecim. report would have reinforced the message of the ads by pointing out that

* . what Republicans would wish to da about health care matched what peaple we listened to

want done about health care.

I note one other example that rises the "separate organization” issue. The
praduction of the Listening to America summary report was auued aver m RNC saft. ¢
was informed th.y wauld voluaresr their time — which T Gelicve ta be another fiction. in
the lecter that ac ‘ompanies this memorandum, [ offer some detail as to why this was a
problem and how secious a problem [ believed it to be. In addition. your recent disclasure
to me of an arrangement with the printer to produce the summary report at a discounc of
$200,0Q0 if deadlines wers mer was not only previously ugknown e me, bur unknown w
your hand-picked COO whao wld me ke learned details of this (only after I raised it with
him) from yauc staff who apparenty made the printing arrangement. Since fgures [ was
shown here yesterday by our accounting staff shows the total cost for the report — print-
ing, postage and production — is about $200,000, this remains confusing to me.

The senriment of much of the staff here is that we ar- operated lik= a division of
the RNC. You may recall a mesting last Fall when [ vaiced my concemn and disappaint-
“men that-you and T had not spent much time at ail wagether (1 bad expected we would.
especially in the early wesks, so that we could come to basic conceprual agresment on
kaw best to aperats NPF — what's "acceptable?” for example. znd What's not?) Your
chiaf of staff objected quite forcefully to my statement. He 2rd [ had met rouwsinelyv. he

60"‘2‘
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In additian to e "fiction” of separate arganizations, I bave additional majo
concerns with the aperation of NPF. Commitments made te me at the szare have L‘c:n
fraken. For one example. you provided me with writter assurance of hiring authorizy
addiag that "From time ta time, { will cecommend individuals tg yau wha (sic) [ beliave
wauld be assets to the organization, but you need nat consider them ta be must hires.”
With the hiring of Deaning and Howlett. and genezally with hiring since, that commit-

ment has been shatrered.

Alsa, [ have been increasingly qoubled by the heavy-handed manner in which
very high level volunteers with NPF have been weated — and much of my awn personal
time has been taken up with my efforts to counter this, One persan on staff here (whose
hiring to a seniar capacity you orderzd) directed that language an the very scositive issue
of abortion be withheld from a member of Congress wha was the relevant council co-
chair. The language in question was withheld from her undil akout literally the ! Itk hour
(accarding ta the productdon schedule be insisted must be followed) — even thaugh we
wers ta publish the language in a report to be assqciated with ber. Such arrogant
s treatment of a member of Congress is unaceeptable; [ da not wish ta be assaciated with it

We asked her to be co-chair, not the other way around.

. As you and | have more recently — but separately —leamed, the charge has been
made that the same individual at NPF has mformed anather very active and involved ca-
chair that the RNC wishes her to withdraw from a congressiona] race whére she is an
annoucced candidare. Among the meny problems with this ars the fact that: (1) it is
totally inappropriate for an official of NPF o be cagaging in @ matter so inherently
campaign-related; (2) that it was allegedly done at the apparent direction of RNC staff’
without even the knowledge of mysalf or athers ac NPF; and, (3) that it is a hell of 2 way
ta tzl} a dedicated NPF volunteer and council co-chair "thank you" for all your help.
This, toa, if true, is totally unacceptable and cepresents acdvity aad astonishingly flawed

judgmnent with which [ do not wish o be associared,

. Again. from our conversation of earlier taday I recagnize you have a view thar this
is not true and the co-chair's cogeetn, while understandable, stems from a misunderstand-
ing. My information, unfortunately, suggests ta me powérfully that she feels certain she
did pat "misunderstand” what the NPF official told her. While [ want to hope tha you are
corr=ct about this, I fear you arc not and urgs you to be very sure on this. [ think we
agreed in our earlier canversation that if wue, the effect polirically on the party, instinu-

tionally on the NPF and personally on you could be very senous.

[ was alsa troubled by the conversation you and I had about including language in
the sumtmary of defense policy which, thaugh you did nat snggest this. [ Talt the need to
discuss with the council co-chair. Had [ not discussed it with ber, and urged youa do the
same when yqu and I could not agree, [ believe the additional language you envisioned —~
a version of which appeared in coe iteration of the “page-proafs” fer the report - would
have, at least, been embarassing to NPF and the co-chair in question if not destructive @

e nverall integrity and credibilicy.
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- Oune atker majc;r point mesits mearicn. At the ourset. you and [ agresd (it wasg
publicly announcad, in fact) that NPF would stare with loanad se=d money from the RNC
Until revenues began to materialize, { was determtined to keep expenses dawn, [n ‘
consultation with you (through your saff) [ was cacouraged to do 5o and even t hold o
hiring needed additional staff for eveats macagement at the s2me time pressurs ta begin
forum meetings from you was maounting. [ called this at che time "Hitting the brake and
pressing the accelerator at the same tme." Ken Hill may recall thar dusing this peried_ [
wounld not even authorizs purchase of 3 TV. Consequently, at the end of 1993, the staff
hera was well under 20 (amang thess were several young people at hourly. minimum
wage pay levels) and the indebredness of NPF o the RNC was approximately one-tenth
the amount anticipared for the end of this July. Orly after the st of the year, with the
arrival of a COO did staffing bailoon to near fifty and debt begin to mount w current,
previously uaforesesn levels, not so much because of any mismanagement but because
revenues lagged persistently and substantiaily behind expendinn=s. Again, the point here
is-that [ will not be held respon-sible for what [ was aot allowed o conrral,

The above does pot exhaust the list of my concerns. Largest among them is my
.. . continuing belief that we canld bave better achicved what ar the start I thought we agresd
_ was the shared objective of mounting a serious, well-thought-out and well-executed
s policy development effort that started where it qught to start - with the views of people
around the country and with solid conservative Republican principle. Instzad, we found
. ourselves consumed by 2 aumbers game, with pretty much the entire staff bere focused an
. holding as many meetings as possible to accumulars oumbess and — in the annoying
phrase of the Vics President for Policy — “hitting the Bogie.” Counter-productively, this
often yielded very disappointing audiencs tum-out and events that were nat well-planned
in terms of wying to build 2 record. Alsg, it eliminated the passibility of an addidenal,
deliberaze facus on the search for "ideas that work™ which our exrly forum in Fr. Mitchetl
_— with visits to magriet schools and home-schooling families — had shown to hold great
promise. Soon, “I¢s.the Forums, Sapid” became the operating principle here and came to
be taken literally —mesning that scheduling forums, holding them, 20d moving on to the
next one was naot just an important focus, but the virrually exclusive focus of staff activity

here, _
The purpose of this memo is what [ have [abelled it ta be — to serve asacon-

fidential communication from me to you. [ have na intention and g desire of spreading
these concerns araund (the queston of any obligation [ may have to the Board, not so
muck to d=tail my cancerms — and certainly not to share with dem this memo — but to

. stzte thar [ have some concerms that are serious is an issue, hawever). Thersis elso, in
my twenty-five year prafessional record, na precedent for actvity on my part that equares
to "spreading around my coneerns.” Isay this to underscare that my pRpese with this

. decwment is to air issues betweza us, ot with others.
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In the letter accampanying this memo. { tender My resignation as president of the
Natianal Palicy Forum and discuss the nezd for the tenns and conditions of that resip-
nation to be what [ think faimmess and equity would require.

Finally, it bas been constantly a frustration ever the last year thac my cancams,
ideas, and judgment have o often beea dismissed, i€ listened to g all. and mare often
have been totally ignored. Major changes in direction (c.g. the decision o' switch acus w
publication of a "summary” report) bave been made without any consultedon with me ac
all, and withaur sufficient comprehension of how significansly they disturbed wark pro-
duct, staff morale, or the palicy councils’ langer-regart-writing grocess. Plans for the
next phase of activity are being made similarly, without any consultation. [ would prefer
ta believe that much af this and other problems (some of which are mentioned abave,
others documented elsewhere) accurred withaut your full knowledge, but for the reason

mentioned in closing below, [ cannot be surs of that.

. Among the many ironies of the last year, perhaps the lergest has been this: We set
aut to Listen to America, but never really listened well to each ather.

g0o1o
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. B.NK RCMZ COMISKY & Mc‘LE‘%’

COUNSELORS AT LAW
z 1220 maaneT STREET, AT FLOGH

FAUR AenmM CINTEA ILATA WILMINGTON, OC 196 81-2333
102-421.8400

(€28 #ONG 10D, IyiTC 2104
ALLENTOwN, 34 1 8102-2253
CIT-E0 Y F E1-17.1
PHILAQELAYIA, FENNSYLVANIA 19IQ3-2559
400 W, PRQVIBINGE A0., SLITE IOL 6
wcoin. ra 18G5 ko8 usses-ssea A dmmcron o raca 2
€10-49:-70Q0 TwX T10-4701GTI SLARCT N zazramarcn

+349-51
A LAKK DMIVE CAST rax 213:34 33 14t FQAUM war
CHCAAY niLL, 4 A80QT-1184 WEST PALM BEACH, £ 334012393
A61-das-8igo

9S9-779-IBC0O

May 20, 1997 OIRECT OIAL NUMBER:

215-569-5729 -

FEDERAL EXPRESS

Edward K. Karcher, Chief

3 Exemption Organizations Technical Branch 3
T Internal Revenue Service

E Attention: CP:E:;E0:T:3, Rocm 6137

4 1111 Constitution Avenue, N.W. )

i Washington, DC 20224 -

. Re: Natiomal Policy Forum: Protest to _
Drovosed Sechion 303 -2 f:) Detsrmination

EXHIBIT

e 7

T
- e

- Deax Mr. Kaxcher:

N Oon behalf of National Policy Forum, I enclose our protast of
“the Internal Revenue Servige's Fehruary 21, 1997 determination
that National Policy Foruam does not qualify for recognition oi
tax exemption under Section 301(c)(4) of the Internal- Revenue
Code. By letter dated March 25, 1597, you extended the protest

due date to May 22, 1997.

: As noted in the protes:, a conference is requested. I alsao

.enclose a Power of Attorney autherizing our representation af
National Policy Forum.

Please contact me to arrange a mutually convenient time for
a conference when vou have had a chance to review the enclosed
pratest and materials.

Very truly yours,

T M Lollias

DAVID M. KUCHINOS

DMK :cr .
. Enclosures _ o

- 0017

NPF 003264



BLANK ROME COMISKY®& McCAULEY

> COQUNSELORS AT LAW
- X 1820 PONO AQAD, SUITE 200 - 1220 MARREY STNELY, @vH FLagR
ALLENTIW N, #a [ §iQ-LLSS FAUR PENN CENTER PLALA WILMINGYON, OF 198002535
Mo -3IN3-1010 i 302-423-9400
PHILACGELPHIA, PEMMSYLVANIA 19103-2599
r4as M. PRQVIACNCE NO.. SUITE 300 1138 {5TH STRELT. ww, SUIT
. - - MW, T 330
NECHA, Fa 19063-2081 2i5-569-8500 WASHINGTON, O¢ 200031704
$10-881-7800 TWX 710-870-1075 SLARCOM 202-783-4100
210 LARE YAIVE LasT FAz 2153893333 1401 FORUM way
CHENAY MWILL N Q8002114 WEST PaLs BRACKH, FL 33401-2333
409:779-3400Q 281-68%-4:00
La May 20, 1987 DIRECT DIAL NUMBER:

e 215~569-5729

- EERERAL EXPRESS |
InZernal Revenue Service

N Attn: CP:E:EQ:T:3
i 1111 Constitution aAve., N.W.

Eg Washington, DC 20224
» Attention: Edward K. Karcher, Chief
£ : Exempt Organizations Technical.Branch 1

§
Hayy

& Re: National Policy Forum:; EIN: 52-1827887;

Key District: Southeast (Baltimore, MD) - .

Dear Mr. Karcher:

. This is a protest of the findings contained in your

"determination letter dated February 21, 1997 ("Determination
Letter"). on March 25, 1997, you extended to May 22, 1997 the

time in which to file a formal protest of your findings. The
following informdtion is provided:

1. Name_and iddress of Applicant Qrganizatjon:

National Policy Forum ("NPF")
229 1/2 Pennsylvania Ave., S.E.
Washington, DC 20003

2. NPF appeals the findings contained in your Determination
Letter and requests a conference. .

3. The Determination Letter contains the symbols CP:E:EO0:T:3.

0018




BLANK AROME COMISKY & MCCAULEY

2
;“ Edward K. Xarcher, cChief
. May 20, 1997
Page 2 -
4. The issue invalved is NPF's status as an organization exempt

from federal taxation under Section 501(c) (4) of the
Internal Revenue Code.'

NPF disagrees with the Commissioner's determination that it
is not an organization exempt from federal income tax under

o Section S01(c) (4).

s 6. Facts in Support of NPE's Position:

NPF was incorporated on May 24, 1993 under the non-profit
: carporation laws of the District of Columbia. Its Articles of
= Incorporation provide that NPF is organized for the following

£ purposes:

i po To encourage the involvement of citizens in
¥ o free and open debate, the public exchange and

. development of ideas, discussions, dialogues,

. conrerences, and discourses, to promote

B public forums, seminars and colloquia and
information dissemination to the general - -
populace, to develop a national Republican.. .
policy agenda and to serve as a cléaringhouse
for the collection and review of research and
ideas on issues affecting foreign affairs,
national security, econcmy, environment,
energy, government lands, commerce, labor,
fedaral budget, government restructuring and
regulatory reform, fiscal and tax palicy,
international trade, education, states,
cities, urban and suburban life, crimes,
justice, judicial reform, human services,
health care, agriculture, rural life, small
business and entrepreneurial enhancement and
other issues of concern to ox affecting the
citizens of the United States of America.

In addition, the corporation shall have all
other powers now or hereafter granted to non-
profit corporations pursuant to the District
of Celumbia Non-Profit Corporation Act to be
used in furtherance of the above purposes.
. Notwithstanding the foregoing, however, the
Corporation is organized to operate 0019

’ Section referénces are to the Internal Revenue Code.
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exclusively for social welfare purposes

within the meaning of Section 501(c)(4) of

the Internal Revenue Code of 1985, as amended

("code") (or corresponding provisions of any

subsequent federal tax laws), and shall

o neither have nor exercise any power or

i authority, either expressly, by

interpretation, or by operation of law, nor

<3 directly, nor indirectly, engage in any

i activity that would prevent it from

i3 qualifying and continuing to qualify as an
organization described in Section 501(c) (4).

NPF is an organization founded soléiy on the exchange of

" 1déaé. NPF‘s quarterly publication, Common Sense, "describes NPF

as follOWS‘
Fos "

. The National Policy Forua is a broad-based,
: . inclusive organization designed to makes
e [sic] sure the wisdom and common sense of the
American people dominate the national pollcy .
debate. While the National Policy Forum . -
begins with Republican principles of small
government and more freedom, it _seeks tg
include the broadest spectrum of the American

. ublic pessible —-—- regardless o art
.- affiliation -~ in the development of ideas

based on those principles. Accordingly, the
Journal invites the ideas of authors, which,
though ' they may not necessarily reflect the
views of the Forum, can be instructive to
those interested in contemporary questions of
public policy. (Emphasis added.)

In its publication, Listening teo America, two copies of

which (Prospectus and Summary Report) are attached as Exhibit A,
NPF is described as a broad-based, inclusive organization
designed to go out to the grassroots to listen to Americans about
issues on their minds and to conduct a search fer "ideas thdt
work." ‘The basis for its existence is described as follows:

The National Policy Forum is founded on three simple

. premises:

. that fundamentally, ideas make the difference in 0(”20
politics;

NPF 003267
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that traditionally, ideas that make a difference have
been associated with political parties; and,

ii that currently, workable ideas are more likely to be
i found at the grassroots than in Washington.

%% Listening to America <ontinues:
5 The National Policy Forum, a Republican

Center for the Exchange of Ideas, is reaching

¥ - out to its citizens from all walks of life to
’ re-establish channels of communication across

T America. Rather than looking to Washington
b : for answers to America's probiems, the

B j",: National Policy Forum looks to our citizéns
= o whose enerqgy and ideas have alwavs been
H, ove ent and

Lo
e
*

B 1 i of success erica
. : policy. We hope to find ideas for national
‘ ' policy and to discover the innovative

solutions that flow from the workplace, the
meeting halls, the local council chambers, - .
the churches and civic groups, the .- .
boardraoms, ar ? the living rooms of America.

(Emphasis add: )

- As stated further in Listening to hmerica, "“The Tools" which

are used by NPF to accomplish its goals are its Policy Councils:

Each of the Policy Councils will conduct a
search for ideas by holding public and
intensely participatory grassroots forums
across the country. These meetings will
serve as a means for citizens, businesses,
and compunity leaders to express their ideas
and opinions about public policy.

With the emphasis on grassroots

participation, the forums will be coordinated
with state and local organizations, including

universities and other educational
institutions, associations, civic and

. community groups, and other volunteers wha
will recruit participants from the general :21
public. (Emphasis added.} _ 0()

NPF exists solely to exchange ideas among the citizens of
the United States. The promotion of social welfare and awareness

NPF 003268
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is NPF's clearly defined mission. Between the time of NPF's
formation in 1993, and mid-1994, thousands of Americans
participated in the initial phase of its work. NPF's 14 Policy
Councils held more than 60 public forums across the country.

They also held scaores of smaller meetings. More than 10,000
people attended the public forums with crowds ranging from a few
dozen to several hundred. .Forums were televised. Local media
coverage was almost invariably attained, and it was usually very
favorable. See, Listening to America (Summary Report) at pp. 2-
5. Based upon the meetings held by tlie Policy Councils from
Seattle to Orlando, and from San Diege to Portland, Maine, the
grassroots public forums sponsored by NPF provided opportunities
to participate in the process. Instead of focusing on what a few
national experts had to say, NPF created a dynamic dialogue that
reflected the ideas of the averace American. The specific policy
areas addressed by NPF's 14 Policy Councils are as follows:

: Free Individuals in a Free Society

. - Reforming Health Care

Strengthening the Fanily
Safe and Prosperous Neighborhoods
Inproving Schools and Education
Stimulating Economic Growth and Work Place Opportunity
Entrepreneurship and Small Business
Reducing *the Size and.Scope of Government
Natural Resources and Energy '

The Environment

Competing in the Global Market Place

U.S. Leadership in a Changing World
Maintaining Peace Through Strength
Reforming the Legal and Regulatory Systems

i

As NPF's Articles of Incorporation state, NPF has no
members. Its board of directors, however, consists of

. "distinguished Americans, leaders from public and private

sectors, and a Coordinating Council of prominent individuals.™
These leaders assist NPF in accomplishing its goals by “chairing"

its participatory grassroots forums. NPF does not exist to

00272
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support, advance, or participate in the political campaign of any
candidate or group of candidates, and it did not do so.

ii 7. Law in Support of Taxpayver's Position:

- " a. National Palicy Forum Seeks Tax-Exempt Status Under
@ Section 501(c) (4) -~ Not Section 501(c)(3).

The legal analysis contained in the Determination Letter
begins by reviewing a series of revenue rulings that either
recognize or fail to recognize exemption under Section 501(c) (4)
based upon the benefit received by members of the applicant
organization. The IRS recognized tax-exempt status under Section
501(c) (4) where the organization was formed to participate in
governmental and political affairs by holding seminars and
£ workshops on callege campuses including participation by

political leaders from both lecal and national levels (Rev. Rul.
. 60-193, 1960-1 C.B. 195) and denied recognition of tax—exempt
status in situations, nsually involving cooperative
organizations, that were found primarily to benefit the members
of the group that organized on a cooperative basis. Sege, e.9., -
Rev. Rul. 73-306, 1573-2 C.B. 1792 and Rev. Rul. 73-349, 1873~2

C.B. 179.

. The Service's analysis also included a review of Rev. Rul.
75-286, 1975-2 C.B. 210, where it was determined that a
membership organization formed-to preserve and beautify a city

block did not qualify for recognition of exemption Section
501(c) (3) because the organization enhanced the property value

for its membhers and thus served the private interests of its

members. The Service held, however, that the organization cauld
qualify under Section 501(c)(4) because a sufficient benefit was
conferred on the community as a whole and the primary benefit was

to the community.

After reviewing the authorities under Section 501(c)(4). the

Service analyzed several rulings and cases under Section
501(c)(3) and noted specifically the Tax Court’s decision in

American Campaign Academy v. Commissioner, 92 T.C. 1053 (1989). )

The Determination Letter cites the denial of tax exemption to
American Campaign Academy under Sectian 501l(<) (3) as support for
. the position that NPF should not be recognized as tax-exempt

under Section 501(c) (4).

There are very substantial differences hetween exempt status (_\?.‘3

under Section 501{c) (3) and exempt status under Sgction o
501(c) (4). Section 501(c)(3) prohibits any political activity of

NPF 003270
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an organization. This is an absolute prohibition and does not

require substantial activity. Reg. Sec. 1.501(c)(3)-

1(¢c) (3} (iii). Section S501(c}(4), to the contrary, permits
i participation in direct political activity, such as urging
xr members to vote for particular candidates, so long as
electioneering is not the organization*s primary activity. See,
Rev. Rul. 81-95, 1981~1 C.B. 332, attached as Exhibit B. In its
- Determination Letter, the Service compares NPF to organizations
e which have scught tax exemption under..Section 501(c) (3} and
ol ignores its published position in Rev. Rul. 81-95 regarding

Section S01(c) (4).

3 Organizations exempt under Section.501(c) (3} must satisfy

- foyr criteria: the organization must be organized for exempt

e purposes; no part of the organization's net earnings may inure to
; the benefit of any private shareholder or individual; no part of
: the organlzatlon‘s activities may conpstitute intervention or

» . :participation in any political campaign on behalf of any

! ‘candidate for public office; and no substantial part of the
orqanlzatlon s activities may consist of polxtlcal or lobbying

activities. American Campaign Academv v. Commissioner, 92 T.C. -
1053, 1062 (1989). American Camnaidn Academy is the case under --
NPF seeks

which the commissioner analyzed NFF. However,
exemption under Section 501(c)(4), which was neither addressed

nor analyzed in American Campaign Academy.

i Ancother distinction between Section S01l(c) (3) entities and
501i(c) (4) entities is the amount. of time that the organization
can devote to nonexempt functions. Specifically, Reg.

§1.501(c) (3)-1(c) (1) provides that an organization will not be
considered as "operated exclusively" for. Section 501(c¢}(3)
purposes "if more than an insubstantial part of its activities is
not in furtherance of an exempt purpose." Conversely, Reg.
§1.501(c) (4)=-1(a) (2) (1) states that an organization will be
considered to cperate exclusively for the promotion of social
welfare if it is "primarily engaged” in promoting the common good
of the members of the community. The grassroots mobilization of
ideas, which has been NPF's exclusive activity, shows that NPF is
at the very least "primarily engaged" in promoting the common

good of the citizens of the United States.

R N
o

. In GCM 36557 (1976), the taxpayer at issue was engaged in
the practice of making available to the public names of
candidates for public office who signed its ethical code. The
issue presented was whether, under Section 501(c) (3), this
activity was tantamount to participation or intervention in 00‘25‘
political campaigns. The Commissioner determined that the .

- NPF 003271
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taxpayer was engaged in prohibited political activity; however,
the Office of Chief Counsel suggested that recognition of tax-

exempt status under Section $01(r)(4) should be considered.

In the context of paolitical activity, Section 501(c) (4) is
understandably much broader than Section 501(c)(3), as evidenced
by the fact that contributions to a Section 501(c) (4)
organization are not tax deductible. Organizations exempt under
Section 591(c) (4) must be operated exclusively for the promotion
of social welfare by being primarily engaged in promoting in some
way the common good and general welfare of the people of the
community. NPF has shown the Commissioner that it is a
grassroaots organization dedicated ively to discovering

ideas and encouraging dialogue

-

s

partisan, issues-criented crganizavi 0 promote the
Republican party and politicians affiliated with the Republican -
party." While NPF strongly disagrees with this conclusion, the -
Commissioner has published a revenue ruling that supports
recognition of exempt status under Section 501l(c) (4} in the case

of an organization that intervenes in political campaigns on

behalf of or in opposition to candidates for political office.

Rev. Rul. 81-95 is a very significant public pronouncement
concerning Section 501(c) (4) organizaticns. Yet, this revenue

ruling was never mentioned in the Determination Letter.

Rev.. Rul. 81-95 provides that, in order for an organization
to be exempt from tax under Section 501(c) (4), it must be
primarily engaged in activities that promote social welfare. The
revenue ruling holds that the regulations under Section 501(c) (4)
"do not impose a complete ban on (political] activities for
section 501(c)(4) organizations.” Rev. Rul. 81-95 holds that an
organization "may participate in lawful political campaign
activities involving the nomination or election of public
officials without adversely affecting its exempt status." )

NPF never participated in political campaign activities.
The only political tone to NPF is its grassroots Repuhlican .
ideas. Indeed, the Determination Letter concludes that NPF 1S an
"issues-oriented organization," adding only the Service's .
conclusion that NPF is “partisan.* The point of discussing Rev. 02&5
Rul. 81-95 is hot to fit NPF within its holding but, rather, to 0
point out that NPF would qualify under Section 501(c)(4) even if

NPF 003272
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it were partisan and even if it were more than an issues-oriented
organization. The Service admits this point in its 1994 Exempt
Organizations Continui rofessional Educatjon Technical
Instruction Program Textbook ("1994 CPE Text"). At page 195 of
the 1994 CPE Text, the authors caonclude that "several published
rulings have concluded that organlzatlons Primarily engaged in

= advocating a particular point of view on an issue of public

E concern, through lobbying and public education qualified for

s exemption under Section 5Q1(c)(4)" (citing Rev. Rul. 67-293,

& 1967~2 C.B. 185; Rev. Rul. &§8-656, 1968-2 C.B. 216; and Rev. Rul.
76~81, 1976-1 C.B. 156, among others} See alsg PLR 9652026
(holdlnq that a Section 501(c)(4i organ;za:;on may participate or
intervene in political campalgns and remain exempt under Section
501(4)(c) so long as the organization's primary purpose is

p;omqplng social welfare).

it 7 " Social welfare specifically includes activities which
. . educate the public, lobby public efficials, or both. To promote
) social welfare, NPF promotes dlalogue from the grassroots up, not
from political candidates down. lo foster NPF's efforts to

promote social welfare, it publi: ies written material; including

Common Sense, a journal which "invites the ideas of authors,
which, though they may not necessarily reflect the views of the
Forun, can be instructive to those interested in contemporary
questions of public policy.” Comman Sense is concerned with
publishing articles regarding basic issues regardless of
Eartxsanshxp For example, published articles, which concermed

grassroots issues, included: 'Savxng Medicare,™ Summer 1995; .
Reinventing Competition,™ Spring

"Teleconmunlcatlons Law Reform:
1995; and "NATO and U.S. Interests, "Winter 1995.% Common Sense

did not promote any political campaign or candidate; rather, it
was a quarterly publication existing salely to educate and
promote social welfare among the public.

e ey g

7]

oW

e LN e

L2

In addition to its publications, NPF has organized
canferences on various topics. Fer example, NPF has organized

forums with speakers froam many different prcfesslons. The
purpose of these conferences is te¢ inform and educate members of

the public at large.

NPF has only been involved in promoting social welfare
. through the exchange of ideas. NFF has never even engaged in
‘ Campalgn activities. The Service accuses NPF of being partlsan,
i.e., advocating a particular pOlﬂt of viev on issues of pubtlc Qﬁﬁa
R

. concern. While NPF disputes this categorization, i1f true
would nonetheless allow NPF to qualify under Section 501(c)(4)

NPF 003273
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under the Service's analysis of the published rulings cited in
its 1994 CPE Text.

i 2. National Policy Forum Operates Exclusively to
i Benefit the Entire Community.
i Rev. Rul. 75-286 concerns an organlzation which was formed

T to preserve and beautify the block on which its residents lived.
o The goal of the crganization was to improve all public facilities
within the block and to prevent physical deterioration of the
block. The Commissioner determined that, because this
organization operated to the benefit of private interests, i.e.,
the members of the organization who lived on the block, it could
not qualify for tax exemption under _gg;;ggﬁgg;igli_l The
Commissioner did hold, however, that the organization, which
dlrectly benefitted only a few individuals, was qualified for

exemption under Section 50if{c)(4).

) . B NPF is a grassroots organization which seeks to include the
broadest spectrum of ideas from the broadest spectrum of the
American public, regardless of political party affiliation. The
Commissioner, however, opines that NPF provides a Slgnlflcant
amount of benefit to select individuals. But, the Commissioner ul

analyzed this factor under Ameg;can Campaign Academy V.

Commissjioner, supra, which is a case decided under Section
501(c) (3) ~- not Section 501(c)(4).

=

PR

e
[T -

[

-
3

= In American Ca gg;gn Academy, the Tax Court held that the

organization's activities benefitted the Republican Party and its
candidates more than incidentally. Therefore, the court held
that the organization served a substantial nonexempt purpose and

was not tax-exempt —- under _Section S0l(c)(3). The Court hever

suggested, held, or implied that the same standards should apply
under Section 501(c)(4). In fact the Court in American Campaign

Academy never mentioned Rev. Rul. 81-~95, which existed well
before the Court's opinion was filed. The reason is simple -
Rev. Rul. 81-95 deals exc1u51ve1y with Section 501(c) (4), which

was irrelevant in American Campaign Academy.

In the Determination Letter, the Commissioner announced that
the "private benefit standard used in American Campaign Academy
is similar under Sectian 501(c)(4). The dlfference is in the

. weighing of the private benefits.,." But, there is no authority
for this conclusion. Indeed, the Code does not preclude a

Section 501(c)(4) organization from engaging in political
- activity, and, in fact, the Regulations specifically recognize 02!7
- that an "action" organlgatlon can qualify under Section O

NPF 003274
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501(c)({4). Reg. § 1. 501(c)(4)-1(a)(2)(11). Rev. Rul. 81-35.

Reg. § 1.501(c) (3)-1(c)(3), provides that an organization is an

wvaction"” organization "if a substantial part of its activities is
i attempting to influence leglslatlon by propaganda or otherwise."
DES The Regulations thereby sanction political activity of a Section
501(c) {4) arganization that is significantly more partisan than
even the IRS's description of NPF's activities.

£ NPF's purpose is to engage in dialogue with the public --

i citizens across the United States. NPF does not benefit

¥ particular individuals. NPF qualifies for recognltlon of tax
exemptlon under Section 501(c) (4) because it is primarily engaged
in promoting the common good and general welfare of the people of

= the United States.

£ : ’f:‘b. National Policy Forur's Loans From the Republican
fil ¥ National Committee Were All Made at Fair Market Rates.
. L In the Determination Letter, the Commissioner states that

“#there was no indication that the terms of the loans (with the
‘Republican National Committee} reflect commercial market rates.”
But, all loans from the Republican National Commlttee were o

negotiated at commercial market rates.

For example, in NPF's Application for Recognltlon of
Exemption Under Section 501(a), NPF disclosed that lt had at that
‘-~ time secured a $100,000 loan at the prime plus 1- ercent
interest. Moreover, on its 1993 and 1994 federal returns, NPF
reported additional loans from the Republlcan National Committee,
all which carried est _at lus ercent. All
of NPF's loans from the Republican Na;ional chmittee wvere

negotiated at fair market interest rates.

c. National Policy Forum Exists Under the Same Principles
as Does the Democratic Leadership Council.

The Commissioner acknowledges that NPF is issues-oriented.
At page 10 of the Determination Letter, the Commissicner states:

it appears that [VPF is] a partisan issues-~
ariented arganlzatlon. Specifically, (NFPF’s]
activities are designed to promote the

. Republican Party and pclltlca.ans affiliated
with the Republican Party. This partisanship

is exhibited in the key officers and 0028
. personnel that founded and operate your
organization.
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. the Republican Party.

serve it in various ways.

‘Party."
would have to draw the same conclusion when it analyzes the o

relationship between the Democratic Leadership Council and the
Indeed, the Democratic lLeadership Council
expressly states that it is a partisan organization existing to

.advance gemocrat;c values and to ensure that a new Democratic
Qajo;;tz is rebuilt. Yet, as of November 20, 1996,

exempt status of the Demacratxc Leadership Council, EIN 52-
1384530, was recognized by the IRS under Section SOl(c)(4)
Information From IRS Exempt Organizations Master List, attached

hereto as Exhibit C.

Democratic Party.

BLANK ROME COMISKY & McCAULEY

Edward K. Karcher, Chief
May 20, 1997
Page 12

This is unremarkable and

To support the Commissioner’s position, the Determination
Letter stresses that most of NPF's directors are affiliated or
identified with the Republican Party, and the speakers or
participants invited to NPF's forums usu2lly are identified with

It is a fact of life in the United States

that civic-minded individuals belorg to and participate actively
in a variety of organizations.
desirable, not undesirable as the Commissioner suggests.
admlttlng that NPF is an issues-coriented organlzatlon, the
Commissioner appears to agree that NBF is in some way promaoting
the common good and general welfare of the people of America.
The Commissioner’'s objnctlon to NPF as a tax-exempt Section
501(c) (4) organ;zatlon is based on the fact that Republicans
One might as wWell complain that a
publxc official cannot attend church because that would violate

the'wall of separation between church and state.

In

The Service proposes to deny NPF's Section 501(c) (4) status

because it is "operated prlmarlly for the benefit of...the
Republican Party and politicians affiliated with the Republlcan

Again, while NPF disputes this finding, the .Service -

The Democratic Leadership Council is a
national voice that is reshaping American
politics by moving beyond the old left-right
political debate. Under the leadership of
co-founder and President Al From, the DIC is
helping to rebuild a new Demccratic majority
ready for the challenges of the information
age. With the help of Chairman Senator Joe
Lieberman (D-CT) and Vice Chairman Governor
Roy Romer (D~CQ), the DLC's growing network
of elected officials, polLthal activists,
and concerned citizens is changing politics
at all levels of government. One in ten

the tax-

See,

The Democratic Leadership Council defines itself as fcllows:

0023
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The Democratic Leadership Council, which is an organization
exempt from federal tax under Section 501(c) (4},

Democratic legislators is now a member of the

DLC, and in recent months, thousands of
Americans have joined our network, working
hard to advance an agenda based on
progressive ideas, mainstream values, and
nonbureaucratic approaches to governing. DLC

members are the Kev to spreading this New
Democratic messaqe legislative study groups
i o

ave u state capitals
Sacramenta to Tallahassee and our members

across the country have held hundreds of
forums, introduced dozens of bills. and
issued many influential vaolicy papers all of
which are breathing new life into our )
political svstem. Joip the DLC todav. See,

"About the Democratic Leadership Council &
Progressive Policy Institute," from the DILC
Internet Home Page, attached as Exhibit D.

{Emphasis added.)

expressly states  --

that it has an exclusively Democratic agenda, is comprised of ten
percent of all Democratic legislators, and exists to promote

progressive Democratic ideas.

Yet, unlike the NPF, the

" Democratic Leadership Council is not a grassroots organization:
‘“the Democratic Leadership Council develops issues from 1its

numerous politicians, down.

In the Determination Letter, the Commissioner noted that
many Republican individuals participated in speeches through the

NPF.

Demacratic leader.

Similar to the NPF, the Demacratic Leadership council has

conducted policy-oriented speaches, each one by a renown
For example, on December 11, 1996, the

Democratic Leadership Council held the 1996 DLC Annual Forum and

Gala.

established Democrats:

At this event, speakers included the following well-
President Bill Clinten, Senator Joe

Lieberman, and Democratic Leadership Council President Al From.

Other Democratic Leadership Council speeches included:
"Yoter Economic Security," Progressive Foundation Director Doug
Ross, July 19, 1996; "How to Govern Now That the Era of Big
Government is Over," Progressive Policy Institute President Will
Marshall, July 19, 1996; "Countering the Conservative Challenge,"
Connecticut Senator Joe Lieberman, July 19, 19%6; "Why and How ' a()
Democrats Should Talk About Values," Bill Galston, Professor, 0(}3-
University of Maryland, July 19, 1996:; "Applying Values to Key

~ NPF 003277
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Issues: Teen Pregnancy," Progressive Policy Institute Vice
President for Deomestic Policy Kathleen Sylvester, July 19, 1996;
"Urban Renewal," John Norquist, Mayor of Milwaukee, Wisconsin,
Auqust 24, 1996; and "New Democrat Approaches in California,"

California State Assemblyman Louis Caldera, August 26, 1996.
See, “Speeches" from the DLC Internet Aome Page, attached hereto

as Exhibit E,.

The Democratic Leadership Council clearly reflects a
partisanship toward the Democratic party:; however, it maintains
its tax-exempt status under Section S0I(cC) (4).

In denying recognition of exemption_to NPF under Section
501(c) (4), the Commissioner refers toc NPF's orientation toward
the Republican Party, which, the Commissioner states, is found in
the history, creation, control, and operation of NPF. Moreover,
the Determination Letter finds it significant that NPF's press

. releases, journals, newsletters, and publications use the word

“"Republican." While NPF takes issue with the Commissioner's
categorization of NPF's activities as "partisan,” it is clear
that the Democratic Leadership Council is oriented toward the
Democratic Party, all of which can be found in its history,
creation, control, and operation. Furthermore, the Demacratic
Leadership Council uses the word "Democratic® in its name ~— as
well as all of its literature, yet this has not affected the
Democratic Leadership Council's exempt status under Section

501 (c) (4) - -
d. National Policy Forum Functions Under the Same

Principles as Did the Better America Foundation.

In 1993, former Presidential Candidate Raobert Dole fcrmed-a
Section 501(c) (4) social welfare organization, the Better America
Foundation. The Better America Foundation, like the Democcratic
Leadership Council, was .a sounding hoard for partisan ideas.
Despite the Better America Foundation's Republican participants,
and despite the Better America Foundation's wholly-Republican
agenda, this organization was granted recogniticn of tax
exemption under Section S0l(c)(4). The only risk that the Better
America Foundation faced was that if its activities became too
campaign ariented, then it would face tax conseguences under

. Section 527(f} for certain political-oriented income -- not lose
Notwithstanding

its tax-exempt status under Section 501(c) (4)- : : :
Section 527, the Better America Foundation maintained its Section

501(c) (4) status.
0031
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Pursuant to the Better America Foundation's Articles of
Incorporation (as quoted in 95 109-12 Tax Notes Today), it was

formed:

£ to promote and advocate values and principles

i espoused by the Republican Party and tc urge

i consideration of such principles for a better

America; to develop innovative answers to

W proposed governmental policy and legislation

i and issues which confront the United States:

to engage in research, study and analysis,

- for the benefit of the general public, on
those questions affecting the public interest
with respect to both the public and private
sectors, and to publish the results of such

{3 P study; to prepare educational materials and

fid o conduct educational accivities in support of

o the general purposes cf the corporation; to
-_. B conduct and sponsor forums, lectures, debates

i and similar programs; to assist in the

conduct of similar activities... (Emphasis

added.) -

With this as its mission, the Better America Foundation
received and maintained Section 501(c) (4) exempt status. See,
. Articles of Incorporation, from 95 Tax Notes Today 109-12,
" attached hereto as Exhibit F.

NPF, an organization with -a mission quite similar to that of
the Better America Foundation, is entitled to the same tax-exempt
status. In further support of NPF's 501(c)(4) status is the fact

that NPF deoes not and has not direct actly endo sgd
candidates for office even though S01(c) (4) organizations like
the Better America Foundation and the bemocratic Leadership

Council may engage in such activity.

e, Conclusion.

NPF seeks recognition of exempt status under Section
501(c) (4) of the Code -~ not Section 501(c)(3). NPF is an
organization concerned with forming ideas from the grassroots up.
While NPF may have a Republican orientation, it is not and has
. not been involved in any political campaign, although Rev. Rul.
] 81-95 would permit NPF to do sa if it chooses. The fact that NPF
achieved the participation of thousands of Americans @n the
initial phase of developing what the Commissioner admits 1s an nN32
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issues-oriented orqanzzation proves that it has done all that is
required of an organization to have its tax exemptlon recagnized
under Section 501(c)(4) =~ it has primarily promoted the common

good and welfare of the people of the United States.

The Democratic Leadership Council, a clearly Democratic
maintains Section.501(c) {4) status. As detailed above,

concern,
the Democratic Leadership Council regqularly engages in organizing
speeches at which exclusively Democratic concepts and ideas are

discussed. Furthermore, as specified-in the Democratic
Leadership Council's mission statement, it was organized to

promote the Democratic cause. The Commissioner's refusal to
recognize NPF's tax-exempt status under Section 501(c) (4) is

contrary to law and precedent publxshed by the Commissioner and
is clearly discriminatory, resulting in the selective enforcement

of the internal revenue laws.

‘;- ’ L]
* As noted above, a conference is requested in the National
The undersigned has

prepared this protest based upon infermation provided by an
officer of the taxpayer during the years in issue but does not
have personal information whether the stated facts are true and
correct. Enclosed is-a statement from an officer of NPF,
verifying the accuracy of the facts stated herein.

A Power of Attorney (IRS Form 2848) is also enclosed.
Please contact the undersigmed to schedule a mutually convenient

time for a conference.

Very truly yours,
“Davdl foelices
DAVIL M. KUCHINOS

DMK:cr
Enclosures

bc: Terrence O'Donnell,_Esquirev/
Howard M., Fry, Esquire
Todd C. Simmens, Esquire

nn33
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VERIFICATION -~

The undersigned, being an officer of National Policy Forum,
verifies that the statement of facts contained in the foregoing
protest to the Internal Revenue Service's determination letter of

February 21, 1997 is to the best of my knowledge ahd belief,

true, correct and-complete.’
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i 2848 Power of Attorney |_oua e spiscne:
. Secempar 199853 - - For RS Uu&q
and Declaration of Representative N
mo..i:‘;:::" » For Paperwork Reduction and Privacy Act Notice. sev ive mstrycions, Name )
[ZEXXI Power of Attarney (Flezse type of pnnt.) f"'-‘""‘"“( !
FUNCICH
1 Taxpayer Information (Taxaaver(s) must sidn and date this form on gage 2. lins 4) dne I
Taxpayer name{s} and address Sacial security number(s) | Employer idertification
National Policy Forum : ) rumber
7.29—1/2 PEERSYLVinia Ave., 5 E.. : 52-1827887
Washingcton, D.C. 20003 5 : i
Dayame epnone numpbes § Plan number (¥ applicadle)
{ )
heredy appainys) the fakawng

representativels) as atorneyis)-in-fage:

2 Representative(s] (Reoresancanvels) must sign and date s lorm an dsae 2, Parcil}

Name and aqoress
David M. Xuchinas

a2¥Enis o

E; §k Rome Coui?gfgi:égg‘;ie? v _ FaxNo.{ 215)

Check if naw: Address (1

..........

CaZ No ZoU3=2L2250K

-------------------------------

Jelephone No. {215 } . 589~3729........

56923355 e -
Teleghane Na,

Name and address

CAF No. NONE -
{iggechossientngy ¢ mpnuter Teverats | e
2 rax No. A g 1 B B SN
PhiladeFphiax, PA 19103 Chezx i ngw: Agcress [T Telechone No,
Nag::;:d aémress Cas no, NONE

Ergae &5 & McCaul
.22 1955 SeRasEy §.uccavley Fax No. ( 202
shingcon, D.C. 20005

Check f new: Address [

--------------------------------------

Tetesnane No. { 202 ) 735-6100

-----------------------

783-5588

------------------------------

.-Talephone No. ©}

(0 represent the (axpayeds) beforz 2 Intern2! Revenue Serice for the follawng tax Mmagers::

3 Tax Matters

Tyce of Tax (ilncome, Emplayment, £xcse, etz Tax Formn Number (104€, 541, 724, arc ]

Income; noc~for-profit
corperiacion

~Xpplication TGT TECOZAILION S0T —[%
exemption ~ Form 990

Year(s] or Peniod(s]
througn

-

4 Specific Use Not Recorded on Cantralized Authorization File (CAFL—( the pawer of auorney is for a specific use nat

recorded an CAF, check this hoz. {See Line 4—Specific uses not recorded on CAF on gage 1),

»

5

Acts Authorized.—The representatives are authorized to receive and inspect confidential tax information and tr.: perfarm any

and alt acts thac [ {we) can perform with respect 1o the tax matters descnoed on line 3, for example, the autherity (0 sign any
agreements, consents, of ather documents. The authomty does not include the pawer (O receive refund checxs (see fine S
below), the gower (0 substiute another Tepreszntative uniess specificaily acded below. or the power (0 sign certain reqrns
(see Line S—Acts authorized ont page 4},

List any specific additions or dsletions ta the acts gierwise authorized it this pawer of AROFREYT ..o..caeoemeasrsnsceenavess

----------------------------------
------------------------------------------------------------------------------------------------------------

Nate: in general, an unenrciled preparer of tax recurns cannat sign any document for a taxpayer. See Revenue Procedure 81-4.
prifted as Pub. 470, for more infor ematien.

Nore The tar macters gartner/person of a partnersig or § corporation is ot permittad (0 authorize represencaaves ta perfors?
< acts. See the insyuctions for rore information,

eceipt of Refund Checks.—f yOU want (0 authorize 2 regresentative named on line 2 ta receive, BUT NOT TO ENDORSE

OR CASH. refund checks, initial here

and list the name of ihat represencative below.

Name of represencative to receive refund check(s) »
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Parsan tg Contacs:

. Naticnal Pelicy Faxum - Michael Seto
229 1/2 Pennsyvlvania Ave., S.E. Telephcne Numier:
Washington, D.C. 20003 (202) §22-6277

Helfer Hegly to:
CP:E:EQ:T:3

Date: FES 2 I ng"f‘

Employer Identification Numbar: 52~1827887
Key District: Scutheast (Baltimore, MD)

i,
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L
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™ ey ey

Dear Applicant: ‘ oo _
We have considered your application for racagnition of
exemption from federal income tax under section 501(a) of the

Internal Revenue Code as an arganization described in section
Based on ‘the inforzation-submitted, we have cancluded

s01(c) (4) . _
that you do noat gqualify for exemption under that saction. The
basis for aour coanclusion is set forth below~—

W
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7 The information submitted indicates that you were

, dincorporated an MZy 24, 1993 undexr the non-prafit corporation

' 4 -laws of the District of Coluxrbia. In your Articles of -
. “Incorporation, you describe your purposas as follows:

[t]o encourage the involvement of citizens in free and open-
debate, the public exchange and development of ideas,
discussions, dialogues, conferences, and discourses, to
promote public forums, seminars and cellogquia and

. information dissemination to the general parulace, to
develop a natiaonal Republican wolicv acenda and to serve as

- a clearinghouse for the collection and review of research
and ideas on issues affecting foreiqn affairs, national
security, economy, environment, energy, govérnment lands,
commerce, labor, federal budget, . . . and other issues of
concern to or affecting the citizens of the United States of

Amsrica [emphasis added). .

-~

Ideas Matter (May 1995 Issue), you
"That

As stated in yaur newsletter,
are "fa] Republican Center for the Exchange of Ideas.”

exchange will he apen and inclusive -~ not exclusively for

Republ icans but an exchange that invites serious commentary froum

Democrats, Independents, and the heretoforz apolitical as

well(,]". according ta your publicaticn, Common Sense (Valume 1, -

Winter 1994, Number 1). Y¥You were faqunded, accarding to your

brachure and prospectus, on three premisas, 1} "that

fundamentally, ideas make the difference in pelitics,™ *2) "?hat
. traditienally, ideas that make a difference have heen assccq.ated

. QQSG
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with political parties," 3) "that currently, workable ideas ara
more likely to be found at the grassrogts than in . Washington.n

Your arganizaticen, as descriked in ycur news release of
December &, 1993, "is ccmposad of civie, comaunity and kusiness
leaders, Republican elected officials, former office-holders, and
other prominent Americans from all walks of life.” You are not a
mambership organization, but your bylaws perrit the board of
directors to create classes of "membership” - contributing
membership and honorary membership. These memberships de nct
carry veting rights or other organizational rights.

Your bylaws provide that a bdard of directurs governs and
directs your cperxations. The becard of directars is invested with
the power ta appoint or rexcve bozard members. The initial board
of directors included Mr. Ealey Barbeur, the former chairman of
the Republican Naticnal Cammities, tie political arm of the
Repudlican Party. The infcrmation in our administrative files
$hows that your hoard members include Mr. Barhcur and other
:prominent Republican Party mexzters, including Senator Nickles of
‘Ooklahoma, former Republican Mincrity Eouse Leader Babh Michel,

. _ former Secretary of Labor and former Maryland Senatorial
Y eandidate William E. Brock, Gaverncr Gaorge V. Voinovich aof ohio,
John Baolton, United States Represantative John Boehner, former .
Repuklican gubermatorial candid:te Jeb Bush and Teresa Lubbers (a
member of an organization called Republican Professional Wemen’s
Roundtahle). Mz, Bolton alsoc serves as president of your

organization.

One major activity you conduct in furtherance of the abave
described purposes is policy councils. The purpose of the policy
councils is to "search for ideas by holding public and intensely
participatory grassraots forums across the country.® Each
council has two co~chairs and members that include Ccongressional
members, state legislators, and individuals. from the private
sectors. Each zouncil addresses a specific policy area such as
"Reforming Eealth Care," "Improving Schools and Education,”
"Reducing “the Size and-Scope of Goverament," or "Reforxming the
Legal and Regulatory Systems" (see page 5§ of your pruspectus).
Each pelicy council halds public grassrocts forums. that address
issues relating to that council’s public policy area.

it

Your policy councils thus far have held several foruzms on
topics such as education reform (December 7, 1993), violent
crimes (Decemher 8, 1593), and federal land use (Decembexr 135,

. 1993). The forums featured three panels, 2 panel of your
representatives, a panal of expert witnesses and 2 panel of
~Congressmen —- whase purpose was ta listen-ta viegpoints ¢f other
panelists and audience and praevide their perspective. The foruas
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ware canductad in question and answer foraat and were hostad hy
your officers. The faruxs began with cpening remazks by your ~
president and chairzan, followed by testimeny ¢f your exgert
witnesses, and other guests and participants. Discussian with
the general audience then folloWed. Each policy council then
reported its findings and policy reccmmendzticns to your hkoard af

directors. .

# Many prominent Republican Party politicians served as
bl speakers or panelists at your forums. For example, Republican -
e Senator Hank Brown, former Republican Senatsr Malcolm Wallop
(also served as a chairman of a policy council), Republican Eocuse
of Representatives menkers Dan Schaefer, Joel Eefley, Wayne
Allard, and former House Representative Craig Thomas participated
at your February 14, 1994 forum (see NPT news release of February
8, 1954). The participants in your December 11, 1953 forum
_ included Republican Senator Orrin Hatéh, former Republican
Senataor Malcolm Wallop, former Commaedity Futures Trading
Commiission Chairwaman Wendy Grama, and Republican Congressman
James Hansen (sse Deceniier 7, 1923 News Media Advisory release).
The panelists in your Septsnmber 19, 1995 forum included '
: Republican Senators Kay Balley Hutchinson, Thad Cochran, Ted -
- . 'Stevens, Rod Grams ancd Rerublican House of Rapresantatives membex
Mark Souder, Jennifer Dunn and Sue Myrick, and other individuals
from private industries. The keynote speaksr at this forum was ~
former Republican Housa Reprasentative and vice-presidential )
candidate Jack Kemp. Other forums you have had alsg featured
prominent Republican Party politicians such as Governaor Tadd
Whitman of New Jersay, Governor William Weld of Massachusetis
(see April 12, 1994 NPT news release), House Speaker Newt )
“Gingrich (see octaober 18, 1995 news release), Housa Majcrity Whip
Tom DelLay (see July 24, 1995 NPF news releass), Marilyn Tucker
Quayle (see April 26, 1994 news medja advisory release) and other
well known Republican Party politicians or persons affiliated

with the. Republican Party.

You produce a monthly televised policy-oriented program
czlled "Listening to America: A Neighborhaod Meeting." The
purpagse gf this program is to communicate ideas and tao allaow the
public to participate in policy discussion. Many prominent )
Republican Party politicians were speakers at these monthly
programs (such as Republican Senators Hank Bown and Malcaolm
Wallop, sea February 10, 1594 news media advisory release).

You haold "mega~conferesnces" whose purpesa is to focus an
lang-range policy isstes (i.e. Trade and the Econcmy, Health )
Care) and to allow interested members of the public to
participate in the discussion of tlhiese policy issues. Many
prominent Republican Party politicians were speakers at yaur
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mega-csnferences, and they included Rezublican Senmataors Richard

Lugar, Charles Grassley, Xaye Bailey Eutchinscn and Republican
Gavernor Terry Branstad of Iowa.

You publish guartarly a journal called Czmmon Sensa, and the
purpcse arf this jcurnal, as statad in your pa:x_::hletl is ta
enhance "the policy debata by providing 2 scurce feor provacative
thinking and lively debate about the parties, politics, and
public policy." The cover of Volume 1 Winter 1954 Number 1 of
Conan Sense stated that it was "a Republican Journal of Thought
and Opinion.®™ The jourmal was distributed to forum participants,
elected afficials and pelicy makers and all other interested
persons. The-authors of the articles in each edition of the
journal were selected by your koard of directors. The authors
included politicians (e.g. Mike Leavitt, Repuhlican Governcr oz
Utah; Tommy G. Thompscn, Republican Governier of Wisconsin),
acadenicians (e.ag. Andrew E. Busch, assistant professar,
OUniversity of Denver) and individuals in the private sector (e.c.
Charles J. Coaper, a_law fira pariner; Linda Divall, vice-
president of a survey research firm). The topics of the articles
included foreign policy (e.9. "The United States and Greater
China", "Nato and U.S. Intarssts") and domestic policy (e.o.
"infunded Federal Mandates And The Need For a New Federalisa",
"Remembering The Question or, A Brief Eistorv of the Republican

Partv"}. .

You have been operating with funds supplied by contributors
and the Republican National Committee. The 'Republican National
Committee, from May ©f 1993 to Decembex of 13955, provided you
thirty seven loans totalling $2,595,000. The interest rate on
these loans ranged from 7.5 percent to 10.5 percent. There were

ho indications that the terms of the loans wexs negotiated at »

arms length. You have used sexvicas provided by the Republican
National Committee. »These services included duplicating and
printing materials, office furniture, moving services, etc.
stated that you were billed for these services at fair market
value. You have raised $690,000 in contributions from scurces

cther than the Republican National Committes.

You

Section S01(c) (4) of the Internal Revenus Ceode (hereinafier
"Code®) pravides for the exemption from faderal™ income -tax of-—
organizations not organized for prafit but operated exclusively

for the promotion of social welfare.

Section 1.50Ll(c) (Z)-1(2)(2) (i) of the Income Tax gagu%aticns
(hereinafter QReéulaticns") provides that an c:ganizatlan'%s‘
cperatad exclusively for the promction of social welfare 1f 1t
primarily engaged in promoting in some way the commgn goad and -
general welfare of the people cf the community.

0039
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Saction 1.501(c) (4)~-1(2) (2) (ii) of the Regulations provides

that the promoticn of sacial welfaxa dees nct include diract or

indirect participation or intarvention in peolitical campaicms on
behal® of or in oppaositicn to any candidate fior public affica.

Rev. Rul. 60-133, 1950-1 C.B. 193, cancludes that an
organization created to encourage greater participation in
governmental and political affairs qualifies for racognition of
exemption under section 501(c) (4) of the Code! Activities of the
crganization included saminars and workshops held on campuses of
colleges and universitias. The subject matter of these seminars
relates to the American political system. All lecturers, -~
including academic political scientists.and pelitical leaders
: from the local and naticnal levels, were required to maintain
1 certain technical standards and were nat allowed to advocate for
: any particular political gzoup. Seminars and werkshops were
¥ moderated by permanent stafi rerssnnel of the orzanization in

order to prevent the pragram fraz hecaming partisan in character.

S e

o f" Rev. Rul. 73-306, 1973-2 C.3. 179, provides that an
3 drganization formed for the purzase of promoting the csmmon
interest of tenants who reside in an apartment complex did nct

- qualify for exemption under saciion 50l(c}(4) of the Code. Any

persan reqularly living in the ccaplex is eligible for
' membership. The organization regresentad its member-tanants in |
negotiations with the management of the complex in order to -
secure better maintenance and sarvices, and reasonzble rentals.
This revenue ruling concludes that this orgamnization was operated
to benefit its members and was not primarily engaged in
activities that promote the comman gaod and general welfare of

~the community.

In contrast; Rev. Rul. 80-206, 1980-2 C.B. 185, provides
that an organization formed to promote the legal rights of all
tenants in a community qualifies for éxemption under section

501(c) (4) of the Code.

- Rev. Rul. 73-349, 1973-2 C.B. 179, halds that an
organization formed to purchasa grocaeries for its members at the
lowest possible prices on a cacparative basis is not exempt under
section 501(c) (4) of the Cade. Each member paid fof the cost af
food ordered plus a monthly service charge which &efrayed'the

—~ organization’s expenses. The organization was a cccpe;atzve .
enterprise for the economic benefit or convenience of 1ts
menbers. This revenue ruling states that the organization was

- operated primarily IZor the benefit of members and‘nct to promate
. the common good and general welfare of the community.

ey
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Rav. Rul. 75-286, 1573-2 C.3. 210, descrikes an organizaticn
that was formed by the residents of 2 city bleck %3 presarve and
beautify that bleck, ta improve all public facilities within the
block, ané to pravent physical deteriaration of the block. ts
activities ceonsisted of paying the city government tg plant trees
on public praoperty within the block, organizing residents to pick
up litter and refuse in the public streets and on public -
si awalks within the block, and encouraging residents to take an
- ac ive part in beautifying the block by placing shruhbery in
e puslic areas. Much of the public area impraved by the
- organization was part of the public roadway lying between the
sidewalk and the street in front of private promerty owned by
members of the aorganizatiaon. Memkership in the organization was
restricted to residents of the black and those owning property or

cperating businessas there.

L This revenue ruling cancludes thzxt the crganization did not
- gualify for exemption under section 501(c) {3) of the Code but did
.., — qualify for exemption undexr sacticn 501(c} (4). It states that

e baecause the activities enhanced the value of the members’
property rights, the organization served the privata interassts of -~ —
its members and did not qualify for exemption under section
50%L(<) (3). It states also states that while the organization’s
activities were benefiting its members thers was sufficient
benefit conferred upon the community as a whale. Although -
private benefit did exist te the members, the primary benefit was.
to the community. Therefore, the organizaticn was not c¢perated

primarily for the benefit af members, but prinarily to promocte
sacial welfare.

: In Commissioner v. lLake Forest, Inc., 305 F.2d4 814 (4th Cir.

1962), a corparation was organized for the purpcse of purchasing
a government hausing project and converting it to a cooperative,
rnonprafit housing for its members. Membership in the corporation

. was established by the purchasa of a corporate share which
entitled the purchaser to an apartment unit. The court held that
the organization was not described in sectiaon 501(c) (4) of the

- Cade because the opreration was a private salf help enterprise
with only incidental benefit to the community.

In Contractinc Plumbers CooneratiPe Restoraticn Coro. V.
United Statas, 488 F.2d €84 (2d Cir, 1973), cert. denied, 419
U.S. 827 (1974), plumbers working in New York City were ~ = -

- responsible for the cuts they made in the city streets. Prlor to
the organization’s existence, the city had repaired the cuts and
billed the plumhers individuallv. This system proved to be

highly inefficient. The organization was fcrmed as 2 ccopfratlva
in order to restore the citv streets. It anly repaired cuts made
by its members. The joint effort of the pluzbers reduced thelr
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liability and thelr expenses. While the ccurt found the pregranm
" %o be highly beneficial, it cancluded that the organization
principally served the private economic intsrests of its mezmbers
and, thus, could nat ke considered exe=mpt under sectian 501(c) (4)

of the Code.

B Rev. Rul. 66~256, 1966-2 C.B. 210, describes an organization
o . that was formed to bring about a fair and openmindad

i consideration af social, pelitical, and international questions
by the promotion and sponsorship of a public forum at which
debates and lectures Were canductad. The organization invitags
prominent individuals to discuss varying political and social
matters of naticnal and comxmunity interest. The speakers, in
addition to delivering their prepared taxt, answered questions of
those attending. The other part of the crganization’s program -
invalved the spoensorship-of dekbates. Individuals represanting
opposing viewpaints were invitad to debata particular topics.

The debates were conductad in acsardance with carefully drawn
rules. Frequently, the persons invitad to lecturze or debate were
cohntroversial and occasicnally there was oprosition to their

_ Appearance. None ¢f the pragraxzs or activities of the ~

' ‘arganization involved the _participation aor interxvention in any
. - political campaigns of candidates for public office.

The reveriue ruling states that the prasentation of public
lectures, forums, or debatas was a raecagnized methdad of educating
the public. The fact that the presence gqf the invited speaker or
his opiniaons may precipitate controversy within theé community did

-not adversely affect the status af an organization whose primary
purpose was to provide a forum for speakers. Conseguently, the
organizatiaq}qualified far exempticn undar section 501(c) (3).

£ e .
RRL I

-
"

Rev. Rul. 76-456, 1976-2 C.EB, 151, describes an
organization that was formed for the purpose of elevating the
standards of ethics and morality that prevail in the conduct of
campaigns for electicn to public affice at the national, state,
and local levels. On a nonpartisan basis the organization
collectaed, cecllated, and disseminated information concerning.
general campaign practices through the press, radia, televisien,
mail, and public speeches. 1In addition, the organizatian
furnished ‘teaching aids’ to golitical science and civies
teachers to help stress the need for ethical conduct in political
campaigns. The organization proposed a Code of falr campalgn
practices. .Although need for the Code was @xtensively
publicized, the organization did not sclicit the slgning ar
endorsement of the code by candidates for political office.

- The revenue ruling states-that the organizatiecn was
instructing the public on subjects usaful to the indixviduzl and
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heneficial ta the community within the mezning of sactian
1.8a1(c) (3)-1(d) (3} of tae regulations by encauraging vatars ts
cancern themsaelves with fair as well as unfair practices
encountered- in political campaigns. This was done, dn a
nonpartisan basis, so that citizens could increasa their
krawledge and understanding of cur election processes and
participate more effectively in their selection of govermment
afficials. Consaguently, the organization was operated

3 exclusively for educational purposes and thus qualified for

£ exemption under sectign 501(c) (3) of the. Code.

Rev. Rul. 80-282, 1830-2 C.B. 178, describes an organization
wnase activities included the publication of Congressicnal
incumbents’ voting records on selected issues in a non-partisan
s newsletter. The revenues ruling observes that the format and
4 content of the publicaticen wera not neutral because the
puhlication reported each incuntent’s-vatas and his\her views on
selected legislative issues and indicatesd whether that incunmtent
i supported or cppased the crganization’s view. However, the
oy vating recerds of all incumbents wera presanted and candidates

for reelection were not identiZied. No comment was made on an

individual’s overall- qualifications for public office, no
. .sStatements expressly or impliedly endorsed or rejected any

‘incumbent as a candildate for public office, and no comparisan of
incumbents with other candidates were made. The organizatians
noted the inherent limitations of judging the qualifications of
an incumbent on the basis of certain selected votes by stating
the nead to consider such unrecarded matters as performance on
subcommittaes and constituent sarvices. Fu—thermore, the
organizatiaon did not widely distribute its compilation of
-incumbents’ voting records. The publication was distributed to
the organization’s normal readership, numkering only a few.
thousand nationwide. THis resulted in a very small distribution
in any particular state or Congrassional district. No attempt
was made to target the publication toward particular areas in
which elections are occurring nor to time the date of publication
to coincide with an election. The ravenue ruling concludes that
the organization was not engaged in prohibited political campax

activity.

g2 T.C., 1053
4 educational
ta 2

In American Cammaicn Academv v. Commissignex,
(1939), an organization was formed for charitable an
purpesas. The organization’s primary activity was to operate
schaal. The schoal trained individuals for careesrs as political
campaign profassicnals. The school maintained a regularly
sckeduled curriculum, a regula¥ faculty and a full~time enrclled
student body. Prior to the farmaticon of the organization, the
National Republican Caongfessional Committee (NRCC) spanscred
programs designed to train candidates and to train and 00 4‘)’
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subsaquently place canpaign professionals in Republican
campaigns. The organization statad that it was an outgrowth of
the programs cperated by the NRCC. NRCC contributad the physical
assats, such as furniture and computer hardware, to the
organization. Two of the arfanization’s six full-time faculty
were previocusly invalved in the NRCC’s training program. One the
of the organization’s three lnitials directors was the executive
director of the NRCC. The organization did not train candidates
or participate in, or intervane in, any political campaign on
behalf of any candidate. Neither did the organizaticn engage in
any activities -tending to influence legislation. Apmlicants were
required to provide the organization with professional
references. While applicants were not required to formally
declare their political affiliation %o attend the organization‘’s
school, such afriliation could be deduced from the campaign
experiences and palitical referances cantained in the
apprlications. Graduates cf the schacl were emplayed bv various
Repuhlican organizations. Nec graduate was known to have -
asSfiliated with any domestic political party other than the
Republican Paxty. -

K The Court concluded that the organization’s activitiss
benefited the private interests of Republican entities and
‘candidates more than incidentally. The organization, thus, _
served a substantial nonexempt purpose. Although the school had
a legitimate educational program, the Court held that the schoal |
conducted its ecducational activities with the partisan abjective
of benefiting the intarests of the Republican Party as evidenced

by:

1) the composition cf the schocl’s board of directors

2) the failure of the schacl ta counterbalance the
Republican party focus of its curriculum with comparable
studies of the Democratic or othsr political-parties,

3) the incaorparation of the sthaal by the General Counsel of

the National Republican Congressiocnal Committee, an
unincorporated association comprised of Republican members

of the EHaouse of Representatives; and.

4) a lack of showing by the schoal that its graduates served
in Congressional and Senatorial campaigns of candidates from
beth major peolitical partiss in substantial numbers.

_ B 0044
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A. Promotinc Socgial Welfars

In order to qualify for recsgniticn of exempticn under
section 501(c) (4) of the Code, an organization must be primarily .
engaged in activities that promote sccial welfare., The promoticn
of social welfare may include activities that educate the public
or lobby public ofrficials or both. Exeamption is not dependent-on
the point of view of the educational material or the issue being
lobbied. In contrast to. lobbving and educaticnal achivities,
partisan political activity does not promote sacial welfare as .,
defined in section 501(<) (4)}. Such activity promctes the
interests of one political factian. An organization engaging in
such activity is engaged not merelyvy in the clash of ideas, but in .

2 contest for pawer.

. . Based on the information ycu submittad, it apgears that you
are a partisan issues-orientad arganization. Specifically, your
activities ares designed to promote the Republican Party and -
politicians affiliated with the Republicamr—Party. This .
partisanship is exhibited in the kay officers and personnel that:
founded and operate your organizatien. -For example, an initial
board membher was ¥r. Baley Barbour, the former chairman of the
Republican National Committee. Mcst members of your current
board of directors are affiliatef or identified with the
Republican Party. These members include Mr. Barbour, Republican
Senator Don Nickles, former Republican Congressman Bab Michel,
former Republican senatorial candidate William Brock, and
Republican Governor George C. Vainovich. Although you have
members -- honorary and contrihbyting members -~ they do not have
‘an organizational voice (or voting rights) in your operations.

This partisanship is also exhibited in your operation. . The
speakers. or participants that you invited to your forums usually
were identified or affiliated with the Republican Party. For
example, the speakers or participants at your February 14, 1994
and December 15, 1993 forums are former or cu~rent Republican _
Party public otfice holders (i.e. Senater Orrin Hatch, Senator
Hank Braown, Wendy Gramm, Congressman Janes Hansen, Congressdan
Dan -Schaefer, Congressman Joel Hefley, Congressman Wayne Allard,
and so forth). Other speakers include Governor Weld of
Massachusetts and Governor Whitman of New Jersey. You have not
indicated whether you have invitad to ycur forums speakers or
panelists wha are affiliated or Identified with other political

parties. —

-

Your publications reflect a political partisanship toward
the Regublican Party. For example, the ward "Republican" is used
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in your press releases, journals and newslet-ars. You have
published steeches of prominent Republican Party peliticians such
as Newt Gingrich (Speakaer of the Eguse), Richard Lugar
(Republican senator), Casper Weinkerger (former cabinet member in
the Reagan administration), Peta du Punt and foramer Republican
Party presidential nemination candidate Malcolm "Steve® Faorbes.
Yau alse have published articles about the Republican Party (e.c,
"Remembering The Question or, a Srief History of the Republican
Party", Common Sense, Vaolume 1 Winter 1.34 Number 1). -

) Your financial support also reflacts this Republican Party

-2 partisanship. —You have recsived substantial financial suppors
i from the Republican National Committea. fThe Republican National
’ Committee lent you more than 2.5 million daollars since your
2 farmation. You also .purchased supplies and services from the

- Republican National Commititee. Although the financial suppart
i was in the form of loans, there was nq indication that the taras
: of the loans reflect commercial market ratas. -

. . " ¥You claim to be 2 nonpartisan issues-oriented organizatien,
and we acknowledge that you are issues-orientad. Eowever, ycur

; activities are no less partisan as demonstrated by the-manner in

. which you operate your organization and conduct yaur activities.
Onlike the organization described in Rewv. Rul. 60-193, suvra,
which encouraged participation in the political process by
explaining the process on 2 nonpartisan basis, you weras created .
for the partisan objective of promoting a particular palitical
parxty. Based on the above facts and circumstances, we conclude
that, because of your partisan nature, you are not engaged in
activities that promots saocial welfars.

‘B. Overating Exclusivelv to Benefit the Whols Communitv

An organization exempt under section 501(c) (4) of the Code
must be promoting the common godd and general welfare of the
whole community. Benefitting select individuals or groups,
instead of the community as a whole, is contrary to this
raequirement. See Rev. Rul. 75-286, supra. For example, the
tenants’ organization descrikbed in Rev. Rul. 73-~306, supra, is
distinguishable from the one described in Rev. Rul. 80-206,
supra, in that its activities are directed primarily toward
benefitting its member-tenants rather than all tenants in the

community. See e.¢. Rev. Rul. 73-349; Lake Forest, Inc.; and . _
Contracting Plumbers Ceoperative: Restoratign Corn., gHpra.
Therefore, a sufficient amount of benefit to salect lnd}Vlduals

' will preclude an organization that would otherwise qualify for

. exemption from being descriked in sechtien 501(c) (4).
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This private benefit standard is alsc demgnstrated in the

American Campaicn Academv, supra, and is relevant hers. 1In that
casa, the cgurt held that an eryanization created to serve a
particular facticn In the political spectIuxz wWas not exempt under
section S01{c) (3) of the Cade becausa its activities henefited
the privata interest of that particular faction. The private

- benefit standard used in American Campaiem Academv is similar

i under section S50L(c) (4). The differance is in the weighing of

i the private henefits (i.e. the amount of private besnefits), not

the standard. See e.qg. Rev. Rul. 75~-2868, sugra.

The information you submitted clearly indicatas that you,
lixe the organization described in American Camwajicn Academv, are
i operated primarily for the benefit -of a select group. This
o select group consists of the Republican Party and peliticians
N atfiliated with the Republican Party. . Specifically, yaur
= activities benefited the Republican party and its affiliated
s politicians by enhancing the electoral and political fortunes af
. the afarementioned. These activities genmeratad puhlic suppart
2 and ‘enthusiasm for your policies and positions. In turn, the
. public support and enthusiasa could enhance the electian or -

reelaection prospects of Republican politicians (i.e. their
political careers) and, thereby, the fortunes af the Republican
rParty. Also, political identification with the Republican Party
- was strengthened when individuals participated in your forums and
- mega~canferences. Your publications, the journals and
T newsletters, also served to enhance the electoral prospect of
Republican politicians because they could generate party
identification with and political support for the Republican

Party and politicians.

-
.

This conclusion is supparted by your orientation toward the
Republican Party, whick is demonstrated in the history, creatian,
control, and operation of your organization. As illustrated in
your press releases, journal, newsletters, and prospectus, the
word "Republican" is used throughout these publications. The
speakers or participants that you invited to your forums usually
were identified or affiliated with the Repubhlican Party. For
exanple, many speakers or participants (Senatdr Orrin Hatch,
Senator Eank Brown, Wendy Gramm, Congressman James Hansen,
Cangressman Dan Schaefer, Cangressman Joel Eefley, Congressman
Wayne Allard, and so forth) at your forums were former o currenc

Republican Party office holders. You have not indicated-whether
individuals affiliated with other palitical parties wgret%nﬂltEd
zation

to be speakers at your forums. CaontTal of your organi :
resides with individuals who are memhers of or affiliated with

the Republican Party.
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Ia summary, we <anclude that yeu are not operated primarily
to promote social welfare because ycu aze a pa:tlsan isscves-~
oriented organization and your activitiss are pawtisan. In
addition, we conclude. that your acuivities also sukstantially -

= benefitted the Republican Party and politicians affiliated with
. the Republican Party. Accordingly, you do not qualify for :
: recognition of exemption under section 501(c)(4) of the Code, and

£ you must file federal income tax returns.

' ¥You have the right ta pratest this ruling if you believe it
=  is incorrect. To protest, you should submit a statement of youxr
views, with a full explanation of .your reasoning. This™
statament, signed by one of ycur afficers, must he submitted

within 30 days from the date of this letler. You also have a

PN rlqht to a conference in this office after your statement is
= submittad. You must reguest the conference, if you want one,
oy when you file your protest statement. If you are to be

g represented by somecne who is not one of your officers, that
.person will need to file a proper power of attorney and atherwise

. fqualify under cur Conference and Pract*ces Requirements.

If we do not hear from you within 30 days, this ruling will
become final and copies will he forwaxded ts your key district
effica. Thereafter, any questions about your federal income tax®
status should be addressad ta that affice. . -

When sending additiaonal letters ta us wikh respect to this
“case, you will expedite their receipt by using the following

address:
~ Internal Revenue Servicea
Attn: CP:E:EQ:T:3, Rocom 6137
1111 Constitution Ave, N.W.
washington, D.C.. 20224

-

If you have any questlons, plpase conk act the person whase
name and telephone nuxzbeX are shown 1n the headlng af this

letter.
Sincerely,
coer
'I Eéward X. Karcher
) Chief, Exempt Organxzablcns
Technical Branch 3
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A Republican Center for the Excharge of (dens

March 25, 1994

Memorandum for Haley Barbo
From: Dan Denning
Subject: Maturation Date of Loan Agreement Between RNC and NPF

As you know, the maturation date of the Loan Agreement between the RNC and the NPF
is April 30, 1994. On this date the balance of monies borroWed, less repayments, plus interest on

all monies barrowed as outlined in the Loan Agreement ' becomes due and the availability period
% for.borrowing additional funds concludes. The NPF requests an extension of this date for
" repayments of loans outstanding and interest due as well as the avaifability period for future

] borrowing, if necessary, to August 31, 1994.

If you concur, I will contact Scott Reed to implement the necessary changcs to the
documentation. .

CC: Michael E. Baroody v/
W. Lyons Brown, Jt. v

0049
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XHIBIT . i
Bt |3 Frederick W. Volcansek
Date: &/3 ’i’_}

Reporter: David A Kasdan, RPR

Thursday, July 28, 1994

Talking Pcints for Halev Barbour

. Fred Voicansek and vour nephew, Steve, have been meeting with me. stat
members of the RNC ;gnd the National Policy Forum (NPF) to discuss ways in whici
Ambrous Young and his family might be of help to our efforts during the upcomins
mid-term efection time period. ' '

: 2. Although Fred and Steve have assured me that you have been apprised, in concepr,
¥ of what is being proposed, because I understand that Ambrous is a long time friend
amcij client of yours, | wanted 0 call you personally to discuss the importance -f this
project. o

3., Tam sure. that you have been tracking the possibilities for the Republican Party
. *in the upcoming mid-term elections in both the House and the Senate. They appear
to be better than we ever anrcipated, We truly have a chance to take at least a

working majority in the House.

4. As you well know from vour experience in this job as Chairman, the key is the
fund ralsing. We need to support over 90 races. At the same time, we need to keep
working on the policy framework being developed at the NPF. 1 believe that it is
iniperative that we do both simultaneously:

= 5. We would like 10 propose a loan from Ambrous Young's family to the NPF which

- will allow us to free up the money previously advanced to the NPF and make It
available for the elections. Pledges are coming in steadily but not in the amounts or
in the dme necessary to accomplish the goals we have set and which would appear to
be truly attainable.

6. Dick, I understand that Ambrous is considering my invitaton to come 10
Washington, D.C. next week on August 1 for a meeting and dinner. I have planned to
introduce him to Bob Dole and Newt Gingrich and maybe Connie Mack so that
Ambrous can understand how serious we are about this and to assurc him how much
we will appreciate his support. ‘

7. 1 would really appreciate your support of my effort in this regard and hope that
you could join us for the meeting. I understand thar you are anticipating going t©
the Far East on business, but | hope that I can prevail upon you to come here first and

join me iz putting this together. =
. 3
8. Your [eadership in this party has always meant a lot 1o me and your support of my 5

election as Chairman has not been forgotten. [ know you love it in Ogden, and you o
have sald for years that you wanred to go back to Utah o retire, but [ hope that you
won't stay away from vour role as a major player in our natonal efforts here at the
RNC. Please consider coming to Washington, D.C. for this meeting and letting me
bring vou up 0 date on how close we are to realizing 1 major success in the Congress.




Commerce Consurtants INTErnaTIONAL, LD,

;) WASHINGTON, DC. Tele:  202-342.9610
_ Fax:  202-342-0650
MCIMail: CCI. L,

FAX TRANSMISSTON - CONFIDENTIAL

TO: Benton Becker DATE: August 15, 1994
Law Offices of Benton Becker
FAX NO: (308) 662-9276
TOTAL PAGES 3

FROM: Steve R. Richards

RE: RNCISSUE - BACKGROUND

Dear Benton:

Attaché_d'is a background on the RNC issue provide by Fred Volcansek. Fred is a long dme friend

of odirs and he is the one that has brought the RNC issue to us.

' . This i:ppnrcmly is part of the document Dick gave to ATY. It has been updated as far as the dates
are concerned.

If the RNC calls, before Dick can talk with you on the phone. of course we can defer the
conversation until you have received more information..

Steve

-

XHIBIT

BCfLC‘- /
Date: A
Reporter: Pavig A. Kasdan, RPR
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National Policy Forum Proposal
| for
Ambrous Young

Monday, August 15, 1994

Upon the election as Republican Nadonal Comunittee Chairman. Haley Barbour
believed that an independent center for the exchange of ideas was needed 1o senve as
a foundation to reach out to the people of America. as a result of the loss of the ‘92
Presidendal campaign The Natioual Policy Forum (NPF) was established by
Clhxinman Barbour 1o accomplish this task. ’

Over this past vear. the NPF has visited over 60 cities throughour the US. held public
forums which were 2 ttended by over 10,000 people. listened to what was being said
and what was necessany 1o get American public policy in line with American beliefs.

The NPF formed 1+ different policy councils to gather the informartion and publish
the enclosed Summary Report. Chairman Barbour, who also serves.as Chairman of
the NPF. believes wwe must continue these effortss to develop a positive alternative
agenda for America that is responsive to the beliefs of 1 majorin: of America’s
citzens.

He appreciates your thought s regarding the issues which face the US. China and the
Far East.  He believes that a commirttee o study' these issues would best fit within the
fraanework of either the policy- council on “Competing in the Global Marketplace” or
the policy council on “U.S. Leadership in a Changing World".

Chairman Barbour recognizes and is grateful for the contributions you have made in
the past. He feels that your family and its extensive experience in the Far East can
contribute even more significantly” to the NPF's development of 2 “Far East Policy ™.

In planning for the ‘94 mid-term election cycle in the Congress. it has been
determined that there are 176 highly contested races. The RNC is faced with the need
to support substantally over 90 of these races. The prospects for a Republican
majority’ in the House of Representatives is realistic for the first dme in over 40
vears. [t appears that there is also reasonable potenal 10 retake the majority  in the
Senate.

Whart the NPF needs from you is a three year loan guarantee in the amount of 53.5
million to either Chase Bank or Citibank. To handle the debr repayment. the NPF
already has received pledges for 1995 in the amount of S1.8 million. Chairman
Barbour is committed to conrinuing his fund raising efforts on behalf of the NPF's
wark and fully intends for the NPF to repay the loan. However. if there is any default
in loan pay'ments by the NPF, he will authorize the guarantee of the RNC and ask for
the Republican National Committee’s ratification. As Chairman of the RNC and the
NPF. he intends to be Certain thur neither organization defaults on its obligations.

In addition o the creation of a conunittee for the “Far East” within die NPF. you
would be asked to suggesr potential members for the committee. as well provide yvour
ouwn input on the policy issues. However it should be clearly understood thar



fimucial conrributions or financial assistance nmust not dicrate final policy
determinations. i

The timing of this effort is crucial. The loan needs to be arranged and funded in the
next two weeks. Chairman Barbour. Senator Dole and Congressman Gingrich. who
are committed to the NPF. will make themselves available to express their support for

vour participadon on this project.
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A Republicare Cinter for the Excbange of ldaas

August 30, 1994

e?

mal £Y BARBOUR
Chasmman
&
MICHAR, E 8A°0Q0T
Prewoant

Mr. Ambrous T. Young XHIBIT

President, Managing Director 5(: deer 19

Young Brothers Development Co., Ltd. Date: (1357

i . 23rd Floor, Dah Sing Finandal Centre Reporter: David A. Kasdan, RPR

108 Gloucester Road
HONG KONG

Dear Ambrous:

Thank you for agreeing to write an article for the Winter 1995 adidon of
Commongsense, the National Policy Forum's (NPF) Republican Journal Of
: Thought And Opinion, on trade, econaomic, defense and diplomadc
“relationships in the Far East. This is a critical area of the worid, and the
dynamxc situations in the People's Republic of China, the Republic of China
7 and Hong Kong are of great interest to political and business leaders in the

United States. i i}

In the next few days you will be contacted directly by either the Vice
President for Policy of NPF or by the editor of Commgonsense to begin making
arrangements for your article. I have zsked them to make sure you have

copies of all three issues of Commonsense which have been published to date.

The Nadonal Policy Forum is very interested in the Pacific Rire and the
increasingly lorge rale it plays in American economic life. Therefore, NOF is
forming a task force from its trade, economic, defease and foreign affairs
policy councils to focus an the Far East. Too little attention is paid to
developments in that part of the world. For instance, your point at dinger
abaut the differences between the policy of the current ROC government oz
Taiwan ag to the PRC, versus the policy of the ROC under Chiang Kai-shek
and Chiang Ching-kuo is little noticed and less understoed here in our
country. Yetitcan have a tremendous affect on U.S. foreign. dofense d

trade policy. -

. In addition to asking current policy council membezs to ser - ov this ravL
force, I hope others such as Dick Richards and Steve faung will alsae
interested in participating. The NPF staff will contact each of them.

0094
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Mr., Ambrous T, Young
Page 2
o . August 30, 1994
Finally, I am enclesing a fact sheat abaut the National Palicy Forum, its werk
and its financial situatdon: I hope it respords to all the questions you asked
Saturday night. If not, please call me or have Dick or Steve contact ma,

Thanks agfzin for a delightful evening. I look forward to working with yo\;t
and to having the benefit of your experience and caunsel on some of these

important issues.

Sincerely,

Enclosure

003°
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. The National Policy Forum
P "
As David Broder, the serior political correspondent for the Washington Post, states in the

attached column, Chairman Haley Barbaur recognizes Republicans must develop a
positive slternative agenda of their own if the GOP is to win back the White House,
contral Congress and effectively govem into the ZIst Century. It is ot enough to oppose
Bill Clinton and his Demacrat allics, Republicans must also give -\mcncars something to
vote for — & Republican agenda and vision for the future.

The Natioaal Policy Forum (NPF), 2 Reputlican Center for the Exchunge of ldeas, was
eszablished by Barbour last year with an extremely ambiticus mission [t was 0 be an
intensely participatory policy tnstitution which would first sesk and consider ideas of
Americans "dutside the Beltway” and then craft those ideas, sonsistent with Repubiican
princigles, into a public palicy agenda which would have the input and support of afi |
groups in the party and, indeed, of many others whe are not "wda:anying Republicans”

NPF's success in its first year has corfirmed Barbour's belief voters want tg have a voivs in
public policy. Over 177,000 Amercans pasticipated in its wark through June 30, and
“-involvement by party leaders and electad officials has been truly remarkable. Ninery-eigh:
& :Senatars and Congrassmen and virtally all GOP governors have co-chaired policy
. + councis or hosted or spoken at one of NPF's 62 public forums Ewvéry major conservative
and pro-business think rank has regresentatives on its policy councils, and every potental
presidential candidate is panticipating. )

The Forum's initial report, the summary editioa of Listening to America. has been widely
distributed and exceptionally weil-received. The full edition of this reporr will be
published in September. Ne»t spring the Forum will publish An Agenda for America,
which promises to be the foundationzl document of Republicanism and the pubiic poficy
*  touchstone for alf 1996 GQP oresidential candidates.

The Nationa! Policy Forum has a rwo-year (July I, {993 through June 30, 1995) budget un
excess of $6 million, Just over 54 million will have beea spent by the publication of the
full edition of Listening {0 America in September. NPF has raised $3.8 million, including
pledges. (Most contributors pledge to give a certain ameunt a year for two or more
years.) The RNC has advanced NPF approximately $2.1 million which is nearly matched
by the Forum's $1.95 millivn in pledges and rencwals for the balance of 1994 and 1993.
The RNC has not required that these pledges be collateral for its loan to NPF, but NPF
would pledge them toward repayment of the $3.5 million loan under consideration. Only
53 companies, trade associations and individuals have contributed or pledged so far, with
the average commitment in excess of $70,000. Many other Fortune 509 companies and

. major entrepieneurs and businesses are yet to be contacted for support.
NPF would like to refinance its debt 1a the RNC via a $3.5 mullion bank {o:m. The
proceeds would be used to pay the existing debt to the RNC and to provide cash flow to 0(3136
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NPF beyond the beginning of 1995. I this way the Fonum would not aeed 0 mise fings
during this fali's political seasan when competition for contributions is especially keen, agd

. most potential donges are focused on electians and not public pohcy

As cvidenced by the attached articles, political writers agree this is the best poﬁtiCal
environment for Republicans in decades. Many predict the GOP could nat or..5 win
cantrol of the U.S. Seaate but has a realistic though outside chance of winning 3 majority
in the U.S. House of | Repres:mat.vcs for the firss time in 40 years. Evervone predicts
major Republican gains in Navember's mid-tenm clectians, and if this accurs, Republicans
. are likely to have effective control if not outriglit majorities in one or even both Hauses.
Barbour has publicly said the party's greatest problem is that its apportunities far excced

{8 resources.

The RNC, recognizing its need 1o meet this historic opporiunity, voted at its July meeting
in Los Angeles to increase its budget by $12 miillion (25%) and 1o put at least $10 millian
of that intg campaigns and campaign activities. Instead of funding up to 60 house races 2
criginally planned, the RNC and its [Touse affiliate the Nauonzl Republican Coq;_,re:ss‘onai
- Comitiee now need to fully fund over 100 congressional races, which will require in
excess of 57 million. And this amount is over and above its contributions to Senate and
gavernors races and te state party campaign effores (o suppart those rices,

vy

In fighe of this effort by the Republican National Commiitee 1o greatlyincrease its
Emdra.smg and Because every political institution is fighting for cantriduiigss, L 15 ©
PF is right ta think it cannat effectively compete in fundraising during this cimpaign

ey -
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-
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Auguat 30, 1994

Mcr. Benton Becker
Kendar Building XHI1 T‘Q 20
. cler
smge 1\?5@ Date: Lhl)
165 8 ga Avenue Reporter: David A. Kasdlm, RPR

Coxal Gables, Florida 33146

Dear Benton:

- ] Tt is my fmderstanding one of your clients — a domestic corporation — is
y - considering guaranteeing a $3.5 million bank loan to the National Policy
. ¢ Forum (NFF).

As you know the Republican National Committes has loaned NPF over

$2 million since last summer. Currently, NPF has just under $2 million in
pledges and renewals, primarily due later this year and in 1995, as compared
to a balance outstanding to the RNC of approximately $2.1 million. RNC has
never asked NPF to secure its loan by giving the receivables as collateral, but
[ am certain NPT would gladly pledge them to the lender and/or guarantor.

Because NPF is separate from the Republican National Committee, the ENC
is not automatically responsible fur its debts. Nevertheless. I am committed
to making sure NPF raises sufficient funds to caver its operations and to ray
off any and all its debts. Moreover, as Chaixman of the RNC, in the event
NPF defaults on any debt, I will ask the Republican National Committee t-
authorize me to guarantee and pay off any NPF debts. | am confident the
RNC would grant me such authority at its next meeting, provided there is
valid, outstanding debt of NPF to a U.S. bank or sther lending institution.
guaranteed by a U.S. citizen ar damestic corporation.

Q0S°

Dwiorr 0. Ersenhowes Ranubiican Cantar & 710 et Clrass CrudPonot o et e e MO s - focns



Mr. Benmﬁ Becker “
Page 2
‘@) August 30, 1994

Tht? full Republican Naticnal Commitsee supports the wark of the Natonal
Policy Forum and recognizes its great value to our country and our party's

future.
Sincerely,
* Haley Barbour
Chairman
. (3059
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YoUNG BROTHERS DEVELOPMENT Co., LTD.

23rd Fluur, Dah Sing Financia} Contre : Telephome  §52-393-8632

OUR REF: YAD/L/1964/84

‘08 Glouceszer floac Facuimile 1524985100
liong Kong - 452-558.487¢
Tclex  BI3I& YBOUL HX

BY _HAND

Septanhar 3, 1994 ———
Tha Honourabple Mal £ COMP!’H"’-}
@ Honourable ay Barckour SNy r—
¥ ul‘:l‘dil'f‘m._J

Choirman

Rapublican National Comaltiue

Dwight D. Eisenhowar Republiecan Cantar
310 rirst sStreet Southazat

ga;hinqtan, D.C. 30003

Daar Halay:

Aftar I hava heard sc auch about you, it .was & great
pleasurs Lo knew you., I appreciate for the valumbhla tins
yon spant with me on AuQust IV, 23nd our. conversation
ducing the dinner was nost enjoyabkle. ’

As a loval Republican ¢f the Youngs and on tha issue of
NPF's bonudget dirficulties which we have discussed end
glaborated undec the Whits Peper o2 Tha Nationsal Policy
Forum sant to me with your letter of August 30, 1994, I
wish to give you the fallowiny comnents:

1. As you may be awars that tha Toungs have been ona of
the atrong and congtant finanaial supports of the
Republican varty in the past, thersfore, I wish to
expresc that anything we oanh assist for winning the
control of the 5Senata, the Nousa and the White House
will bs o plcasure and honcur for us. Thia ig our
attitude and sincerity in the past, at present ao
well as in the futurs.

2. In cansideration of the poasible conssguence in
sddizion to tha rinancial liability, we prsfar to
supgport tha Xapublican Farty under the sama wmaniar
which we hava dene in the past if NPF's existing
rsquirement can ba obtained from ethsy channelie.

3. If not pumsible, we ora wiliing t¢o cconelidar the
support of $2.1 wmillion which 1s the azount ycu hava
axpressad to me that is urgently needsd and dirsculy
reletad tc the Novamber Llectien.

/IP.2 v4une

TAIW AN SINGAPORE RONC KONG AUSTRALIA LMITED STATES

APEPATAINE TNRG, GHULT THE ASIA FACIFIC RECIUN

Ay,




YOUNG BROTHERS DEVELQPMENT Ca., L1D.

p.3

I anm asking gy son, Stave Young, to daliver this letter
to you with axplanations on my behalf. I you decide
" taL our sarvicas are needad, thea I shall be aore than
plesased to ingcruet Mr. Benton Becker to procmad legall

s8Q tThat all parties can be well protectad.

Bast regarus,

‘ Amhri‘:;’s/%uné'b/

ATY/aw

- c.c. Mr. Richard Richards, President, YBR (USA}
" Mr. Bunton Backsyr, Legal Counasi & Ifrsesursr,
- YBD (usa) )

0061




YOUNG BROTHERS DEVELOPMENT CO., LTD.

23rd Flnoe, Dah Sing Finsnctat Ceatre - '::;phl::e :;;;;:_.:?3
105 Qloucester Rand i 5.1’-3»&333
Horz Xong =

Teler 831§ YBDCL HX

COMPANY

FAX TRANSMISSION COVER SHEET SENSITIVE

TO: Mr. Benton Becker
YoUus FAX NO.: 1 305 662 9276 (ur. Backar)

1 801 199 9954 (Mr. Richards] ;

DATE! _ Septambar 10, 1394
YRONM: Anprous Younr;

otm m- HO.: FAX;'SSI!,Q‘

VER ITOW = 3 pages ‘to Mr. Bgcxor
« SHEES + PAGES 79 ¥0 9 pages Lo M. Richazds

e
ey G2
Date: L/ 3167

Reporter: David A. Kasd4n, RPR

. . UNITED STATES
TAIWAN SINCAPORE HONG AING AUSTRALIA

gy P AN SEROGC bt AShe QAN AMCHW .

006+



JYSARY PR N 17ies K&;w EECuTive cemiex 812

110~ 7-94 : S:08PM : BAKER, HOSTETLER-~ 8130588262781 %

BAKER

&
HOSTETLER
COUNSBLLORS AT LAW

Wasnoeorey 9quArs. Suftz 1300« 1050 Comor Avmz NW. ¢ Wanmcion DG, 20036-5304 » (202] 88141500
Fax {202) 861-1783 » Tiurx 23872
Wrrres Biweer Cuat Nunax (zoz)  351-3504

October 6, 1594

VIA FACTIMILN AND FIRST CLR8S MAIKL

Banton L. Becker
Secrecary/Treasurar/Ganaral Counsel
Young Brothexrs Development (USA), Ina.
The Xendar Building

. 1£50 Madruga avenue

Suite 329

:Coral Gablem, Florida 33146

Ra: [Loan Guarantee

. Daar Mr., Recker;

: The Naticnal Policy Forum ("NPF®¢) is geaking a loan of $2.1
million fxom the Signet Bank of -Washington, D.C. ("Bank"), NPF
is seeking the loan to partially repay certain outstanding loan
obligations, current debts and to temporarily finance the
operationg of NPF pending the recsipt of existing pledges and
other donations to the organization. Young Brothers Development
(USA) , Ine. ("YBD (USA), Ine.4%), a for profit Florida
corporation, has atated to NPF that it ia willing to provide
collateral gecurity to the Bank in sufficisnt size and form so
that the Bank will agree to loan $2.1 million %o NPF pursuant to
the Bank‘s normal and usual commercial practices and texms.

You have requasted ocur raview of whether this transaction
counflictas with certain Unitecd Btates laws. Your concern arises
out of tha fact that the existing and currently due lcan '
cbligations of- NPF ars to an organization which hae an affiliated
political committee as defined by the Federal Election Campaign
Act of 1971, aa amended (the “act®).

ZACIS

The National Policy Forum is crganized as a corporatien
pursuant ta proviaions of the District of Columbia Non-Profit
Corporation Acz.! The articles of incorporation xeatriat its 9
operstion exclusively for socolal walfara purposes within the 006




s uQ’ FpE et KL cxn’u: e v11

. SENT BY: $10- 194 szungL: BAKER, HOSTETLER™ 81305502927

Benton Backar
Becratary/Treasursr/Gensral Counsal
Octobeyr 7, 1954

Page 2

meaning of Saction 501(C) (4) of the Interna) Ravenua Code. NPF
dagcribes itszelf as a broad base inclusive organization dagigned
to Pgo out to the grasgsroots" to listen to Amaricans about issuss
_ on thair winds and develep a mearch for ideas that work. For

- purposes of this letter, we have bsan assured (and assume it to
I ba tzue) that NPF makeg no centributions or expeaditures in

= connaction with or to influence any elaction and assured that NPF
Iy is opaned to all Americans who have ideas to offar for meeting
the challanges Americans face tuday in thedi¥ individual lives,
thelr families, their communities and their work.

ol The NPF will use a portion of the Bank’s loan proceeds to

- rapay ita presgencly ocutstanding loan obligations. We have baan
- aassured (and assume it to ba trus! that the partial repayment by
u NPF of such outdtanding loan obligations will not ba made to &
e political committee as defined by the Act.* . :

. Basad upon the facts and cirxrcumatances stated in this
letter: (1) YBD (USA’s), Inc. participation in thias loan
transaction as.a third parcy provider of collateral does ROt
conilict with any provision of any federal election or campaign
financing regulation; (2} the tramsaction dces not conflict with
any provision of NPF‘m bylaws or articles of incorporation: and
(3) we are noc awaze of any federsl or state statute which would
prohibic YBD (USBAR), Inc. from pledging its collaterxal to the Bank
as sscurity for the repaymant of the proposed loan by NPF.

Sinceraly, :

. P - - .

E. Mark Bradsn

EMB/bsa

cc: Mr. Dan Danning

n0b4

2 11 C.F.R. § 100.5 (1894). _
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HALEY BARBOUR

&

|
A Republican Center for the Exchange of Ideas

November 29, 1994

Mr. Ambrous T. Young

President, Managing Director

Young Brothers Development Co., Ltd.
23rd Floor, Dah Sing Financial Centre
108 Gloucester Road

HONG KONG

Dear Ambrous:

.Enclosed are some in-depth materials I have had prepared for Republican
‘Senators, governors and Members of Congress. I thought you would find this

information interesting.

As you review the results, you will see the breadth and depth of the
Republican victory. This was hterally the greatest mld-term majority sweep

of the 20th century.

Winning majorities in both houses and 30 of the nation's governorships
means Republicans will be in a position to pass legislation based on the ideas
generated and refined by the National Policy Forum (NPF). Indeed, at last
week's historic Governors' Conference in Williamsburg, Virginia, Senator
Dole, Speaker-to-be Gingrich and our GOP governors agreed for NPF policy
staff directors to serve as the chief liaison among the states and the congres-
sional majorities in their effort to fine tune crucial bills dealing with such
issues as welfare reform, crime, unfunded mandates and the Balanced
Budget Amendment, both prior to and in the opening weeks of the 104th

Congress.

Your generosity is instrumental in allowing the National Policy Forum to
expand its role and further impact the legislative process and the regulatory
agenda of our country. The increased interest in NPF's activities is already

Q06

NPF 000200



Mr. Ambrous T. Young
November 29, 1994
Page 2

obvious, and I expect to report to you soon on some opportunities and
developments arising from the new congressional and state situations. I
think you will be as excited as I.

Thank you again for all your help. Ilook forward to seeing you and/or Steve
soon.

Sincerely,

Enclosures

Y W%‘-/j M%




1

ﬂ.NATlONALPOLlchonuM
. -
A Republican Center for the Exchange of ldeas

January 31, 1995

Mr. Ambrous T. Young

President
Young Brothers Development

Company, Ltd.
Dah Sing Financial Centre, 23zd Floor

108 Gloucester Road
HONG KONG

Dear Ambrous:

"It was a pleasure to see you again during your recent visit to Washington.
- I am delighted you were able to meet with both Senator Dole and Speaker

" Gingrich.

They were pleased to hear your views on developments in Asia. Your
discussion of the PRC leadership and how you see the next several years
shaping up in that strategically important region was of great interest.

I appreciate your contribution to this upcoming issue of “Commonsense”.
Your article will be timely and relevant to the National Policy Forum’s (NPF)
continuing effort to develop a cohesive viewpoint on Asia, trade and foreign

policy.
Furthermore, I was pleased that you were able to meet with John Bolton, the

new President of NPF. He is dedicated to an open and thorough discussion
that will ensure we end up with a policy statement that reflects the best

minds and efforts availahie

Ilook forward to your continuing counsel on these critical issues. Your role
as a key advisor on Asian policy is essential to both me and the NPF. Thank

you again for all your effort on cur behalf.
0063

-

. Sincepely,

0/ NPF 000199
ey ’
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e ] National Policy Forum.

229 U2 Penasylvaciz Aveave, S.E., Washingtow, D.C. 20003

A Republican Center for the Exchange of ldecs
Haley Barbour
Chsirman
July 27, 1995
M. Linwood White
Senior Vice President
Signet Bank
1130 Connecticut Avenue, NW
Washington, DC 20036
: Dear Mr. White: 4
o Pursuxt (G Section 4.6(iv) of our October 13, 1994 Creditapd Security Agreement, National
. Policy Forum (NPF) requests writtea permission to borrow $200,000 from the Republican
N .National Cammittee (RNC) in order to pay our interest 20d principle due to Signet Baok on July

3 1; 1995. The loan would be subardinate to NPF's current loan from Signet Bank and the
‘praceeds from the RNC will go directly to Signet Bank on July 31, 1995. '

-

7 By signing and dating the bottom of this leter, Signet Bank grants permission to NPF to incur a
~ $200,000 loan from the RNC.

= Thaak you for your consideration. .

N el

g g.w.d;/.

Steven S. Watker,
Comptroiler .

-~ -

‘Sincerely, _

- .

Signet Bank gives permiséion to Natiogal Policy Forum to borrow $200,000 from the Republican
National Committee. Iam duly authorized to grant such permission.

' Linwood White

Sigoet Bank - Qv
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TIONAL STATE ELECTIONS COMMITTEE
REPUBLICAN N3 CORPGORATE OPERATING 72§
310 FIRST STAEST, S&
WASHINGTON. 0.C. 2003

A\

o ’ July 28, 13 SSMIW 4
pay__ Twa Bupdred Thousand ard xc/100 OOLLARS $ 209 g00.00
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MBALT 280081
Bode Comach, WA
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YOUNG BROTHERS DEVELOPMENT CO., LTD.

23rd Floor. Dah Sing Pinancial Ceatre Telephooe 852-2598.6632
108 Gloucester Road Faczimile 852-2598-5109
Hong Kong ’ A52-2595-0575

QUR REF: FAX/730/SS

Octcber 19, 1995 e
HFHIVAE &

Mr. Steve R. Richards CONFIDENTIAL
Commerce Consultants International, ILtd. :
1025 Thomas Jeffarson st., N.W. :
Suite 105

Washingten, D.C. 20007

U.S5.A.

FAX: 1 202 342 08650 (affice)
1 703 356 C449 (home)

Daar Steve:

EB'3 TITINERARY

Attached is a copy of HB's proposed itinerary. Please
re~send to both Dick and Fred for their acknowledgement.

HB reguested me over the phone for the possibility of a
donation commitment within this month of which I need to
discuss with Dick and Fred before I respond.

Best rTegards,

o, . XHIB -
()L /7/ e

Reporter: David A. K.asda:l, RPR
Ambrous Young

ATY/aw
- Attach. - !

0077

TAIWAN SINGAPORE HONGKONG AUSTRALIA UNITED STATES




October 13, 1988

MEMORANDUM FOR A. YOUNG

FROM: " RIRK BI.ALOC.KW”— fAA W

SUBJECT: HY'ssmeoming wip

HB asked me to fax 10 you an itinerary for the upcoming wip. The following informaticn
in based upon your conversations with him. Pleage let me know if these flights work.

Sunday, November 26, 1995

HB: KBt
$:10 am dc;;an Jackson 8:25 am depart Washington
Delta Flight 7159 Untted Flight
7:40 am arrive Adata * 10:35 am awrive Los Angeles
8:09 am depurt Aflanta
Delta Flight 1565

{Q:10 am arrive Los Angeles
HB and KB meet inn Los Angeles

11:45 am depart Los Angeles
United Flight 1

v
7:20 pin arrive Hong Kong 00 { 3

RON: Hong Korg



Tursdey, November 28, 1998
iy 12:20 pm depart Hong Kong
Adr Chine Flight 102
3:10 pm amrive Beijing

RON: Beijing

Weadnesday, November 29, 1995

j RON: Beijing
. o RON: Beijing

Eriday, December 1, 1995
10:10 am depart Beijing

United Flighe 802
2:55 pro arrive Tokyo

. 6:55 pm depart Tekyo
' Delta Flight 52
10:30 am arrive Portland

Wa still do not know if Marsha will be traveling with us; we do think it is doubtfel that
she will, We also need to know whas arrangesnents we need to make for this wip. We
belisve we wili smy at The Ritz-Caritor. Hotel in Houg Kong and it has been suggested
we stay at The Palace Hotel in Beijing. Ara thess OK with you?

We would also like a better understanding of what times we wiil have in Beiiing 1o
organize sightseeing trips to The Great Wall, ctc. We know you have specific ideas about
who, what and whers ${3 wil! be while in Beijing and we need to have a better

. understanding for gsncral scheduling purposes (ie: dinners, meetings, etc.).

I hope this {nformation iz helpful and we look forward to talking with you soca. You &=z
reach me at 202-863-8700 by phane or at 202-863-8774 by fax. 1 4

t -2

Thanks agaln.
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Law OFFICES OF RICHARD RICHARDS

2643 WARHINGTON ILYD. 1824 THOMAS JLFFERSUN ST KW
%‘éﬁs' UT L4401 WASH SUITE W
iDEN. UT & YASHINGTON,
PHOKE: (4013 3999910 FIONE, 1205
FAX:

FAX: (U1) 377 ¥954

2 1 IINIMAFTIN AN KN PRI MICTIARLTS couN
H wrmacs SLEMRAR, u:ﬂ!?s' L BOCKEA
UCAND UTAR BARS CARM. CANIA b1,

UTALAKD MAHG maki
June £, 1986

The Honorable Haley Barktour

Chairman
Republican National Committee

3i¢ ¥Firgt Street, SE

Washirgron, DC_ 20003
RE: Ambrous Young lecan te RRC

02-363-8774

I understand that you have simply postponed the April

-

payment -- put it on the end of the contract, etc.

. tmbrous has contacted me and Senton Zecker, his attorney,
‘and has instructed us teo tell you that he expects the Commitiee
‘to make payments on this Neote when due. In the meantime, he is
still attempting to find a way to accommodate you with some
degrec of forgivencss, but until he sces a2 way to do so, he
expectes you to be making payments in accordance with the

contracst.

If you want to discuss this further with me, give me a call.

Best regards,

RR, ppe
r
cor Aunbrous Young 0070

Eenten Becker
XHIB
_ﬁi@ <X ) .
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N ational Policy Forum

229 1/2 Pennsylvania Avenue, S.E., Washiogton, D.C. 20003

A Republican Center for the Exchange of Ideas

Washington, D.C. 20007

Haley Barbour ‘ _ John R, Bolton
Chaisman " EXHIBIT President
y June 10, 1996

; 27—/%-?7 7

; Mr. Richard Richards

Attorney at Law

Law Offices of Richard Richards

1025 Thomas Jefferson Street, N.W.

& Suite 410 East

y Haley asked me to respond to your letter to him of June 6, which'contains a
= . ¢ substantial number of troubling mistakes. I assume you write about the Agreement
- bétween the National Policy Forum (“NPF™) and Signet Bank/Virginia (“Signet”), dated
October 13, 1994, under which USA Young Brathers Development, Inc., collaterally
assigned eleven certificates of deposit to Signet. The Republican National Committee is
not a party to that loan agreement, has no payment obligations under that agreement, and
does nct intend to make such payments. |

Contrary to the “understanding” in your letter, NPF, as borrower, has informed
Signet to use the collateral certificate of deposit associated with the April, 1996, payment
" to satisfy that obligation. Unlike the handling of the January, 1996, payment, NPF has
“  made it plain to Signet that the April payment is not a deferral. In so doing, NPF has
followed the terms of the loan agreement.

If you have any questions, please give me a call.

Sincerely,
J R. Bolton
® : 16
it EXHIBIT - 007
4#&4". . ?

| Date: LK) , (w

Reporter: David A. K:lsc'{an, RPR




". LAW OFFICES OF )
BENTON L. BECKER

CORAL GABLES. FLORIDA
THE MEMGAR BUILDING

S50 MADRUGA AVENUE WASHINGTON. D.C.
RICHAROD ™. HABER AL AL RIOA 3348 RICHARD RICHARDS
TAMPA FLORIOA, 13081 6824099 IS moou.; msm ;okw
-— WASHINGTOM, 0LC, 20007
wunlm:amzaxu FLORIDA 2O IR0
TOAF Az IO VETVITE
June 25, 1996
David Noreross
1156 15th Street, N.W.
Suite 550
g,_ Re: National Policy Forum's Notice to Signet Bank of its
bt intention to default on its April. 30, 1996 $191,000.00

obligation. .

; -.Dear David:

. As discussed telephonically on June 24, 1996, I reduce to
written form the disappointment of Young Brothers Development, Inc.
(U.S.A.) (hereafter YBD), and its principals, of the unexpected
dacision of the National Policy Forum (NPF) teo default on its April
30, 1996 principal payment of a $191,000.00 Signet Bank cbligation
under a Credit Agreement and Notae. YBD is in receipt of notice
from Signet Bank of its intent to liquidate the YBD Certificate of
Deposit Number 1833180951 securing the NPF's April 30, 1996
obligation. The timely payment of this obligation by the NPF, and
the prospective timely payments of a geries of succeeding ninety

% day NPF obligations to Signet Bank, are all secured by YBD's
- Certificates of Deposit.

YBD has currently placed Certificates of Deposit at the Signet
Bank in the principal amount of- $1,527,000.00, securing the
original $2,100,000.00 lcan of the National Policy Forum. The
National Policy Forum's non-payment of the April 30, 1996
obligation to Sigunet Bank is the first of a series of ninety day
NPF obligations scheduled to mature in the next sixteen months.
Based upon NPFF's refusal to honor its April 30, 1996 obligation to
Signet Bank, YBD has unhappily concluded that NPF’s prospective
obligations to repay its loan to Signet Bank may meet with similar
disgatisfaction.
I wish to express the unambiguous concern of YBD, and its
principalg, and to advise that YBD, and its principals, cannot and
. will not allow these defaults to cccur without recourse.

I have previously faxed an enclosed copy of an August 30, 1994
correspondence from National Committaa Chairman Haley Barbour to

the undersigned, pertaining to YBD's then consideration of sexving aaflq



I

- = -

Mr. David Norcross
June 25, 1996
Page -2-

as a guarantor of an NPF bank loan. In his correspondence, fully
relied upon by ¥YBD and its principals, Chairman Barbour stated,

I am committed to making sure NPF raises sufficient
funds to cover its operations and to pay off any and all
its dabts. Moreover, as Chairman of the RNC, in the
event NPF defaults on any debt, I will ask the Republican
National Committee to authorize me to guarantee and pay
off any MPF debts. I am confident the RNC would grant me
gsuch authority at its next meeting, provided thare is
valid, outstanding dept of NPF to a U.S. bank or other
lending institution, gquaranteed by a U.S. citizen or
domestic corporation.

The full Republican National Commiitee supports the work
of the National Paolicy Forum and racognizes ite great
value to our country and our party’‘s future."

Finally, the principals of YBD have asked me to communicate
their willingness to discuss their progpective financial
participation in matters of assistance to the Republican National
Committee, within the parameters of the Federal Election Law. The
principals of YBD have expressed an interest in providing
assistance for state eloction candidates and administrative
matters, however any prospective assistance by the YBD principals
must be subject to the NPF's full satisfaction of ite past and
outstanding obligation to the Signet Bank.

Sincerely,
)
Bentorn—&. Becker
BLB:jefl
Enclosure

cc: Mr. Ambrous Young
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AMBROUS YOUNG
7th Floor, Harcourt House TEL: (852) 2598 6695 (direct)
39 Glaucester Road TEL: (352) 2598 6632 (general)
Wanchni FAX: (852) 2598 0575/ 2598 5109

HONG KONG

e

Fol 51"'1. o H
Sealf o

OUR REF: FAX/438/96
June 28, 19%6

i W R

*
i
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Honourable Haley Barbour
FAX: 1 202 863 8774

Dear Haley:

F

o

2
=
o
4

& >
.
a

Mr. Richard su.chards and Mr. Benton Becker report.ed to me
that you are unwilling to make the payment accordlnq to
the Loan Agreement of October 7, 1994 for which I am
indeed concermed.

gy A

It is true that you have expressed to me the difficulties
for the Forum to repay the loan to us, and it is also
true I have stated tc you that the agreed loan should be
cleared for various reasons. If you do. need additional
funding, we shall try to laok into the possibility of
raising the money. However, these two issues must remain
separate. As you Xnow, I.- have tried my best but
unfortunately there is not yet any success up to now.

" My sincerity and loyalty to the Republicans is

. unchallengeable. I am writing te you to confira that T
shall devote my best for seeking sources to raise money
for the Party. However, for the benerfit of “all parties
concerned, I request you sincerely to instruct your
beople to continue to repay the loan in accordance with
‘the Agreement.

Best regards,.

Ambrous Youhg
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. LAW OFFICES OF

BEMTON L BECKER -

LORAL GABLES. FLORIDA
THE KENOAR BUILDING

IS0 MADRUGA AVENUE
NSEL
::c‘:::ﬂb ™M, HABER SUITE 229 WASHINGTON. D.C.
CORAL GABLES, FLORIDA 33148 RICHARD RICHARDS
TAMPA, FLORICA 1 aa2 w025 o -
— SUITE 108
BAR MEMBER OF WASHINGTONM, O.C. 20007
2021 J42-6610

WASHINGTON D.C.. MARYLAND AND FLORIBA

—

TELEFAX: (303 662-9276

July 15, 1996

David Norcross

11386 iS5tn Street, N.W.
Suite 550

Washington, D.C. 2000%

Re: National Policy Forum's outstanding
loan from the Signet Bank ..

. Dear David:

: I write on behalf of YBD (USA) Inc. to respectfully request
“that at the scheduled mid-August 1996 meeting of the Republican
"National Committee (RNC), Chairman Haley Barbour seek and obtain
National Committee authorization to serve as the sole guarantor for
the outstanding balance of approximately $1,500,000.00 on the
Signet Bank loan to the National Policy Forum; and concurrently
thereby obtain Signet Bank's release of YBD (USA)'s, Inc.
certificates of deposit initially placed as: collateral for the NPF

= loan.
Sincerely,
k/"- ,._,Z,"Ii_ ;ft,‘:_':‘ i,{._' ¢ /#ﬂ/
Benton L. Becker '~
BLB:jef

cc: Mr. Ambrous Young
Richard Richards

Stephen Richards XHIBI
Becle, <
. Date: (/> 157

Reporter: David A. Kasdan, RPR
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Republican
National
Committee
David A. Norcross
General Counsel
7
- July 29, 1996
;z Benton L. Becker, Esq.
i The Kendar Building
i 1550 Madruga Avenue
an Suite 329
Coral Gables, FL 33146

Re: fational Policy Fo
* Dear Beaton:

Thank you for vour letter of July 15, 1996, It is our intention to suggest to John Bolton,
Exccutive Tiirector of 1\!PI-‘ that he submut the matter to the Budget Committee at the San Diego
meeting foi' consideration of the authorization suggested in your letter.

Yours very tauly,

Da Norcross
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Dwnght O. Elsenhower Rapublicaa Ceter - 310 Fist Street Southeast - Washinglon, 0.C. 20003 - (202) 863-8638
@ TOO: (202) 863-8728 - FAX: (202) 863-£654
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BENTON L. BELKER
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TME KENOAR BUILOING

o @ 1850 mngc;é ;VCNUE WASHINGTON, D.C.
RICHARD M. HADER CORAL GASLES, FLORIOA 33145 RICHARD RICHARDS
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BAR MEMOER OF . ASHINGTON. 8.C 20007
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———

ai TOLLFAX. 08 G42-0270

k:; August 29, 1996
#3, David Norcross

= 1156 15th Street, N.W.

bl Suite 550

washington, D.C. 20005

Re: National Policy Foxrum's
outstanding obligation to Signet Bank

Dear David:

¢ 7 Ambrous Young, Dick Richards and I have been advised that at
the behest of RNC Chairman Haley Barbour, John Bolton, Chairman of
the National Policy Forum (NEF), appeared before a meeting of the
Budget Committee of the RNC and requested Budget Committee's
authorization to have the RNC rgeplace Young Brothers Development
(USA) (hereafter YBD) as the guarantor of 2 series of outstanding
Signet Bank loans to the National Policy Forum, which loans
currently maintain an outstanding principal balance of
approximately $1,250,000.00. If Chairman Barbour's request had
been authorized by the Budget Committee, and thereafter approved by
the Signet Bank, Y2D would have been released from its guarantor
position on the outstanding NPF/Signet Bank loans and concurrently,
would have been able to retrieve its (YBD's) gratuitous 1loan
collateral held by the Signet Bank.

To our collective surprise, and disappointment, Misters Younyg,
Richards and I were informed that the RNC Budget Committee "tabled
Mr. Bolton's request until after the November 1996 election.”
(Dick Richards, as you know a former RNC Chairman bhimself,
commented to Mr. Young and me that he could not recall any past
instance of a Budget Committea's refusal of a request from an RNC
Chairman.) .

. Since the close of the Republican National Convention, Dick

Richards has attempted to make telephone contact with Mr. Bolton on

ten separate accasions. Ten times! Each time, he has been told

. that Mr. Bolton is either not available or *in a meeting”. Given

such unwarranted rudeness to a former Chairman, this matter has

been turned over to me with instructions to take those steps
necessary to protect YBD's interest. )
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Mxr. David Norcross
August 29, 1996
Page ~2-

Initially, I request confirmztion in writing of the RNC's
prospective ‘intention to honor, or to decline to honor, its
obligation to YBD. Further, I am constrained to request an in-
person meeting with Chairman Barbour and you to discuss this matter
before September 20, 1996. Should we fail to reach a satisfactory
accord by that &ate, other individuals will be engaged to proceed

. thereafter.
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Benton L. Becker
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cc: Mr. Ambrous Young
: Mr. Richard Richards
Mr. Haley Barbour
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4, 199 h SpcmalImGug,ﬁon
e days ater | o1 Kong You enld ‘ e g
ortwo' 1} Kong. You enternained him on the com and
= mmmﬁlmdmmwwwgzmh;mm
d. You o @ the question of would you be willing to forgive - that was
- : v ' 1 your word, and maybe that was Mr Barhour’s word - forgive
3 ChinxandTaiwan was important for the reasons you have 5 the foan guarantec. What did you - first of all, you have

1 cutlined, and ene or two days-Eater Speaker Gingrich tok 2
dﬁfﬁ&hpubﬁg,o

. ’
Q: Da you know what the occasion was that he
made the statcments that were contrary to what you had been
ing?

saying?
Az [ reckon that my voice is too weak.That's

ail

Q: In the letter that Mr Barbour sends to you
% dated January 31, he refers to a meeting that you had with
§ jaha Bolton. Do you recall having that meeding? in the

R h_

L I I O G
o

FE

y .= MR BARON: Yes. Do you recall meecting
8 Mr Balton?

(Discussion off the ecord)
: BARON: Mr Young, in the course of my
nin related the Bact that had

™ zlso lesdﬁaldutw:smmp[e:dy‘mw did '
1 know he was gaing to raise thac. is that correcs o
®m A Correct

™  Q: What did you undecstand that he was aski
mbedmg.’ w

11 Az Whae [ understand is he was just asking YBD

03 USA, or ditectly cr indirecdy YBD Hong Kong, to forgive
0y the repayment of the loan which YBD USA guaranteed.
ftq Q: What did you understand - just so we are

(15 <clear that we are talking about the same thing, what did
{t1q you understznd that would have involved?

o A [nvolvement?

18 (Counsel conferred with the witness)

0w MR BARON: This is it the suguner of 1999, am

ro [ correct?

gy A [ think so. My counsel reminds me that .
pa what he means vechnically is to defavic the loan, will you
21 ‘weaive all cights? But on the mament { '
mmwwmzmwmm:mmwﬁchism

2 me thing.

* Pagu 54
1 ‘Gertzin views reganding unification of China o

3 Mr Gingriciv I took it that these were your personal views

{ ‘oh the subject as refected in the articles that were

§ stbmirtad to Commonsense and that you were doing this asan

§ ;jpdividual, not on behalf of any government or notasa

e

Page 57

i G: The National Policy Forum had made the loan

'} @ and YBD USA had guaranteed the loan?

m A Yes

@  Q: Coflateral had been posted by YRD USA to

&1 secure that loan to the National Policy Forum, is that

& correct? )

m  A: Cofrect. Lo

@  Q: Am I correct that the money that YBD USA.

1 posied as collateral had come from YBD Hong Kong as a lean

_ Barantee was consumumated and for a period of time the
National Policy Forum met its obligations to pay.
Did there come a time when You were contacted

by Mr Barbour, with refetence to the loan guatan
had been orade on hehalf of the National Policy Forum,
thepealter ance the loan guarantee was in effect?

A: You mean Mr Barbour contacted me for

Q: Wiut was the next - did you have a contact

et e rephrase the question.
conucted you? After the guarantee way in effect
paymenss were being azde for a period of time by the
National Policy Forum ori the loan, did Mr Barbour contact
yourehuvey‘ to thé loan guarantee?

A: Yes.

p_Q: Approximately when and where was that?

Paga 55
1 A Onone of his trips to the Far Easthe )
) stopped over in Hong Kong and ! invited him to join me for
] ;‘:Mmdhcakedmemcomiduwhedmlmm
1 loan.
Q: Where ~ this took placs in Hong Kong?
A: On our yacht belonging to the company.
The company yacht of YBD Hong Kong?
That's right.
Did you know when Mr Barbour was coming
Wﬂﬂmoneotm:mhgshemgoingmuisewim
Az Toully unexpected.
think

Fe
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reason, if any, did he give as to why
ink you would be willing to forgive a loan or
loo—"vuarantee of that magnitude, if he gave any reason?

.|z loan, was a loan from YBD Hong Kong, and YBD Hong Kong we

oy to YBD USA?
iy A: Comrite
tz  Q: So that ultmately the loss would have been,
t3 borme by YBD HongCong?

1 A Yes '

s Q: What was your response to Mr Barbour's
11§ proposition that the loan be forgiven, as we have

wn

9 A [said po in the manner of an A
119 explained w him that we have difficulties to do that,

o becsuse the YBD USA mooney, which was guaranteed under the

1) form of cextificate, deposit exrtiicate, for the Forum

2% are facing government audit every year. Without
e justification the directors, or the board, who approved such
29_loan could face government punishment, so therefors |

) Page 58
o] explinied this cannot be done.
@ Q: Did Mr Basbour at that time cxpress any ‘
&1 surprise or concern when you advised him that the money
@ that YBD USA had posted as collateral with the bank for the
5 National Policy Forutn lcan was money that originally had
# come frora YBD Hong, Kong? )
m A [ did not notice whether he is surprised,
o1 but just carrying on 2 noroal conversation.
™  Q: Hedidn't express any surprise? o-
o A: He dida’t make any special paing, but
D) beausgmmmn@mﬁnzmmembiectoffargiﬁng
(13 te
9 Q: Whar, if any, response did Mr Barbour make
114 after you exphained to him the reasons why it could notbe
ps done, the forgiveness could not be done?
e A: That's what [ have just exphined.

083

JECKER: Before you answer that, it might
be. for record purposes and clarification purposes,
to or have Mr Young define, what he means when he
term “Yorgive® with respect to the then in place
loan guarantee of the National Policy Forum,
BARON: [ welcome Mr Young to explain
whatever terms he feels he wants to elaborate on.

WITNESS: Could you repeat the question?
THE Could you repeat the question?

B
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1y Q: That's what you said to him. My question
psi is: Did he say anything back to you?

pa  A: No,but [ also told him that, as 2 courtesy

2% or politeness, the loan must be repaid. [f the Forum has

Ry ties and aceds money, we should consider a separate
22 issuc, something like thag in other words, you have (o pay
g back the loan; if there is any need, we are willing to help
R4l and look into the possibilities.

- .
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_-' THE WITNESS: “We* means Young Brothers.
= % MR BARON: Young Brothers...?

o A Hong Kong.

@ QG Did he have any suggestion 2t that Gime a5

M to how that might be accomplished as aff alternative to

M forgiving the loan?

m A I think he misunderstood me. He said:

M “Are you meaning you will give mc the moncy to pay back
m your loan?" In otiter words, he ssid: Do you" ~ he askad
(13 me e question: “Are you meaning that you will give me
{11} the full amount of money equal to what they owe YBD USA so
13 that the loan can be retired”, and [ 5aid "No™ and that's
13 the end of the conversation.
v.. (4 Q: Let me make sure [ understand, Was he

1. (19 asking yuu whether that was what you were suggesting, or
¢ (16 'was he suggesting that that's 2 way that you could work cut
{1 an arrangement to have the loan repaid?
- pR Az It seems to me he was asking roc whether |
p9 have the idea to give him the moncy to pay back the loan.
. oy lc seems to me that way.
¥ 1 Q: Did he ever suggest to you thac that was
¢ @m the way todoi®?
3 A After that we both shut up, went quict
Q: That was the end of that discussion?

01 MABARON: Right Page bz

@ MR BECKER: Your question is ¢id he receive

o any calls foc forgiveness following the defaule?

4 MR BARON: Not the contested defauit.

R (To the witness)::We have had testimony that

& you received 2 visit from Mr Barbour and also calls from

M Mr Basbour asking dat you forgive the loan prior to

™ default. Once the loass was in defrale, did you get any

M contact om Mr Barbour, or anybody else, not to contest it

ne and, in effect, to just throw in the collaseral?

Az Alter the defauit happened nobody

::: appgmchdm:gmgug‘wmnﬂnﬂmﬁon&smmd
making phone fooking whoever edd

14 ugmhhppdﬁnﬂmhmw:ndmbod?w

(19 Sive us any sWisHATOCY anyewer,

o8  Q: To your imowledge, did your counsel,

(7} Mr Beckes, seek 00 talk t Mr Barbour, 23 far as you know?

v A Well, be is the key person foe us %o

frey concact, and we wene discussing with Mr Becker for o

29 actions we ¢ take 1o recyver the fost moncy.

@i MR BARON; Can we have this maarked as the

&3 next exhibit please.

e (Young ith i

9 18 marked for identification)

28 ___MR BARON: Mr Young. [ want ¢ show you 2

-]
@5.__A: End of discussion. because it is unpleasant

(1§ aleeady, it had reached that poinc
@& Q: AfRter that time, did Mr Barbour contact yoi
<] abq;.lt{'lmpqsibiﬁqofforﬁﬁngm:!mngmwc?
“ : Yes:-

Q: Can you describe -~ haw did he do that? By

hone?

A: Telephone.

Q: What were the conversations!?
. A: The conversation was similar. He ¢xplrined
o to me the Forumn will be closed, it will no longer exist, or
11 something like that, and the problem has 10 be rescived;
03 30, therefore, the issuc is quite pressing and urgent, and
113 I told him that we cannor do thac So I, an behalf of YBD
(t4 Hong Kong and USA, practically - | may not use the word
ps ing” - was practically asking him to consider our
[ positon. .
i1 Q: Did there come a tirae when you were advised
ps that the National Policy Fortn had missed a payment for the
1 Gest dme? Were you advised of that?
29  A: The conversation 'was not one Gme, more
mm&mﬂmm@pwwmﬁrm:md«
] ing is repayment is going on, and then the
% second time, I believe, is the time they have defaulted one
{24} of the payments and moved it to the fas¢ payment.
@5 Q: Let me make sure we undersmand, There has

Pag:2 60

Page 63
1y document which has boen marked as exhibit no. 13.Itis a
@ letter from you to Mr Barbour dated June 28, 1996. First,
& am { correct that by this tme you are aware that the loan
] is in defauit? .
5 A Yes,
& Q: Therefore, the collateral that had been
1 posted was forfeit?
m A Correct,
m Q: Did you get any response 10 yous fetter to
it Mr Barbour, the letter dated June 28, 1996?
113 Az Idon't think so. Never.

1z MR BECKER: May the record reflect, referring

133 to the exhibit, that MrYoung in that letter of June 28,

114 1996 to Mr Barbour concludes with the sentence: "1 request
(15 you sincerely to instruct your people to continue to repay
ne the loan in accordance with the agreement®,

1 (Young Deposition Exhibit No.

1y 19 marked for identification)

1 BARON: Ler me show you a document marked

2 Young 19.1tis on die stationery of Frederick W.

1) Volcansek, Sr. dated Wednesday, July 10, 1996.

#2  First of all, other than recently in

29 conmection with the current investigation into this whole
(-] Wmmﬁmgmwuzmormemmnccofﬂﬁs

21 2

Page 61

{11 been testimony that a payroent was missed, I believe in
@ January of 1996, and as a result of that the obligation o
£1 make that paytent was moved o the back end of the loan.
As Correct.
Q: The loan was extended by another 3 months,
A: Correct.
Q: s thac what you were referring o?
A: Yes.
Q: Was there any forgiveness of the loan in

% connectian with that cvent?

q  A:No.
Q: Thereafter, were you advised thac the
Mational Policy Forum had again filed to make 2 payment
. 4 due to the bank on the loan which had been guaranteed?
i A Later ] learned from our counsel the

\18] payment was stopped.

('n  Q: { believe the testirpony has been that that

(8 was an obligation, 4 loant payment, that was due in Aptil of

09 19962

tze] Az [ believe so.

2  Q: Now, when that occurred, did you get any
7 calls from Mr Barbaur, or nnyboc_!ydse,re!quve :o,me

A33283z2

Page 64

tr A: No.
@ Q: In this letter Mr Volcansek says, and [ am

] quoting - this is 2 letter to Mr Barbour from

[} MrYolcunsel; he says: "1 have never asked for any money

15 aceept for the six §5,000 payments which were in accordance

19 with oug written agreement of July 13, 1995 and of which

m only one remains, For oy effores with Ambrous Young, you

# know that T have only requested one of your limited pairs

i of Reagan cuff links™, Do you see that paragraph?
(o A: [ sawr this paragraph. Yes.
ft1}  Q: Did you have any understanding at any time,
{17 prior to recently when you saw this letter, of what if any
0y i t Mr Volcansck had with cither the RNC
(4 or ﬂ;c Mational Policy Forum? Did you know anything about
(15 this
itqa  A: Nothing atall.
71 Q: Did you have any understanding throughout
(e} this period of what Mr Volcansek's business was, how he
119} carned his living? .
120 A: Nothing at alL All { understand he is 8:6
R working for somebody. 00
2 O: Anything more specific than that?

e A: He works for Mr Mosbaches, is employed by
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September 17, 19%g

The ilonarable Haley Barbour XHIBII&I‘@, _SJ :

: Chairman
" Republican Nationa) Commiltee Date: /3 477
= 3'0 First Straoat, S.E, Reporter: David A. Kasdan, RPR
bl Washingten, DC 20003 .
e Dear My, Chairman:
fid ¢
. °  Congratulations on a successful convention. .7 was Lherce but

did not makc it a point to sce you becauvse I know you are under =
great deal of pressurc during the convention tims. T have
attempted to conlact John Bolton on several occasions bul we wera
never able to commuuicate.

i have recenl)y heard from Mr. Young in Hong Kong and
necdiess to say, he is somewhat distressed about Lhe nen-paymer:t
by Lie Forum. He has advised us Lhat you have statcd you were
ded by me to believe Lhat: payment was not necessary. The bank
has subsoquently given us notice that they arc now going Lo claim
the entire debt in default and utilize our security tao pay it in

#1910}
Tuta.

The following is my understanding of exactiy what has
transpired in Lhas whole transaction:

Just prior to the elections of 1994, I was asked by Fred
volcansek to help facilitate a Josn in excess of £2 million to
assist you in replacing hard money sl the korum with soft money
so that the hard dollars could be used to help pick up a0
targeited House seats. :

A¥ & result of Fred’s request, 1 contacted Mr. Ambrous Yoqﬁg
. and asked Lim if he was intercsted an that kind of assistance for
the Party. You and I then had severa) discugsions concerning a
Jean guarantee by Mr, Young.

S

Funds were transferred from Hony Kong to Young LBrother USA, Q§$6
a Flarada corporation of which 1 am the Prasident. Shartly qfter
the loan was made, You journeyed (o Hong Kong and approachod M.
Yoy for the first time ahout Lhe question of forgivencss o the

" 1 3 A

P
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informed me Lhat he wantad to be as helpful to you as he could
and he would take the request of forgiveness under advisemant..

Mr. Younqg beqan discussions with you ahaout a trip to China.
One waz scheduled, then cancelled, and a second trip scheduled in
which you, Mr. Youny and 1 were all to go to China for the
purpose of seeipng it we could facilitate some busincess in China
thalt Mr. Young had in mind. Tt was during those discussions thar
the question of forgiveness became seriously considered and Mr.
Youndg indicated Lo both you and me, and you and 1 also discussed,
the possibility of (orgivencuss if Mr. Young could g«t some
husinsss opportunities Lhat would Justify forgivoenezs of such a
large indebtedness. Forgivcncss was alwavs conlaingsnt upen Mr.
Young getting something in relurn that would justity this L1nn orF

M a gencrous gift.

As the payments became due, you then requestoed forgiveness
of individual paymenls, the {irst of which -Mr. Young refuscd, but
ayreed to skip the payment. pay Lhe interest, and put the payment
£ on the back side of Lhe loan, which he did.

i As further discussions ensued, you and I spoke again at
-least a couple of Limes in which I advised ycu thanr Mr. Young
50111 wanted to work somathing out with you that could result in
forgiveness, but he had tov have some economically sound reason
for deing so; therefore, the quarterly payments should be made.
That did not negate the forgivencss of the loan if things couid
gstall bhe worked oul. .

! During our last personal discussion, 1 advised ycu Lhat Mr.

; *Young csuld nol- forgive the loan for two reazons. rarst, he dicé

| -not want to give up a couple million dollary, and second, he was

‘ atrasd of adverse publicily lor himself, his American company and
the Forum. During thosc discussions you made the atutoment O mv

‘ in words to the cffect, "T will nol spend hard dollars Lo pay ofl
this lean." I responded with words to the effect, "We cannot
forgive it, therefore, if you are not gyoing to pay it, you‘ll
simply have to default. We would he better OLL witn you

GG gu L C us toraiving." 1 did not Say, becatse [ did not
have aurhorlty to say, "“Go ahcad and default and we will do
nothing." In essence Lhat would be our way of forgiving the

foan. 1 think 1 de sav T doubted Mr. Youny would sue you in the
evenl of defsult” bul Mr. Young did BOC GEY CHAT, and drd not

Qive me authorlcdlinn to say we wouldn‘t suc and thoreforc, o
alvzad and default and we ll simply walk away.
. There cannot bhe any dizpute Lhat this was a s -’-0 My Yound

made i0 1n good faith (o assizt you in capturing some drqvlmd

Tonqrassiondl seals, You promized in writing Lo ropay the Note .7
and tiiat 1 f necessary, you would go before the Rudged Commattoe QQS

atd snk for authorszatzon: Lo borrow monay to do Du.
EE y
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There is no question that it was the intent of Mr. Young tao
forgive all or part of the Note if he could make economic siense
of doing so, but. he would have to be the judge of thal. 1 could
not; neither could you. In our lasi discussions, Mr. Young was
still trving to make some cconomic sense oul of your trip so that
he could be generous with you. Mr. voung has been gencrous with
the Republican Party for several years and wauld like to continuc
to do sa. He doez not want Lo have unpleasantness helween
himeelf and vou, as Chairman, and/or (he Republican National
Committee, bul he simply cannot justify writing off a couple

million dollars at Lhis stage.

As a result, he has referred this matler back to Mr. Benlon
Becker, who has acted as his Counsel Lhroughout in the '
preparation of the agreement, the Promissory Note, ete. I
believe it would be mast unfortunatc if this matter resultys in
bitternusJ betwaen Mr. Young and you or the Farly, and
particularly, if there is litigation involved which would
obvxcusly be embarrassing (o everycne concerned.

s - T would suggest Lhat something be donae by the Forum
inmediately to avoid taking all of Mr. Young’s security at this
stage.

T think T have honestly

I dan’t know whal more can be said.
an the final analvy=is,

ard accurately staled the situation, but
although there were numerous discussions and At was the intent of
Mr. Young to¢ he forgiving of all or-part of the obligation, the
conditions ugon which his forgiveness were based nave not come 10
-pass. Therefors, he cannot justify this kind of generosity;
Darticularly, when the monies arc nol his, but corporate monies
that he will persecnally be responsible to replacs.

T belicve we can still] resolve this mattz>

Pleane cul)l mo.
@ a win for both sides.

without animosity - it can
Best 7egards,
1 .
o"ﬂ

r(.:.Ch-'l ra" RJ

‘.

arda.
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